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Decision Xo. 17857 .

BEPORE TEE RAILROAD COMMISSION OF THE STATE OF CALIFORNTIA

In the Matter of the Appliocation of )

T.0S ANGELES GAS AND ELECTRIC CORPORA-)

TION for am order authorizing the is-)

suance snd sele of 510,000,000. par ) Application No. 13487
value of its f£irst and general moXrti- |}

gagg gold bonds, series of 5's due

196l.

Paul Ovexrton, for gpplicanx.

BY TEE CQMMISSION:.

OPINIONXN

Lo3 Angeles Gas and Fleotric Oorporstion asks permis-
sien to issue and sell, at mot less then 94-1/2 percent of Zace
valve, plus accxrwved interest, $10,000,000.00 of its first and
general mortgage gold bonds, series of 5's, due 1961, and %o use
the proceeds from the sale of $6,8%5,500.00 thereof %o redeem and
retire, prior to maturity, $5,895,500.00 0f general and refunding
mortgage bonds now outstanding, and to use the proceeds from the
remsixing $3,104,500.00 to psy in part the cost of necessary addi-
$ions snd extensions to its plants and properties to be made during
1927,

In Exhidbit ™A™ applicant revorts i{is outstanding bonded
indebtedness, as of Janmary 1, 1927, at $45,177,500.00, consisting




iﬁ
|

o2 the following:-
General and refunding bondsi~

Seriea "B™ 7'g,dune 1931 . . . . 83,500,000
Series "CT 7's duwe 1931 . . . . 1,500,000.
Series "D" 6's due 1942 . . . . 1,937,500.
Series "ET 5.5's due 1947 . . . 4,999,500.
Series ™" 5.5%s due 1943 . . . 3,809,000.
Series "G" 6'8 due 1942 . . . .  4,000,000.
Series "H" 6'8 due 1942 . . . . 7,545,000,

*

Serieg "I™ 5.5'8 due 1948 . . . 10,847,500. |
338,138, 500.

First and refunding mortgaze 5's due 1903 5,046,000

Los Angeles Gas and Eleoctrioc Company 5's due _ )
1934...;..‘-;..0.t0 1,993,000.

Tot&lo_---ooo---o-.--.ooo M ;“17?‘500: P

The bonds spplicant n&w proposes to issuwe constitute the
initial issuve under a new mortgage or deed of trust, of the open~
end type, known as the first and genersl morigage, executed Jointly
by applicant and Los Angeles ILighting Compsny as of September 1,
1926. The amount of bonds authorized st this time by applicent’s
stockholders is $150,000,000. These bonds may be issued in
series from time to time as tke Board of Directors may determine,
each series to be dated as of such date, bear such rate of interest,
mature at such tirwe or times, bear such designation and contaln
such other speocifications aﬁd provisicns as are in the Indenture
profiaed or pormitted apd as the Board of Dirmctors.may from time
to time determime. The instrument provides for the authentication
forthwith by the trustee of 315,000,000. of bonds and the use by
applicant of $é,895.500. for the purpose of redeeming, prior 1o
maturity, & like amount of general and refunding mortgage dbonds,
and the balance, $8,104,500.00, to pay for property. The execu-~
tionm of the mortgage or deed of trust was suthorized by the Com~
rission by Decision No. 17256, dated August 23, 1926.

The 36,895,500, 02 general and refunding mortgage donds
which applicant proposes to retire and redeem, include the |
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$3,500,000. of Series "B™ seven percent bonds, the $I1,500,000. c”
Seriex "C™ geven peroexit bonds and 31,895,500. of the Series "I"':
£ive and one half percent bonds. The Series "B™ and "C™ bonds &'o‘
c&llable a% a premium of four and one half percent on June 1, 192\6:@
The Series "I™ bonds are callable at a premium of five percent on
October ﬁrat‘up to and including 1939 and at one half percent less
on each October first thereafter. It appears, however, that it
will not be necessary to call the 31,895,500 of Series "I™ honds,
for the resson thatl such bonds are held by Pacific Lighting Corpo-~
ration, which corporation owns substsntially all of applicant's
outstanding common stock, and that company has agreed to aﬁender
the bonds to applicant at the same price at which Lt acquired them,

nsmely, at 95 percent o2 face value plus accrued interest.

Coming to the request to use the proceeds from the 33,104,500
of the bonds herein applied for, it appears that applicant estimates
its expenditures for 1927 for additions and extensions to its plants,
properties and equipment at $5,637,987. This sur is set Lorth in
applicant’s Exhibit No. 2 and includes the following:=- |

......-......‘-3332,665.00"
Eleotric works:

Seal Beach Statiem . . . . . . .- $58,471.00 .
Alsmeds Street Statiom . . . . 44,126.00 102, 597.00
Gas distridbution system . « . « ¢ o & 2,045,600.00
Including 70 miles commercial nains
71 miles of pressure and
- hetterment mains
18,000 gas services
20,000 gas meters
2,000 gas regulators
Fleotric distribution system « « « <« & ¢« o« & o & 2,467,714.00
Including pole line and condult extensiaons,
substaticns, transformers
12,000 electric services and
12,800 electric meters
Changes account of natural gas service . « « . . . . 175,000.00
mscellanﬂous.-.-......'..-..-... 514411.00‘

The oxrder herein will suthorize the use of bondr:prooo;ds
to finance in part these expenditures, dut it should be uwnderstood

that such‘ authority is not an approval at this time of all the es~
tixated expenditures. ~3= |
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ORDER

Tos.ingeles Gas snd Flectric Corporation having applied to
the Railroad Commission for permission to issue bonds, a public
hoaring having been held before Examiner Fankhauser and the Rallroad
Commission being of the opinion that the money, property or labor
70 be prooured or paid for throwgk such issue, is reasonably re-
¢ouired for the purposes specified herein, and that the experditures
for such purposes are not in whole or in part reasonably chargeable
to operating expense or to incone,

IT IS EEREBY ORDERED that Los Angeles Gas and Flectris Corpo~-
ration be, and it heredy is, authorized to issue and sell on or be~-
fore June 30, 1927 at not less than 94~1/2 peresnt of their fsoe
value and acorued intereat, $10,000,000.00 of its first and general
mortgage gold bonds, series of 5's, due September 1, 1961, and to
use the proceeds Lrom the sale of #6,895,500.00 of such vonds for
the purpose of redeaming and retiring outstanding general and re-
funding mortgage bonds consisting of 33,500,000.00 of Series "B"
bonds, $1,500,000. of Series "C™ bonds and 31,895,500. of Series

"I" bonds, and to use the proceeds from the remaining 33.104.560.

of such bonds to finance in part the cost of additioms and exten~
sions to its plant and properties which are described in its Ex-
hidit Fo. 2 filed in this proceeding.

The suthority herein granted is subject to the following
conditions ;-
1. Only such expenditures as are properly chargeable to fixed
capitel accounts as defined in the Uniform Systems of
Accounts prescribéd or adopted by this Commission,
shell be finsnced with the proceeds from the sele of

the boxnds herein authorised.




2. Applicant msy smortize the remaining upamortized dis-
count and expense on the Serles wa* and the Series
"e™ bonds to be redeemed, and the ﬁramium.which it
may be noéessary to pay, o redeem such bonds, on
or before June 1, 1931.

3. Applicant shall keep such rocord of the issue, sale and
delivery of the bonds herelin suthotizod and of the
disposition of the proceeds as will enable it to file
on or before the 25th day of each month a verified
report, as reouired by the Railroad Commission's
General Order No. 24, which order insofar as appli-
cable, is made s vart of this order. '

4. The suthority herein grsnted shall become effective when
applicant has paid the fee prescribed by Section 57
o? the Public Utilities Act, which fee is 82,052, 50,

DATED at San Francisco, California, this _ 2 "“‘Qday o?
February, 192%7e '
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COmmiqeionera.

RAILROAD COMMISSION
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