
Decision ~To. 17950 
:BEFO?E ':::3E 3AILROAJ) CO~~ISSION OF TEE STATE OF C.l.l.LIPO:ll."UA 

In tile IJ:o.tter of tj,o App11eo.tion of 
!... P. COWl:3 

!or perciseion to sell certsin. pro-
perties to Sono~ "Hater s.ne. Ir::i.;a-
tion Corcp~. 

) 
) 
) 
) 
) 

In the ~atto:- oi the Applies-tio:! of ) 
BOYES ~O~ S?~IN.GS CO., 

a. cor:poratio::l,. ::0 r ~ermi szi on. to 
£011 its properties. 

) 
) 
) 

In the ~atter of tne A~~11catio~ of ) 
.iGUA CALDNTE W.J.T3~ ~yO?.xs" ) 

",Vm. ]. VfJlite, Ownor~ for :p 0 rr:liss:ton ) 
to sell its properties. ) 

Application No. 13453 

Application ~o. l3454 

Y..night, 301e.nd &: Cr.ristin, by:E' .. J .. KilI:lsxtin, 
for Sonoma. Yi2.ter and Irrigation C'ompany. 

Jilaley Sales, :for Boyes ~ot SJ?rings Co. 

Prank Spro.gue~ for W.E. Turner,. o\m,er of record 
of Agua. Calionte Wa.ter Works,. 

R- lr. Earrett and .l.t. GrinStead,. for ";'Tator 
Conz\~arsT League of Sonoma. 

H.,A.?ostlethvmite, for City o£ Sonoma. 

O?I!~ION 

In these three :proce&ding'S the Ra.ilroad Comission is 

asked to authorize tile trans:fer of ~vo small publio utility water 

systems; oue located in t~e vicinity of Agua Caliente and the other 

in the vicinity of Boyes Springc. Sonoma Ccunt1~-to L. F. cowan~ 

a:ld the tr~sier i~ t~~ of such systems from L. F. Cow~ to Sonoma 

Water ~d Irrigation Co~pnny. a ~ublic utility wator corporation 

now supplying w~ter for domestic ~e. cO~~0rciul p~o$es in ~d. 

~bout Sonoma. Sonoma vista and El 1ora.no. The Commission also 

1-



is :J.sl:eC: to a:c.thorizo SonoIn.$. \'!c.ter and Irrigation :ompany to us e 

.~lO.OOO. obto.1:r:tGd from the :n~,10 of proferred stock horetofore 

authorized to be issued, to pay for tho two proportios. 

A :public hearing V/a.S held on these matters in Sonoma on 

J~us.ry 14. 1927,. at which time tl'ley werG consolidated for the pur-

~,)CSG of receiving evidence ana for. ~decisio:::t. During the hearing 

it VIas stipulctad 'by cOml3el that the record in .o.!'!l11catio:OSNos. 

13S81,. ISSSZ and 1338S r:ight be considered as p&rt of t:co record in 

these proceedings. 

~he syste~ loc~ted in ~~~ Caliente, serving &bout 105 con-

::::urr:er:;. is known s.s tho Agua. Celi ente Water 1'Vorkz and is opero:tod 

by i'iru. 3'. ~1r.'lita under a contract to l'Ul'chsze .. e.ated. October 11,.1921,. 

!rom i'i.E:. ~urner. 3:e has entered. into an a.greement, da.ted Decem-

ber 7, 1926~ to transfer the water ~~cp0rti~s to I.P.Cowsn in con-

l'c~idGrQ:t1on :for :}5,000.00 in cceh uno. $5,000.00 per va.lue of the 

COT:.:n:on l;.~tock o~ Sonoma. 'VrDotor and Irrigc.t:ton c:omp.:my now oW:lle-d by 

I.. 1. C'ows.n.. 

oonsumers, is ovme~ by Boyce Eot S~rings Co •• ~ corporation, which 

:has o.g:r~ee. to tranzfer 1 t to L. ~. COVlan in consideration for (;il.OOO 

In both cas-os tranf!fo:o '!!ill bo made free ~nd clear mf 

D'P0::l ac~u.iring the ~Jroport10:;:t L. F. C'o\,!s,n proposes to 

tran~i~r the~ to SonomA ITator ~no Irrie~tion Corep~~y for ~lO.OOO. 

In :::'t:.:pport o~ this rc Quast a.r,plicCl).ts hc.ve zubmi tta-d. tV/O 

~,,:prs.isals of tho :physical prol'erties; one prQ:!?s.rod by ::\. C. Specht, 

So cOllzultlne engineer, ana. the other by Wc.lter E. DaviS,. ~ con-

sul tinz en,G'i.."'loor e:n::?loYC'd b~" T.he ,..;.meri~ Appraisc.l Co~,any. In 

c.ddi t1on. ';11ero is in the rocord. sri u:!?pre.1ss.1 ~re!ls.red. "07 R. A. 

lroblc ~ one o!' tho Co:r.:ni ssion TZ 0,83i3 t&:t hyCi.rc.u11c ongineers:. T".c.esll 
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e:o"Oraisa.1s show the followin3;-
~. 

Caliente Boyes Eat 
R.C.S"Oocht Snri Totel 

Roprod.uction cost '.? ,)2, ';)t)/J:. S.I;)~~.05 
Depreciation 500.00 1~400.00 
?resent value . . .. 2,484.14 12,.552.05 

Wa1 ter E. :Davis 
P"l:::prod:uctiO::l cost 10,471.00 4.119.00 14,590.00 
De1:U' e ci So ti on 3.266 .. 00 1,tJ:23 .00 4 .. 689.00 
?resent value 7.205.00 2.696.00 9 .. 901.00' 

Z.,L.Nob1e 
Renro~uction cost 10,,259.00 5,727. .00 1~,986.00 
Depreciation 3.164.00 1,261.00' 4,425 .. 00 
Present v3.1'O.9 7,095.00 2',466.00 9,561.00' 

~iLe tcstimo=.y t..vrein indicc.tes that tho smO'Ollts used by 

~. c. Speeht for ~aprociation ~rc srbit~nr.y figur~s, while those 

':.lead. 'by 'o'!c.l ter E. Da:vis t.nd E: .. A .. Noble rcproscnt estiTr.5.tec. do!,ro-

ciation eccruoc. on the f,traie~t line method based on the estimated 

Ut~efu1 lives of t1:c v$:.riou.s i toms maldng up the water systems.. The 

differenc& of $340.00 'between the present va1u.os found by Welter 

li. Datis and E.j,.:robla is accounted. for chiefly by differences in 

general ovo:-head a..."1d minor differences in unit prices'. 

I bi:tliove,. how'ever,. that in po.sS1ng on these proposad 

transfers. we should give consic.eration to tho earnings ot the pr()-

Botb o~erators tave 

filed with the Commission a iinancial statement shovdng revonues 

an~ e~ensec for the calendur year 1926. 

t:ho following;-

~0ve:c:c.e, .. • • • • • • • 
*. • • • • • • 

~et inco~o ....... .. 

}. •. gua Calio:lta 
',Va ter \1[crks 

~:1,4S8.50 
774.23 

. ~ 711: .27 . ... 
..'0j 

Those statements snow 

Boyes Eot 
S1' rings Co. 

688.81 
294.00 

394 .. 81 

Total 

:)~,.171.3'Z 
1 t068.2Z 

includ.e no $.11owo.nce~ ior depre.ci$. tion a.11~ that haC. cuch :l.11ow$.II.ces 

been rr.a.(;.e,. c.u.rin:; 1926 .. the net i~CQl:.0 would i1o.vo been su.bst8.nt:i.a.lly 

~110:::'c is nothing in tho rocoro. ";0 show to 
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wl:&t o:,tcnt,. if :my,. ol:)Grutin~ o:g;onzes, can be rcducod 'by Sono~ 

',',jato:::" c.nd. I:!''!':t.3~tion CO:D.pony. 

Sonor=s. '~'!~tor :me: Irri:3~tion CeDlp:.ny :!?r~);lCSe3 to "!:"o.y :::OJ: th~> 

t,::o :p:,opo=ticz tl-;'0 su."r'. o! 'S10. 000.00 ""hic:c. ':rss obtained fran: th.e 

8s1e 0::: t~;.o 0iZ1:t :percent c'W,,;:ulutive :preierred stock i:::.'.~~ued unc..e::: 

tile co::::!)orc.tion to \12'') fer COt:.l':.i::zicns 01:' ~)!'ol:crc.ga ~ee3: and. ores.ni-

':ctic:::l ex.:?onses. ~ :;:.rr.OU!lt. 0 ~u:.::.l to t;::C::lty !,erCO:lt of the par ~c.lue 
Ii: zolc ~t less. thCJ.J, 

tho C.iiiere:lcc ootwecn such 8011:!:o.g lnice and 80. 

tto ctock ':1:;..::; colel eo u.s to net t:1e cC!:90ratioll 80,. so that the 
;~10 ,,000 .00 now !'rcpozoc. to be u.sed r0presents the net proceca;.z fro:t'.l 

tho sale o:! ~;12.500.00 0::: :.;;tock. 

A!tor llD.vinJ given con~~:tCi,0rc.tio:l to tho valuaticn. of tne 
~)!'o::?e!'tics,. to the eo...."""!linss of the pro:£,crt1ec." to thE:! prico wM.ch 

L. ~'. COWCIl bOoS c.5!'~od to Day for tile !;rO!)0 rtic:::~ ";0 tho prico s:t 

':I:J.ich he l")ro~oses to ze11 t!lOI:. to tllC Scnonm. "{{c.";cr 2.nd, Irrigation 

Co!!:.ProlY ~ to the :!!ine.ncio.l condi t10n ::md. earnings of that CO!!l!,OllY 

a..":lc. other ::~ctz portino'nt to tl'lC transfer of tho :properties. it is 

:y opinion tho.t Sono:c$. ~Vs.to= :::.nd I!'rigo.tion Cox:.p8l'lY should not );lay 

mor~ than ;~;9 .000.00 :for t:10 :prop ortios w"c.i ch Wri. :!'. vr.o:t te and. BOYGS 

Eat Sp=in3s Co:pany have s,zrocd to sell to. L. F. COW$.ll a.."ld he iIL tuxn 

At ".;bc ncc:ing. counsel for tile Ci ";y of Sono:ma a..."1c. for 

the ';ie.tor C~nZt-::nerz Loag1:c, ~rotestcd. tr.c gra:lti:lg oi the :roc:_uet::ts 

unless the co:::,poro,tion would. c.zree. upon o.cc::uiring tl:e two pla.nts. 

to troa.t them o.e sepa.rate units: :fro: the p:-eeent systGl::. Co'tlllsel 

:for the cOlI:.pmy s tatea that \,,1h:i1e it '\uas proposac1 to link up thQ 

two plontc. wi th tha plcnts. now opersted,. it was not ,plo.nnG-d to 

includ.o- such new ~re:pcrtics in the rate procoadi:o:g. .Al?p11catiol:~ 

No. 129'45. novl pC:::ld.i:c:g bafore tilo CO)""'T""t S:: i on.. I do no t bolieve 
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the rights of the consumors in the Cj. ty 0:£ Sonoma will bo pro j'O.d·icod 

by the proposed transfor_ The record shows that the corporation 

proposes to conti:lt:.o in effect the zome rata$. now charged in Eoyes 

Springs and in .b.gtzs. Calient¢ s.."lc. that it is. not $k.ing any s.d.jnzt-

~ent in the rateschsrgQd on its present systems in ~nd ~bo~t th~ 

City of Sono:a us a raeult o! th~ proposed consolidation. In the 

evant the co~e.ny at co:nc futu-re tirr..o !:i:.los a. petition i!l.'V'olv1:::rg 

r~tes c! itz entire bUSiness. obJoctio~ can bo made st t~t time 

to cor.eid.ering the e:::1'':11'o property and. businoss o~ tho co1'pore.tioJ:l 

~s one en~~ty fer ra.te ~aJdng ,urposes. 

is not involvea in theee ap~lications. 

Tho ~uest1on of rates 

I believe that l'~blic CO::l-venienco and necessity will be 

served by the transfer of tho two wat~r plantz to Sonoma Wa.tor s,nll 

Irriga.ti~ Co~pany un~er the te~ and conditions inaiceted in this 

opinion o.nd. scco'rdingly submi t the following form of ort:or:-

Applications having been !iled \vlth the ?ailro$~ Commis-

sio:::. for pcrmiss:io:x: to oell and transfer the public utility 1rat!&:t" .. 

~)lantz rofe::-red. tc in the op1::lion '.vhic:h. precod.as this ordar. a 

public hearing having bee~ held and the Commi~3ion boing of the 

opinion that tho applications sho'llld be .:~ron-:od .. as herein pro-

Vio.ed. 
!T IS EEEE3Y O?J)EP.ED a::: follows:-

1. 7[. R. Turner and/or Wm. :f. ',1hito r::s.y tre.ns;fer the pu'blf~e 

utility water system known as the .igus. Caliente Wator 

\'forks to L. ]I .. Cowsn, ou.ch tro.rJsfor to be mado free and 

cloD.r o:f 1i ens and encurn.br:lJlces. 

2. Boyea Rot Springs Co. r-s.y tr~sfor1ts public utility w~tar 

system, re~orred to in ·the foregoing opin1on, to L.F. 

COWa:l •. such trWlsfor to ba mada' froo- s.nd. cleer of lions 



5. L. §. Cowan. upon ac~uiring the two public utility 

water systems herein au.thorizsd. to be transferred 

to him may thereafter transfer all of said proper-

ties to Sonoma Water and Irr1e~tion Company. a 

COrjioration,. a.'1c. Sonoma Water end Irngat10n Com-

pany n~y ac~u1re gnd operete zuch public utilit7 

water plants. ~rov1~ed it, obtsins the said proper-

ties free .=ll1d. clear of all liens, charges and en-

4. Sono!:lD. "Nater and Irrigs.tioll Com,any may use $9,.000-. 

obtained from the sala of the preferred stoek 

a.uthorized to bo issued by Decision No. 9683,. 

da.ted October Sl, 1921,~ in Applic$.tion No •. 6637,. 

to 'Pay in f~l for the two water zystex:.s it is 

horoin s:t'rthorized. to acg.uiro from t.?Co'::s.n,. pro-

tided. i t o.cy'~ro ::w.id :::yctel:.S ir00 end cletlr of 

~'. '.I{'.cl to s...."ld Ee yes :Eo t S~ri~ Co. shall filo VIi th 

tho Co~icsion certified state~ents indicating the 

oxa.ct dey:.:; upon whl.ch they rolinquishe-d possession 

of the water systems they are herein authorized to 

transfer to L.F .. CowSll,. sueh sta.tements to be filed 

wi ttin ten days after possession ie $0 re11n-

quis he c!. 

6. Wi thin thirty days a.fter a.oCl,uiring the properties,. a:s 

herein o.u thorizeC:,. SOIl.omll iVa. tel' and Irriga.tion 

Company shall file vri th the Comrrission a certi:fied 

copy of the dead,. or dee-az,. tmder w'bich it s,cCl1l1res 

such properties .. p..nd. shall a.lso file in its 0'/1ll 

name the sChed.ule of rc.tes now ohsrged on the Ag.tta. 

Caliento Water ~orkz Sys~em and the Boyes Hot 
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1. ~e authority h~rein granted is subject to tho following 

condi t:tODZ;-

'lerc:i.n authorized. to be transferred. shall not 

he::-ee.!ter be urged before this Commission or 

other court or public bot!y .33 So measure of 

val'l:.o of such properties for the puryosG' of 

!ixing rates or for any pn.~ose ot~or thsn 

these tr~s£ors. 

b. Zhe order in :)eeis1o:c. No. 96S,z, jatf.il.~ Octootlr 31~ 

$.nd eifoct, except as modi::iec. in this order. 

c. Tne nuthority heroin granted. shall became ef!ec-

tive twenty a.ays after the d!lto hereof. 

~ne ioregoing Opinion and Order ~re heroby npproved and or-

deree filed as the Opinion and Order of the Railroad Co~ssion of 

th~ State of CaliforDi~ • 

."..- :Dli.'=ED at S::m :Frc.ncisco,. Cali forni c., this __ 2.IiCIIC._t{ __ d~.Y of 

Pk}' 1927 •. 

Comreissionere. 
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