
Decision No. -----------------
:BEFORE" TEE RAILROAD COma"ISS!ON OF TEE S~ATZ. OF CALI:E'O?..NIA. 

" 

In the Matter of the Applioation of) 
WAITTlER :a:Ol€ ~01m' AND TELE'- ) 
QRA-~ CO~ANY~ a corporation. for ) 
authority to isStte stock. J 

App11eat1on No. 13458. 

E:r.nest Ixwixl:, for applicant. 

EY TEE' COllmISSION: 

o PIN ! 0 N 

In its amended p~tition fil~d in the above entitled 
matter·, Whittier Home relephone and T'e1egrs.:pb. Compe.:oy asks 

permission to 1s~e $~5~000. of ita common stock for the purposes 

here1nafter set forth. 

'lIhi ttie:- :S:ol:le Telephone- and Telegraph C'ompany owns 

and operates the telephone system serving the City of Whittier and 

the territory adjacent thereto including the City of ~e Habra and 

portions of Los Angeles County and Orange County. 

Articles of Incorporation have recently been acended and. as 

amended. provide for an authorized stock issue of $1,,000,.000.00 

di:vided. into 10,,000 shares of the par value of $lOO.OO each. 

Eight thou.sand share-s 0-£ the coope.ny"s stock represent common stock 
. 

~d two thousand shares six percent cumnlative preferred stock. 

The coc.pany now hss outstandi:rJg $60~OO'O·.OO of common stock. 
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• 
As of :December l,. 1926. applicant reports: assets snd. 

liabilit1ea as follows: 

Assets 

Fixed Capital Investment • • 
Cash,. General Fta:td .. 
Aoco1lllta Eeeei vable • 

• 
• .. 
• 

• • 

.. 

• $588,.159'.63 
'7,.260.11 

.. 
• .. l!a ter1el and SU!,pli&8 • • 

SiXlking: Fund ",ssets. . . 
Ineurs.nce- Reserve- Fund ~ Cash • 
Other Deferred Debits • • .. 

.. , . 
26,529.22 
16,.086..13 

603.20 
600.00-

10,901.09-
Total 

Lia.bilities: 

Ca:pi tal S took .. ... 
~ded Debt. .. .. • • .. .. 
A'a.di ted: ,Vouchers. &: Wages Unpaid 
Accts. Payable,. Unsecured Loans 
Miscella.neous Payablea • • 
Ma~ed Interest U~aid.. • • 
Reserve for Accrued Depreciation.. • 
In~neeReserve .......... .. 
Jtppropria ted Surplus. • $112,155 .4Z 
Unappropriated Surplus. 54%656.67 

T'otal Surplus:.. .... 
'!otal. 

• 

.. 

• • 

• 

.. 
• 

.. 

$g5O:tn~' .sso 

$60,.000.00 
40,600..00 

3,.598,.9'8 
308',852.9:5 

9' ,.8'53 .• 99' 
5,717.'79-

&1,1.03.58-
600.00: 

• 16'1,412.09' 
.. ;;650,159.38 

It will be noted that the compaIlY reports a surplus' of' 

$167,.412.09 as of ~ecember 1, 1926. App11cant~s Exhibit Ne. 1 

and the test1mor:.y herein shows that this stz.r:plua includes $31,.320.00 

whieh the company intends to transfer to depreciation reserve 'or to 

other reserve aocounts. The company doe's not consider the 
$31,.320.00 available for dividends,. the items making up the $31,.Z20.00 

being 8S followa: 

Reserved to transfer to depreoiat1~ reserve in addition 
to regular sDnnity for a period of years • 

~eserve for additional loss on old equipment. 
Re'serve clearing accounts. • 
R~serve for income tax 1926 
Reserve for state tax • 

2. 

• 

• $1.9'~650.00 
4.500.00-
2:.500.00' 
J..670.oo 
3,000'.00 

$$1.,320.00 
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~eduet1Dg the $31y 320.00 from the company's reported 

~plus of $167.412.09 on December l~ 1926 leaves a balance o~ 

$l36,.092.09. It is represented. that the ,$136~O'9'2.09 a.s well as 

the $31,.320'.00 to which reference- has been made,. is inv.es'ted 1n the-

eomp~~s pro~erties. Because of the investment of th& 

$136,.092 .. 09. applicant asks permission to issue $120'"OOO .. OO~ of 

common a'tock to reimburse ita treasury and distribute: the same as & 

diVidend to its present stockholders. 
Ap~ieant reports current liabilities of $328,.023.71. 

O~ this 81m $30a,.8'52.95 was borrowe-O.. it is said,. to reco,nstruet 

and enlarge app11cant~s telephone properties.. It has constructed' 

lL neW' central office building,. changed its central office equipment 

from manual to automatie and made other improvements. ro pay 

its current liabilities, applicant aaks permission to issne 

$325,.000.00 of common stock at par. Applicant reports current 

assets of $49,.875."6. Ord1:ca:rily the current assets are ava,1!.-

able for the' pa1Illent ot current liabilities.. Applicant~s current 

liabilities.,. however,. are greatly in excess of its. current a.ssets 

and the greater part of such liabilities were incurred for con-

struction purposes.. The record does not conclusively show that 

it is necessary for applieant to is~e an ~ount of stoekepproxi-

matel~ eq,ual to its ourrent liabili tieEt.. Some of such lis.b111tie:s 

should be paid through the use of current assets. The order 

herein will permit the issue of $300,.000.00 of common stock for the: 

purpose of pa~g 1ndebtedness. A .. Wardman,. Secretary o:f Whittier 

liome Telephone and Telegraph Company. testified that such stock 
Will be sold by the company without payment of any commissions and 

that only s. nomina.l expense would have to 'be incurred by the company 
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to sell the same .. 

ORDER 

Whittier Rome Teleph~e and Telegraph Conpany ha,ytng 

asked permission to issue 04:45,000.00 of its cot::!mon cupital stock,. a 

pu.blic hear1ng having been held before E):amine~ FBJ:lkhauser and the 

Railroad Commission being of the opinion that the money,. propert7 or 

labor to be procured or :paid for by the issue of $420),.000.00 of' 

stock is rea.sonably required by applicant and that the, expendi turea 

h.erein a.uthorized· are not in whole or in :part reasonably charge~a.ble 

to operating expenses or to inoome ana that this application insofar 

as it involves the ia~e of $as,.ooo.OO of stook be d1smissea without 

prejud.ice,. theref'or&~ 

IT IS BXREBY OPJ)ERED as follows:-

:. ',,-. :-:, ::, .:.. at not less than :par for the purpose of 

reimbursing its treasury $120,.000.00 of its common 
.' ea:pitsl stock and distribute such stock as a 

dividend to its oomon stockholders. 

and sell ior ea~ at not less than par on or before 
June' 30,. 1927 t $~OO,.OOO.Oo. par value of it.s common 

eepita~ stoek and use the proceeds to pay in pert 

the 1nd~btcdness reported; in the eOI:l:pe.~~ s balaIt.;!'e 

sheet aa o~ December 1,. 1926. 

3. ~eauthor1ty here~ granted vdll becane effective u~on 

the date· hereof. 
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4. WRI~~IE:R ROME ~01-rx AJ."m TELE(;RAPR COMPANY shell keep 

sa.ch record. o:t the issue,. sale- and. deli very of the 

stock herl~1n authorized and of the disposition of 

the- proceeds as vnll enable it to file on or be:tore 

the 25th day of each month a verified report~ as 

re~ired by the' Railroed crommiesion·s General Order 
~ 

No. 24. which order insofar ~s applieablc~ i8 made 

& part of this order. 

5. ~is application insofar ~s it involves the is~e o~ 

$25~OOO.OO of stock 1s hereby dismissed withattt 

prejudice. 

~.niDA!J!ZD a.t San Franoisoo, California., thiS ...lo4~_~ ___ -
day o~ ~ 1927. 

C'ommissioners. 


