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Decis10n :No e .....,;1~7..;.~)_~ ;..;.) .... ·'_e 
BEl!'O?3 T:Em RAILROAD COMMISSION OF TD STATE OF OALIFORNIA 

In the Matter of the Applioation of ) 
LOS ANGELES GAS .AN:D ELECTRIC CORPORA. ... ) 
TION for sn order authorizing the is-) 
suance snd sale of $10.000.000. par ) 
value of its first and general mort- l 
gage gold bonds. series of 5's due ) 
1961. ) 

Applioation No. 13487 

Paul Overton. 
~ 

for applicant. ~ 

~ :BY TEE CcwaSSION: 

OPINION 

Los Angele. Gas and Eleotr10 Corporation asks permis­

sion to i,saue snC- sell. at not less then 94-1/2 percent of faoe 

value, plus aecrued interest. $10.000.000.00 of its first and 

general mortgage gold bonda. ser1es of 5'8. due 1961, and to use 

the prooeeds from the 8ale of $S~895.500.00 thereof to redeam and 

retire, prior to maturity. $&.895.500.00 of general. and ref'and1:ng 

mortgage bonds now outstand1xtg. and to use the prooeecls from the 

rema1XJillg $3.104.500,.00 to pay 1n part the cost of neoees&r7 addi­

tiona and extensi0Xt8 to 1 ts plants and prop ertie. to be made during 

192'7. 

In Exh1 b1 t "A"' applioant reports its outstanding bonded 

'1ndebtedne88, as of Janu.'U'y 1. 1927. at $45~17'1,500.00, oonsisting 
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of the tolloW1llg;-

General an~ re:ftmM.I18 bonds;-

Seriea WBw "S,dU9 1931 ••••• $3~~.OOO. 
Se:r.1~a "C,w. 'l'a due 1931 • • •• 1,500,000. 
Series ~~ 6'8 due 1942 • • •• 1,937,500. 
Series ~~ 5.5'8 due 19~7 • •• 4,99~.500. 
Series "F'" 5.5'8 due 1943 • •• 3,809,000. 
Series "Gw 6'8 due 194Z • • •• 4.000.000. 
Seriea ~ o'a due 194Z • • •• 1,545,000. 
Serial "FI 5.5'8 due 1949 • •• lO.B4'.500. 

Firat. and re:t'12nd1ng mcrtg&ge 5'8 du.e 193§ 

Los ~elea Gas and Eleotrio Comp~ S's due 
19~ •••••••••• • • • • .. 

~otal ••••••••••••••••••• $!6i1'l'l.500, " . 

!he bonds applicant now proposes to issue eonst1 tuote the 

initial issue under a new mortgage or deed of tru8t~ of the o~en-

by applicant and Los Angeles Lighting Compsn7 as o£ September 1, 

1926. The amo~t of bonds authorised at this time by appl1c6nt'a 

stockholders is $150~000~OOO. These bonds mS7 be issued in 

aer1es from time to time as the Board 01 Directors may determ1ne~ 

eaoh aeries to be dated as of such date .. bear such rate o'f 1ntere8'1:~ 

ma.tu:r& at such time or times. bear such designation and contain 

suoh other speoifioations and provisiOl'18 88 are in the indenture 

provid.ed or permitted, and as the Board of Direotors may from time 

to time determine. ~he instrument provides for the authentication 

torthwith b1 the trustee o! $15,000 .. 000. ot bonds and the use b7 

app11c8n~ of $6.895,500. tor the purpose ot redeem&ng, prior to 

maturi tr~ a like smomt of general and ret'tmd1Dg mortgage bonda, 

and the balanoe, $8~104,500.00, to pay for propert7. The 8xecu­

tiol: of ,the mortgage or deed o:e trust was authOri&ed b:y the Com­

mis8ion by Decision No. 17256 p dated Augaat 23, 1926. 

The $6,895, SOO. o~ general and refund1ng mortgage 'bon«a 

Wbioh applicant proposes to retire and rede~ include the 
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. 
$3.500.000. of Seriea "B'" seven peroent bond8:~ the $l~500.000. c;.~' 

Serie. "e" aeven peroent bonds and ~1.a95~500'. of the Ser1ea "1" 

:tiTe and one halt peroent bonds. ne Ser1es "B" and "C~ bonds &:.I.·e 

oallable 8~ a premium. of fOl1% and one half peroent on J'ane 1~ 19~ ~ 
I 

The Senes "1" bonds are callable at a premttmt off1ve percent on 

October tirst up to and including 1939 end a.t one halt percent les8 

on eaoh October first thereafter. It appear8~ however; that it 

will not. be necessU7 to csJ.l the ~895.50o.. ot Series "I" bonu. 

for the :r:-eason the.t such bonds are hila. br Faoifio Light1»g -Corpo­

ration,. whioh corporatIon owna substsnt1all:r ell of applioant'. 

outstand1Dg common atockt. and that oomp8ll7 has agreed to surrender 

the boD4a to applioant at the ssme price at whioh it aoquire« them~ 

nameI,.; at 95 peroent o~ faoe value plus accrued interest. 

Co=1ng to the reqneat to USe the proceeds from the $3.104.500. 

of the bonds herein applied for, 1t appears that applioant estimat •• 

1 ts expendi tv.a :for 192'1 for addi tiona and extensions to ita p1enta., 

properties and equipment at $5,63'1',98'1. Tl:da sum 1s set forth 1n 

app[1c~t's Exhib1t No.2 and 1ncludes the follow1ng:-

Gas workB • • .. .. • .. • • .. • • • .. .. • .. .. .. .. .. .. .. $352 .. 665.00 
Eleotr10 works: 

Seal !eaoh Station ........ ' 
Alameda Street Station. • .. • 

$58.471.00 
44,126.00 

Gas distribut10n system • • .. .. • • • 
Includ1Dg 70 miles oommeroial ma1ZJ8 

11 miles of ~resaure and 
betterment mains 

18~OOO gas aerTioea 
20.000 gas meters 

2,000 gas regulators 
Eleotric distribution syat«M ........... . 

Includ1Dg pole line and conduit extensions, 
substat1CD8,trsnsformera 

12.000 eleotrio aervioe. and 
12.800 electrio meters 

10'2~ 597 .00 
2,04S.600.oo 

Changes account of natural gas servioe • .. .. • .. •• 175.000.00 
Misoellaneous .. • • • .. • • • • .' • .. • • • • • ... 514:411.00 . . 3,M' .2a",.00 

10'.", 

The order herein will authorize the use of bon4~:proo.e4a 

to :finanoe ill part these expendi turea~ but 1 t sbould be 'tIl'lderstoo4 

that such author1't7 is not an approTal at this time of all. the ea-

t1:&ted expend! tv ••• -3-
184 



ORDER 

Los,..·Jngelea Gas and Eleotric: Corporat1on having applied to 

the Railroad Commisa1cn for permission ~ issue bonds. a publio 

heartng having been held before Examiner F~haU8.r and the R&11road 

Commission being ot ths opin1on that the money. property or labor 

to b(t prooured or paid for tbrough such issue, 18 reasonablY' re­

quired for the purposes specified herelt4 and that the expenditures 

for such purposes are not in whole or in part reasonablY' chargeable 

to operating expense or to inoome, 

I~ IS HEREJ3Y ORDERED tha.t Loa Angeles Gas and Eleotrio eorp'o­

ration be, and it hereby 18, author1~ed to iS8ue and sellon or be­
fore June 30. 1927 at not leS8 than 94-1/2 per.ent of their fao. 

value and accrued interest, $10.000.000.00 of its f1rst and gene~al 

mortgage gold bonds. aer1es of 5's. due September 1. 1961~ and to 

uge the prooeeds from the sale of $6.895,500.00 of such bonda for 

the purpose of redeeming and retirtag outetsnd1ng general and re­

ftmding mortgage bonds consisting of $3~500'~OOO.OO of Serie. "B''' 

bonda, $1.500~OOO'. of Series "e"' bonds and $1,895,500,. of Sertea 

"I" bonda, and to use the prooesds from the rema1n1Dg $3,104,500. 

of suoh bonds to finanoe 1n part the cost of addi t10D8 and exten­

siona to i te plant and properties which are described in ita Ex-

hibit No. 2 filed in this prooe&d1ng. 

~Qe authorit7 hersin granted is aubj.~t to the following 

conditions;-

l. OXlly such expendi turea 8S ere proper17 ohargeable to fixe4 

capi tal aCCOmlts as defined in the un1form Systems of 

Accounts prescribed or adopted bY' this Commission., 

shall be financed with the proceeds trom the sale of 

the bonde herein authol'ised. 
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2. Applioant ma~ amortize the remaining uxuy~ortis.d d1e­

OOTlllt and expense on the Series ":8" and the Seriee 

"C'ft bonae to be redeemed. and. the pr81ll1tmt whioh 1 t 

may be necessary to p~~ to rede-= suoh bonda. on 

or before J'une 1. 1931. 

3. Applioant shell keep such reoord of the issue, sale and 

delivery of the bonds herein authorised and of the 

disposition of the prooeeds as will enable it to file 

on or before the 25th day of eaoh month a verified 

report, as re~uired by the Railroad aomm18Sion~8 

General Order No. 24, which oraer 1nso~ar as appli-

cable, is made a ~art of th1s order. 

4. The authority herein granted shall become effeottn when 

applioant has paid the fee presoribed by Seotion 5' 

of the Public Utilities Aot, which fee 18 $2,052.50. 

:O~ at San F%~811oisoo, California, this . '2 ~ day of 

February, 192'1. 

Commioa1onera. 


