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In the Uatter of the Application of @E 4 1,,n
DOSTAL TELEGRADE-CABIE COMPANY s

)
)
cor an order asuthorizing the issme ) Ap lication No. l°926
of stock. . )

BEFORE TEZT RAILROAD COLMISSION OF

Willard P. Smith, for spplicant.

BY 7E¥F COMMISSION:

OPINION

In this vroceceding Dostal Telegraph-Cable Company .asks
+he Railrosd Commission to meke an order suthorizing it to withdraw
and cancel its vresent outstanding capital stock consisting of
500 shares ¢Z the par value of $200. each snd the aggregate par |
value of 5100,000.00, snd to issue in liecuw thereof 500 shares of
common cspital stock of the par value of ¢ bOOf each and tke aggre-
gate par value of $250,000.00.

Mhe Postal Telegraph-Cable Company was orgehized on or
sbout June 23, 1908. I% sppesrs that on Sevtember 29, 1925 the
suthorized capitel stock of the compasny wes incressed from ©100, 000.
of common stock, comsisting of 500 shares_of the par value of VQDO.
esch, to 5250,000.00, consisting of 500 shares of tae par velue of
3500. each. The present request for permission to lssue stock,

tnen, ixvolves thae issue of all the auvthorized capitel stock and

results in en inereese in the totel capitelization of $150,000.00.




‘ .

mhe record shows that all of spplicant’s outstanding stook,

except seven shsres held by directors, is owned or comtrolled by
The Msckay Compenies, and that that orgapization advances to its
subordinste companies, including spplicant, funds needed for the
construction of additions, betterments and extensions.

ipplicant ss of Juns 30, 1926 reports ssseis and liabilities
as Zollows ;=

ASSETS
2lant 8000WAt « o o o s - - o - + $1,992,825.00
Toe from stations and sgents . . . 269,108.26
Supplies on hand « « - . & 5,850467
Accounts receivadble . . . . - 63, 286.40
CaB'b. in bm e & ® & & & s & = 229,653.92
Profit and loss deficit . . . 7,160.61

Total...-.-.-.-.... $§!56?;884086

ITIABILITIES
C&Pit&l Stock e o & » & & = @ m,ooo.oo’
Lccounts payable « « « « . 3,940.58
Due to system corporations . . 571,119.28
Due Kackay Companies for moneys

Advancod « « o ¢ o o = o 1,742,825.00

Totﬂ.ot..o...-o-ooo $2.567;884»86

In making the present applicatiox ghe company reports that.
The lMackay Companies will bold, or control, all of the stocke It
sppears, howaver, that applicent intends to require the subscriber
to make an initial payment equal in amount to %en percent only of
the var value of the stock, the balance to be paid, from time %o
time, wnen. called for by its Board of Directors. We will not
permit the issue of the stock under suck & conditione.

ORDER

Poatal Telegrsph-Cable Company having applied to the Rail-
road Cormission for an order authorizing the issue of stock,a pnbi:to
hearing having been held before Rxaminer Fankhauser,.and the Railroed
Commd ssion being of the opinion that the money, property or labdor
£o be paid or provided through the issue of such stock is reasombly
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required for the purpose specified herein, and that such purpose ia

rot in whot;o or in part reasonably chsrgeable to operating expenses
or to income,

IT IS EEREBY ORDERED that Postal Telegraph-Cable Compaxiy be,
and it hereby is, authorized to withdraw and cancel its prgsent out=-
standing cormon capitsl stock of $100,000.00, consisting of 500 skares
of the par value of 3200. each, and to issue on or before June 30,1927,
subject to the terms amd conditions of this order and not otherwlise,
$250,090.00 02 comron capitsl stock consisting of 500 shares of the
par value 02 $500. each.

The authority herein granted is subject to the following
conditions;-

1. 02 the stock herein authorized to be issued, $100,000.00
g8y be issued in exchange for a like amount of stoock
now outstanding and $150,000.00 may be issued only upon
receipt by spplicant of #150,000.00 in caskh, whiéh cask
shall be used to pay indebtedness, or uponr the cancel-
lationr by The Macksy Companies or system corporations
of Indebtednoess in the amount 02 3150,000.00, the cans=
cellation oZ such dedt being & condition precedent to
the issue of said $150,000.00 of stocke

2. ZLpplicant shall keep such record of the 133&3; sale and
delivery of the stock hereirn authorized and of the dis=-
position &f the proceeds as will enable ft to file,on
or before the 25th day of each montk a verified repoxt,
a8 reguired by the Railroad Commission®s General Order
No. 24, which order, insofar as spplicable, is made & .

rart of this order.




3. The authority herein granted skall become effective upon

the date hereofs

DATED at San Francisco, Cslifornia, this Z-—3 day of
Fedbruery, 1927.

Commiesi onora .




