
Decision No. _/,,-,-7-,,9~O~";:;:;~ __ 

BE:? ORE 

In tho WAtter of the App11cct1on of) 
PACIFIC GAS AJ."m ELECTRIC COMPANY. } 

a corporation,. for an order of the } 
Railroad Commission ot the State of) 
California authorizing s;~!icsnt to) 
issue, sell and deliver $5.000,000.} 
:par value of ita fir&t preferred. ) 
six percent stock. and to use the ) 
proceeds £or the purposes set ) 
forth herein. ) 

Applioo.tion !~o. 13440. 

Charles :? Cutten, tor applicant. 

BY TEE COMMISSION: 

OPINION --------

In the above enti tled matter Pacific Ge.s and. Ele-ctr1c 

Company asks the Railroad Commission to make an order authorizing 

it to is~e and sell. at not less than ninety-eight percent of par 

value" $5,000,.000.00 of its Six percent cuma.lative :first preferred. 

Pacific Gas and Electric ~OQPsny has an authorized 

capital stock of $160.000,000.00,. consisting of 6.400.000 shares 
of th& par value of $25.00 each, divided equally into common stock 

and six pereent cttmnlat1ve preferred stock. As of November 30,. 

1926" it reports its capital stock outstand1:ng and subscribed for 
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as tollowz:-

Co:::rc.O::l ztoclc:-
Issu-eo. ana. outstano.i:ag • • t.~68:,.651,.34S.3Z. 
Less: hole.. 'by su'csid.io.ries 15.~848,.4Z:3~.3S 
~bccri'be~ but not ~lly ~aiQ or is~eQ 

~Z;,.802.,.91S.00 
62:,.2.00 ... 00 

Tot::J.l • • . • • • • • • • • • .. • • 

First Preferred Stoclc:-
!cc:u.ocl ana. outstana.i:og • • • • • • • • .. • • $~1,.S5Z,.6:n.Sl 
~bscri bed out not :tully ]toid. 0::- i:3sued. •• bO~Z'rOOO.OO 

T'otal • • • • • • • • • • • • .. • •. 162:,8,*6.,631. 9r 
Total ..................... • -I? 15,.7ZlJ.,,7.4t:.~r 

:greferred stocJc the com:pany re~orts the necessity of ma,lcing :t'U.rther 

?rovision ~or the p~ent of the construction ex~enditures of 

IYo .. 1:52.91. ~ose eX:genCl.i tuxes includ.e the ur..reimbursecl a.mOU!lts 

at .: .. ~'::'SU8t ~1,. 1926 o:f :Pacific C·as 3.11(1 Electric C·o:n~8:C.Y and. of 

:.:t. Sh.asta Power Cor:.goratlol1, c..mountine to ,.:;6,GZ1,16.2..8S, the 

unexpenciecl balances of capital cX:.9cnc1i -~uros au.thorizec. at AUgust 

31, lS'ZS of ?s.cific Gas ~'.l:'c.. 3lcctric c.omlJony, o.1l1ou.ntin.s to 

c.r:J.o"J:::lting to .~;1,,126-,,208 .61, 8.nd. "':;>0 cstimo:ted cost of n07r CO::lstruc-

tion for "'v!lC Oo.18.11ce of 1926 ana. 1927 ~ amoU!ltill,S to :;8 ,,000 ~OOO .00. 

1'.0" 987 i:: ", 0" 'i~"""'" . ,O"J: ___ • :Iereto-

:;605,281.7Z or. :1s,!ld on Aue:ust :31) 1926, rcceivccl from the scJ.e of 
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19 



stock and bonda~ the proceeds fran the sale of $2.957.100.00 of 

pre:f'erred stock theretofo~ authorized to be 1s·BQ.ed but unsold on 

that date~ the proceeds to be received from the sale at par of 

$2,000.000.00 of preferred and common stock authoriZ~ t~ be issued 

by Decision No. 1'1801, and the proeeeds from the sale at par of 

$5.287.000.00 of common stock authorized to be 1ssned by Decision 
No. 17845. EXeept:as to taese amounts no provision haa been 

made- to finance the expend.itur~s of $22,.987,.541.02. It oecure 

to us that the company shoul.d.bepermitte4 to 1eS1le $'5,.000,.000.00 

of additional prderred stock to pay in part the actual or estimated 

conat:z:uction ~enditure8 o~ $22,981.54l.02. While we are 

will1ng to authorize the issue of this stock,. such s:a.thorizat1on 

should not be construed as SJl. approval 0'£ the total reported 
&%pendi ture,s. 

ORD'XR -------

Paoific: Gas and Electric Company having app~1ed to the 

Railroad ~ommission ~or permission to issue and sell ~.OOO,.OOO.OO 

of first preferred. stock. and the Railroad Commission being of the-

op1D1on that this is a matter in which a public hearing is not 

necessary. and that the money __ prop&rt7 or le.1-.,r to be procured or 

paid for through such iSStle and sale is reaso:c.ab~ required for 

the pa.rposes speci:fi&d herein and that the expenditures. for such 

purposes are not in whole or in part reasonablY' chargeable to 

operattng expense or to 1ncome» 

IT IS HEREBY O::tl)ERED that Pac1fie Gaa and El8C'tr1e 

Companr be. and it hereby is. authorized to issue and sell. ~ or 
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before December 31" ~9'27. at not less than ninety-eight percent ot" 

par value. $5.000.000.00 par value of its first pre~erred stock and 

to use the proeeeds tG re1mburse its treasury in part on account ot 

capital expenditnrea of $6.631.162.88 made prior to Augnst 31. ~926, 

and/or to finance in part such cost of the extensions,. addi tion8~ 

bette~ents snd improvements to its facilities and to those o~ 
~. Shasta ~ower ~orporation. deserib~d 1n EXh1bits ~~,. ~C~t ~" 
and "r 1'iled in Application No. l3291,. as is properly eb.argeable 

to fixed capital accounts under the il:D:1!orm: Systems of Accounts 

prescribed or adopted by this Comm1ss1~. 

IT IS EEREBY FURTHER OIa)ERED that the authority herein 

granted shall become effeetiva upon th& date hereof. and further, 

that app:r.icant shall keep such record of the issue and sale of the 

stock herein authorized and of the dispos~tion of the proceeds. as 

will enable it to file. on or before the 25th day of each month, a 

verified report as required by the Railroad C:ommiss10D,' s General 

order No. 24. which order. insofar as applicable. is made a part of 

this order. 

DATEn at San Francisco. California, this /3 ~ 
dlJ.y of J'anuar,v. 1927. 

~omm1ss1oners. 
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