
:Decision No. __ 1._'7_9_· _4_2 __ _ 

BEFORE TEE' RAILROAD COMMISSION OF ~HE STATE OF CALIFORNIA 

In the Matter of the Application ot) 
ZEY SYsm! '.mANSI:!! COMPANY, } 

a corporation,. for an order of the 1 
Railroad COmmission of the State ot) 
California authorizing the is~e } 
and sale of $1,.500,000.00 of first ) 
mortga.ge six :pereent gold bonds, ) 
Series "D". 

Application liO .. 13540. 

Brobeck~ Phleger & Rarrison. 
by iV~.'Brobeck~ for applicant. 

BY TEE: COMMISSION.: 

SEC O~1) SUPPLEl~.A:[j OEDER 

By Deci sion No.. 17159,. eta. ted December 13. 1926.,. as 

amended,. the Railroad Comm1ssion authorized Key S:ystem ~ans1 t 

Company to issue and sell $1,.500 .. 000.00 of first mortgage:: six 

perc-ent gold bonds snd to use $777,161 .. 77 of the proeeeds to pay 

outstanding current liabilities. The order provides that the 

remainder ot the proe:ee.ds may be- expended only for such pUr);lose& 

as the Commission might autnorize fn snpplemental orders. 

In a supplemental pe,ti tion filed in the above entitlerd 

matter on January 11,. 1927,. the cOtlpSllY asks pe:rmission to expend 

$3.32.,.135.36 of the remaining proceeds to pay trade acceptance-a 

g1 Ven 1n payment for fourteen 28-passenger Fageol six cylinder auto 

busses. It is applicant~s intention to operate the busses on 

'J!e-legraph Avenue betwe-en 'tenth Stree-t and Broadway, Oakland,. and 

Aleatraz and T·elegraph Avenues .. ~he C:ommission by Decision No. 

1. 
.t4:3. 



1792.5 dated Jsnu.s.ry 26~ 1927" in Application No. 1348'9',. authorized 

app11eant to install said bus service. It is reported that this 

serViC'e will be of an e~er1mental nature only and wil.!. be- disc'on-

t1nuect at the end of six months if found unsucc:esatul.. The 

record shows, howeV'er, that in sueh an event,. the fo'C%teen busses 

Will and can be used on other routes. 

Ii. public hearing was held on the supp,lemental peti t10n 

be~o~e ~m1ner Fankhauser. The Commission has given cons1dera-

tion to applicant" s reques,t and is o~ the op1:nion that the- expendi­

tures herein authorized are reasonably re~u1red by a~pl.ieant and are 

nol~,. in v/hola or in part,. rea.sonably chargeable to operating expensel 

or to income,. therefore, 

IT IS HBREBI ORDERED that the order in DeciSion No. 

17759 .. dated December ~3~ 1926,. oe, and it hereby is,. modified so as 

to :permit Zey System Transit Company to use $132 .. 135.36 of the pro­

ceeds from the sale of the bonds authorize'd. by said decision to pay 

for the fourteen 28-passenger auto busses referred to' herein, or 

pay t:ade acceptances given in :payment for said busses. 

IT IS HEREBY ~TEE? OEDE?~ that th& order in Decision 

No. 17759. dated Deoember 13,. 1926,. as amended. shall remain ill full 

force e.nd eff'ect except a.s modified by this Second S~:plemental Order. 

! 7 Ir;;--DATED at Sen FranCiSCO,. Ce.li:forn1a,. this _ ..... ;....c.. __ • __ _ 

day of Je:iJ.ue:ry, 1927 .. 

"-:>' 

C'ommies10ners •. 

2. 144 


