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BElOBE TEE MItROAD COMMISS IO:! OF THE STATE OF CALIFORNIA 

In the Matter of the Appl.ioation Qf ) 
:MONT:E:BK[.LO.:tAN:D .AND WA!rER COMPABY. ) 

a corporationl.. f'or a permit to sell ) 
$50~OOO.OO of 1 ts first mortgage six ) 
and one half peroent aerial gold 1 
bonds. } 

Fogel 8Xl.d Beman.: ,by K. :M. 

EY THE COMMISSION: 

Applioatton No. l34l6 

OPINION 

Montebello Land and Water Company asks permis8ion to i·ssu. 

and sell at 95 and aocrued intereat $5O~OOO.OO of Ita first mortgage 

sIx and one ~ peroent serial. gold bonds for the purpose of panng 

indebtedneu and obta1n1ng mon&18 to extend and 1mproTe ita water 

system. 
Tbe oompany allege. that 1 t 1e enga,ged pr1mar117 in the 

busine .. of furn1ab1ng water to its stookholders rea141ng in M:)nte-

bello and rlo1n1t;y. 

App110ant as of December 3l~ 19-26 reports its as •• ta and 

liabil1ties &8 :followa;-

ASSE!S: 
Fixed oapital .. .. .. .. • .. .. • • • • • • • • 
C'ss,h • • • • • • • • • • • • • • • • • • • 
Notes receivable • • • .. • • .. • • .. • .. .. 
Accounts receivable • .. • • • • • • • • • 
Materials and supplies • .. .. .. • .. .. • .. 
Prep~ents ..................... . 
Disoount on stock .................. .. 

~otal ••••••••••••••••••• 
LI,UILITIES : 

Capital stock • .. .. • .. .. • • • • • • .. .. 
~ote8 payable .. .. .. .. .. .. • • • .. • .. • • 
Acco'l2%t'ts p~abl. • .. .. • • • .. .. • • • ..... 
Donations in aid of OOll8twotion .. • .. .. • 
Reserve for depreciatIon .. • .. • • • • • 
Corporate SurpLUS .............. .. 

~otal •••••••••••••••••• 



A.pplioant has :filed in this prooeeding a report signed b7 

'I'm. Mulholland (Exhibit r) in wbioh he eattmatea the Tala of appli-

osnt's properties inoluding water rights~ at $400~OOO.OO. Re~how­

ever~ was not produoed as a wi tne88. and his report is so general 111 

1 te natare that we a:re unable to give it. any oonsideration. 

The oompa.ny for 1923~ 1924. and 1925 reports revenues end ex-

penses as f0110wa;-

I'l!m 
Gro88~ome • • .. • e • • 

Operating revenuea.excluding 
depreoiation • • • .. .. .. .. 

Net operating revenue • .. .. .. 
N~noperatfng revenue .. • .. .. .. 

3O~503.32 
14.380." 

33;686.85 
6.li8.0X, 

Gross inoome • • .. .. • e, .. .. .. 6,648.01 
1,302.'11 Depr.oi&tioll • • .. •• .. .. .. .. 

Balanoe •••••••••••••••••• , mI.!QJ1) 
(1)Recl 

For 192& the gross income of applioant 18 reportect at $45~497.83 

and operattng expenaea at $32..121.60. leaTing a balanoe of $14 •. 3'16.23 

available for d.preoiatio~ tnterest snd surplus. 

Appl10ant reports that it has e,ntered into an arraDgement with 

Jolm. M.C.Marble 0'0. for the sale of $50.000.00 of serial. bonda at 95 

peroent of their faoe value. It proposes to use the proceeds obtained 

from the sele o'f, the bonds to pay 1ndebte4ne •• and to impron and er-

tenet its water 8Y8te~ more ful17 set forth in the 'folloWing etatement;-

To P&7 and disoharge note held by First state ~8Dk o~Monte-
bello.coTer1ng portion of the expense of the new linea 1n 
the business distriot of Montebel1c • .. .. • • .. .. • • • .. $4.000.00 

To pay balanoe on note. to :LOB Angele8 Mam:tfaot:a::rlng Com-
-pa:n:r for new lines installed on :Bever17 :Sotlleva:t"d.Wash-
1ngton Avenue,.:Maple Avemte and alle,. paral1el:tJ:J:g boule-
vard to west 01 tl l1lll1ts .. • .. .. • .. • • .. • .. .. • .. • 5.800.00 

To pay and disoharge note given to, Wll11sm Drigger8 tor 
d1g~ 1n coxmeotion with the new linea installed 88 
aforesaid .. • • • .. • • • • • • .. • • • • • • • • • .. 2.bOO.OO' 

To pay and d180har~ the obligation to S.~.O'atey for 
dr1:L11ng new twenty-inoh well. .. • • • .. • .. • • .. 14.850.00' 

To p.9.Y tor laying and. 1nstalling proposed water 11%1ea: on 
Beverly :Boulevard and Washington :Boulevard .. • .. • • • 10.000.00 

To Pe,7 for purchase of pumping ttquipment for 1-1/4 mile 
14'" steel pipe tor the neW' 2O-inoh well-Bnol1 Jaokson 
bid accepted • • .. .. • • • • • • • • • • • • • .. • .. •• 5.000.00 

For meeting eettmat.' expense ot new ma1na to conne~~new 
well With th. compSll3'·s system-actual bid • • • • .. • • 5.000.00 

'Miscellaneous • • .. .. • .. .. e • .. • .. • • • • • • • • • 350.00 
, 

Total •••••••••••••••••••• t4'1 ; 500.00 



!!!he test1moX17 of Fre« R. HOlYard; president of app11can't corpo-

r8t1o~ shows that !t beoame nace8sar7 during 192& to obtain an addi-

tional water supply and it was for that reason that it prooeed.« with 

the drilling and equipping of an add.1 tional welI.. Ria test1mo217 

~urther sbowa that on accomt of paving the streets in the terri torT 

tbroughou t wlrioh applicant operate., it became ac1:v1aa'ble to re-lq 

~any of its pipe line8~ which necessitate' the bQrrow1ng of mone7 
.. Moh it 18 now noaded to pay tbrough the i88Ue of bonds. 

Applioant. has tile« in this proceeding a cOP1 of ita propose' 

mortgage wbichit intends to oxecute to the Merohants National Trust 

and Sav.1ngs Ba:ak of Los Angel.a. The mortgage aecures the P83Dlent 

of &n 8.uthoriztd 'bond issue of $100.000 .00 ~9.,s.Dle serial17 .. :tol-

10".,;-

AUgust 1. 192'l 
A.utust 1.. 1928 
August I,. 1929-
August 1,. 1930 
August 1.9 1931 
August 1,. 1932 
August 1 .. 1933 

$5.000.00 
5.000.00 
5,000.00-
5,000.00 
5,000.00 
'1,000· .. 00 
'7.000.00 

Augus t 1. 19z.&. 
August 1,.1935 
August 1 .. 193& 
Augo.s t 1.. 193'1' 
J.ugus t 1, 1938 
August 1,. 1939 
August l. 1940 

$7~000.OO 
1.000.00 
'7.000.00 

10,.000.00 
10.000.00' 
10.000.00 
10,,000.00' 

~he proposed mortgagJ is in sat1afactor7 torm and we belie?8 

that its exeoution should be authorized. 

ORJ)ER 

Montebello L~d and Water Comp~ haTing applied to the Bail-

road Commission for permission to execute a mortgage snd to 1S8~e 

$50,.000.00 of bonds. a public hearing haTing been hela. before Examin.r 

Fankhauser and the Commission being of the op1n1on that the moner, 

propGl"t~ or labor to be prooured or paid tor b:y the issue of 8814 

'bonds is reasonably required by applicant, end that the expendi tare. 

hare1n authorized are not in whole or in par't reasonably chargeable to 

operating expenses or to inoome. and that this applioation should be 

granted. therefore, 

220 



IT IS BEREBY ORDERED that Montebello tand and Water Company 

be, and it is hereb~~ authorized to execute a mortgage or dee« of trust 

8ubetant1all7 in tC! samo torm as the mortgage or deed of trust file' 
in this proceeding on ]ecember 27~ 1926 and marked wApp11cant's ~b1t 

Bft', provided tbat the 8.tlthor1tl" herein granted to exeoute said mortgage . 
or deed ot trust is for the purpose ot this prooeeding only and 1. 

granted insofar as tb1~ Co:mm1ssion has jurisdiotion txnder the terms o~ 

the Public Utilities Act and 1s not 1nten~.d as an approval ot said 

mortgage or deed of trust as to such other legal requirement. to whioh 

Bald mortgage or de.d of truat may be subjeot. 

£T IS HEREBY FURTHER ORDERb~ tbat Montebello Land and Water 

Comp8ll7 be, and it 1s horeb,.; authorised to issue and sell for oash 

on or before June 30. 192'1 at not -lee8 than 96 peroent ot their faa. 

Talue and accrued interest $50.000.00 ot s1% and one half' peroen:t 

ser1sl bonds. and use the proceeds for the purpoae of' p871Dg the in-

debte4neaa and extelldil'lg and improV1ng its water syet.~ as indicated 

in the foregoing op1n1OD. 

IT IS HEREBY FUR~BER OBDERED that the anthorit~ herein granted 

to exeoute a mortgage and issue boD4a Will beoome e£feat!Te when ap-

plioant has pa1d the ~e. prescribed br Seation 57 o£ the Public Util-

i ties Aet,. whioh fee is $50..00 and that applicant ah811 keep such 

record of the iseue~ eel, and de11verr of the boDdB herein authorised 

and 0'1 the dieposi t10n of the prooee4a as will enable :tt to :fil. on 

or before the 25th daY' ot each month a verified re:poX;. as requirK 

by the Ra11~oad OO~881on'a General order No. 2~. Whioh order insofar 

as app'l1oabl.~ is made a :part of this order. 
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IT IS :a:EmY r'ORTEER ORDERED that Wi th1n 8ld.rt 1 dQa attar the 

executiOll o£ the mortgage herein author1sed, Montebello Land au·a Water 

OompSll.7 shall file w1 th the Rs.1lroad CommisSion a aert1f1ed oop,. there-

Commissioners. 


