LRI,
Decision Mo« 17950

BEFORT THE RAILROAD COLMZ{ISSION OF T
AN

fl .
[ 1
n tae Matter of the Avplication of IE ' j Z \ '
: T. :s‘.rcowm Ppiies ) \w 1AV "'L.Lo
£or permission to sell certeln pro=~ Applicaticn No. 13452
pertics to Sonome ‘ater and Irriza~-

tion Compenyes

In %he lattor of the Applicetion of
BOYES Z0T S2RINGS CO.,

a corvoration, Zor permistiox to soplication No. 13453
cell itz proportics.

In the Letter of the Avvlicatioxn of

4GUL CATIZXNTE WATZR WORKS,
m. 2. Waite, Owner, Zor permission Loplication No. 13454
0 sell its properties.

¥Ynight, 2olemd & Crnristin, by P.J.Xilvertin,
aor Sonoma Weter snd Irrizstion Company,

Sudley Sales, for Boyes Eot Springs Co.

Frank Sprague, for V.E.Turner, owner of record
of Agua Caliente Water Works,

2. 1. Zarrett ond i.L. Grinstead, for Vator
Conzumers”™ League of Sonoma.

T.i.Postlethwaite, Zor City of Soncnma.
FEIMSELL, Commissionexr:

CPILIOCOXN

In these throe proceedings the Rallroed Commission is
asked to authorize the transfer of Two small public utility water
systemss one locsted in tre vicinity of Ague Celiente and the other -
in the vicinity of Boyes Springs, Sonome County,~to L. F. Cowax,
and the tremsfer in tarm of such systems fprom L. F. Cowax to Sonoma
Water and Irrigstion Company, & nublic wtility water coyxporation
new supplying weter fox domesiic ené commerciol pusposes in‘and;

coout Sonoma, Sorome Vista and I Vorano. e Commissien also
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1s asked to authorize Sonoms Weter and Irrigation Sompany to use
»10,000. obtained from the sele of w nrolerred stock heretofore
cuthorized to ve issued, to pay for the two vroperties.

4 public hearing wes held on threse masters in Sonoms on
Jenuary 14, 1927, ot which time they were consolideted for the Dur-
nese ¢l recelving evidence end for..decision. During the hearing
it wee stipuleted by cownsel that the record in AsvnlicatiorsNos.

5381, 13382 and 13385 mignt be considered as vert of the roecord in

!

vhese proceedings.

The system located in Agwe Calicnte, serving shout 105 con-
sumers, iy imown s the Agus Celiente Water Works snd ig operated
by Wme F. Vaite under 2 contract to purchase, dsted October 11,1921,

e
g
Ly

from W.Z.Turner. e hus entered into sn agreement, dated Decem=

b [o Wad - ' . - -
per 7, 1920, ¢ trensfer 4he water vroperties to I.7.0owen in con~
=iderntion for $5,000.00 in cask and §5,000.00 ver valme of %he

cornon ztock o Somema Wator and Irrigotion Compaony now owned by

-1

. Ja Cowan.' Zae syctien at Boyes Snrings, which cerves avout 46
eonswmers, is owned by Boyes Zot Springs CO;, & corporation, which
nes agreed to transfer 1t to L. F. Cowaz in considerstion for 1,000
in cesh. In both cases transfer vill Be mede free snd clear 2f
eRCURDYINCoS,.

Upon acqouiring the nroportiezs, L. F. Cowaen propotesz %o
troncfor them to Someme Tater end Irrigeticn Company for 310,000.
in c¢cach. In support of this request ervplicants have submitted two

anpraeisals of the physicel properties; one prevared by R. C. Specht,

s

& coneulilng engineer, and the other by Walter H. Davis, 2 conw-

sulting engineer emnloyed by The ismerlicer Apvraissl Comnany. In

ct
5]

E

addition, “here is in the record =x eppreissl vrevered by H. A.

Joble, one of the Commission™s assistent hydreulic oengineers. These




gopraisels show the following:=-

Agua Celiente  Boyes Lot

R.C.Svocht Water Works .  Springs Co. Total
Reproduction cost 5L0,947.9L Ry 984eLd 5l ,902.00
Deprecigtion . . . 900.00 500.00 1,400.00
Present value . . . 10,047.91 2,484.14 12,532.05

Walter E. Davis

Rocroduction cost 10,471.00 4,119.00 14,590.00
Denrecistion 3,266.00 1,422.00 4,689.00
rresent value 7.205.00 2,696.00 9,901.00

Z.l.Noble

Reproduction cost 10,259.00 $,727.00 13,986.00
Deprecistion 3,164.00 1,261.00 4,425.00
Present value 7,095.00 2,466.00 9,561.00

The tectimony Lorein indicetes that the amounts used by

Re C. Specht for cdepreciation are arbitrary figures, while those

uced by Walter E. Davis ond E. A. Nodle reprosent estimsted devre-

ciation scerued on the strelgat line method based on the estimated

useful lives of the verious items making wp the water systems. The

difference of 3340.00 tetween the vresent values found by Welier

H. Davis and H.A.Toble ic accounted for chiefly by differences in

general overhead and minor differences in uwnit prices.

I believe, however, thet in pozsing on these proposed

trensfers we should give conslderation 0 the earnings oz the pro-

g v g€ to the physicsl value. Both operstors have

iled with the Commission a Jinancial statement showing revenues

end oxpenses Zor the calender year 1920. These statements show

the Zollowing ;=

Azus Caliente  Boyes Hoet

Yoter Works Svrings Co. Total
TOVCRTE & o o o o 4 o e 51,488.50 Y 688.87 82,177.37
fohrealh o7 c T 774,25 294.00 1,068.23
T2t inCOMOeieeacese S OT14AJ2T 5o 594.87 *1,109.14

It aprears, hoewever, that the reworted orerating exvenses

include no allowances Zor devrecigtion and that hed cuch allowances

veen made, Curing 1920, tThe net ingcame wouwld nave beexn stbhbstantislly

|
-

lozs than 51,109.14 There 1s nothirng in the record To chow to

—F
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whet oxtent, 17 ony, operating oxpenses. cen he reduced by Sonoza
ater ond Irrizetion Compunye
Sonome Weter and Irrigation Compoiny »ropcses %0 may LZoxr the
m of 210,000.00 which wae ohteined from the
nercent cumulutive rrelorred stock i1zsued wader
Sormmizeion by Deecizion Yo. 9683, datoed ch
ion I¢e 0637. Mhat decisicx pormi

or brokercge Zeez and orgeni-

par it vermitted the use Ior these purpeses of on ameunt egual 0

-

+ho Cifference botweexr such selling price and 80. It =opecrs vhat
suo stock wos cold o us to met the corvoretion 80, so thet vhe
310,000.00 now preposed to be used represents the net procecds Irom
the sale 02 $12,300.00 of stocka

-

Aftor hoviny ziven consideratiom to the valuaticn of the

wronerties, to the eornings oI Tthe proverties, to tkhe price which

T. 7. Cowexm has cgreaed to pay for the properiiesz, %o the price at
waick ke mrovoses 1o cell them VYo the Sonoma Water and Irrigation
Compony, to tie 2inancial condliicn and esraings of that company
and other fsets vortinemt to the transfer of the propertles, £t iz
my opiniem thst Somoms Weler ond I»rigzation Compeny should not pay
zere than 59,000.00 for the zroperiies which W . Wnite sndé Zoyes
Eot Springe Company have agrocd 10 01l to I. F. Cowan snd he in tuin
10 the companye
.o hearing, counsel for the City of Somoms and for

veter Conswners Lesgme, nrotested the graating of the reguests
unless the cormporation would ogree, upon aéquiring the itwo planve,
to treat them as separate units from the vrecent system. Couwnsel
for the company stated thst while 1t wes proposed to link up the
two plontc with the plents mow operated, it wsz not planmed to .
snelmde such new mropertics in the rate proceeding, Application
No. 12946, now pending before the Cormisclons | T do nect believe




the rights of the corsumers in the City of Soncnsa will'be pre judiced
by the proposgd transior. The record shows thaet the corperation
rroposes o continne.in cffect the came rates now charged In Boyes
Springs end in igue Caliente and thut I is neot scking sny adjuste-
rent in the rates charged on its present systems In and about the
City of Somoma aos & result of the proposed consolidstion. In the
event the compeny &t come future time Ziles s petition Involving
ates ¢f 1tc entire busineszs, obJjecticx can be made at taat time
¢ entire properity and business o2 the corporstion
one entity fcr rafte maldng »urvoses. The guestion of rates
net involved In these appiicatiors.
I beliewe thet pudblic convendence and necesslty will be
served by the tronsfer of the twe water plants to Sonoms Weter snd
Irrigation Company under trhe terms snd conditions Indiceted in this

opinfon and aceordingly submit the following form of ordexi-

Avplications hawving veen Ziled with the Reilroad Commisw

sion for permissior to sell and transfer the public wtility weter

piants referred te in the opinion which precedes this order, @
public hesring having boex held and the Commission being o the
opinion that the sgpyplications should be 3ran:ad,'as herein pro=-
vided,
IT IS HZREIY ORDERED s follows -
1. 7. H. Turner and/or Um. F. White may trenefer the public
utility water system known o8 the Agus Caliente Weter
Works %o L. F. Cowen, suck %traoxcfer to Lo made free and
clear 02 liens and exncwmbrances.
2. Boyes Hot Springs Co. moy tranmsfex its public utility water
syster, reZerred to in the foregoing opinlion, to L.T.
Cowex, such transfer ©0 be made free and cleaxr of lions

and encumbrancote ;
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F. Cowan, upon sccuiring the two public utilitvy
water systeme herein euthorized te¢ be transferred
o him may theresftor trensfer all of seid proper-
ties 4o Sonoma Water and Irrigation Company, &
corporation, ené Sonome Water end Irrigation Com=
pony mey acquire snd operste such public utility
water plents, provided it obtains the ceid proper~
ties free and cleer of o1l liexns, charges and en=
cumbrances.

4. Sonome Weter snd Irrigationm Compeny mey use $9,000.
obtained from the ssle of the preferred stock
authorized te heo issued by Declsion Fe. 9683,
dated October 31, 1921, in Applicstion No. 6637,
t¢ ney in full for the tweo water cystems it 1s
hereoin authorized to scguire from L.X.Cowan, vro-

syctems free aond clear of
2ll liens, anf encumhrincesa

5. e 2. Woite snd Beyes Eot Springs Co. shall file with
tho Commission certified statements indicating thé
exact doye upon walch they relinguished possession
of the water systems they are herein authorized to

transfer to L.F.Cowar, suck statements to be filed

witkin ten deys after poscession ig s0 relinm=
quishede

Within thirty days after scquiring the properties, as

merein aoutkorized, Sénoma Water and Irrigstion
Compary shell £ile with the Commission = certiftied
copy of +the decd, or deeds, under which It zcquires
such properties, aend shall elso file in its own
neme the schedule of rates now cherged on the Lgus
Caliento Weter Works System and the Boyes Hot
Strings Co. systeres

. 180




7. The guthority herein granted is sublect to the following
conditions ;-
2. The nrices et whick the water proverties are

werein euthorized to bve transferred shall not

nereafter be urged before this Commission or

other court or public bedy as & messure of
valwe of suck properties for the purwose of
fixing rates or for any purpose olber thax
these transfors.

he The order in Declislioxr No. 9687, &atué Cetoher 31,
1921, s omended, shall remoin In {ull force
and effect, excevt og modilied in this ordex.

¢c. The acuthority herein granted shall bdecome eflec-

tive twenty days after the dote hereof.

Tne foregoing Ovinion end Order ere hereby approved and or—
doxed filed as the Opinion and Qrder of the Rellroad Commission of
the State of Cselifornia.

DATED at San Freoencicsco, Californic,

~
,’ZﬁAcaﬁuowa , 1927+

o

commigsioners.




