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E~O?3 TE3 P~L?,OAD CO~SSION O~ TEE STATE OF CALIPORNIA 

In the Matter of the A:P:91ica.tion of ) 
~OST.AL TELEG-RA?3:-CARGE COM:PANY ) 

for an order authorizing the issue ) 
of stock. ) 

A:9P1icat1on No. 12926 

Willard P. Smith, for applicant. 

EY TEE C~SSION: 

O:PINION 

In this proceeding ?ostsl Telegraph-Cable Company ,a.sks 

the Railroad Commission to make an order autho=izing it to Withdraw 

~d c~ce~ its present outstanding capital stock consisting of 

500 shares of the :par value o:f $200'. each $.n.d the aggrega.te par 

value of $100.000.00, and to issue in lieu thereof 500 shares of' 

common c8.pi tal stock of the par value Of~~500 •. each and the aggr'~

ga.te pa.r value of ;~250,OOO.OO. 
The ~ostal Telegraph-Ca.ble Company Vias organized on or . 

a.bout June 23, 1908. It a.ppears that on September 29. 1925 the 

authorized capital stock of the company waS increased from ~100.()00,. 

of common stock. conSisting of 500 shares of the par va.lue of $2100. 

each, to $250,000.00, consisting of 500 shares of tne par value of 

:~500,. each. The present request for pe~ission to issue stock, 

t!'!en,. 1:o:vol'V0s the issue of all the authorized ca:pi tru. stock and 

results in an increase in the tote.l cap1 tal1zat1on of $l50.000 .• 0'O. 
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The reoord shows that all of applicant's outstanding stoo~ 

exoept seven shares held by directors. ,is owned or controlled br 
The Mackay Companio8. and that that organization advances to ita 

subord1nat. companies, including applicant; fttnds needed for the 

construction of additioD8, betterments and extensions. 
Applicant as of June 30~ 1926. reports 88sets and 11abil1 tiee 

8.8 'follows;-
ASSETS 

:?lant aooount ••••••• • • • $1.99'2~825.00 
he from stations end agents. •• 269,108.26 
SUpplies on hand • • • • • 5.850.6' 
AccOunts reeeiTable • • • • • 63,286.40 
Cash in bank • • • • • • • • • 229.653.92 
Prof1 t and 1088 de!1ei t • • • 7,160.61 

Total............. $2,56';884.86 

L I A :a I L 1. 
Ca~1tal stock. • • • • • • • 
Acoounts parable • • • • • 
Due to system oorporat1on8 • • 
Due l£aokq C'ompames for moneya 

advanced. •• • • • • • • 

T 1 E S 
$ 250 ~ 000.001 

3,940.58 
511.119.28 

1,742,825.00 

Total ••••••• ••••••• 

In making the present app11oatto: ~h. eomp&nr r'eporw. that 

The Maek&7 Companias wil1 bold, or eontro~~ all of the stock. It 

appears, however~ that a:pplioent 1ntende to require the subscriber 

to make an 1m tiel payment equal in amotmt to ten percent only of 

the :par va.l:a .• of tbe stock.;. the balanoe to be pa1cl~ :from time to 

ttm., w~en called for by its ~oard of Direotora. w. Will not 

permit the issue of the stock under such a oondition. 

ORDER 

Postal Tel.graph-C~Lbl. Comp~ having applied to tbe Bail-

road Commission tor sn order authorizing the issue of stoc~a publi0 

bear~ haV1ng been he14 before Examiner Fankh8user9 ·snd the Railroad 

Oommission being of the op1n1on that the money, property or labor 

to be p81d or provid.d tbrough the iS8ue of 8uch stock 18 reasonab17 



required for the purpose speo1f1ed here1~ end that suoh purpo8&,1s 

,not in whole or in part ressonabl:v ~hs.rgeab1. to operat1ng expe:ns •• 

or to 1noome~ 

IT' IS BERE:BY 03D~~ that Postal !elegraph.-Cable eOmpa.n7 be. 

and 1t hereby 18~ authorized to Withdraw and oanoel its present out-

standing coson oap1tsJ. stock of $100.000.00. oons1st1ng of 500 sb8:ree 

of the Pal" value o'f $200,. eaoh,. and. to 1ssue on or before June ~D.192'l. 

subject to the terms and oond1tions of tb1s ord~r and not otherwise. 

$250.0.00.00 ot oommon oapi tal stock oonsisting of 500; sheree of the 

par va.lue ot $500. eaoh. 

~e authority herein gl"auted 1s subjeot to the :following 

oond1tlons;-

1. Of the stock herein authorized to be 18e'tl.d~ $100.000.00 

1;18y be issued in exohange for So like amolmt of e took 

n¢:" outatlmding and $l50.000.00' may be issued only upon 

reoeipt b:r applioant of $l50,.000-.00 in oash. wllioh cash 

shall be used to p8~ ind.ebtedness. or 'lIpon the oancel-
lation b;y Tbe Maokay Comp8l11ee or system oorporat1cma 

of indebtedness 1n the amount ot $150~OOO.OO ... the 08.1'l-

oellation o~ suoh debt being a condition precedent to 

the issue of asid $150.000.00' of stook. 

2. Applioant shall keep such reoord of the issue. 881e and 

de11vs17 ot the stock herein authorised and of the d18-

pos1 tion cbf the p1"OC&&d8 as will enabl.e It to t1le.on 

or before the 25th dar of eaoh month & .ver1f1ed report. 

as required by the ~lroad Commission's General Order 

No. 2A:. wl:11ch order~ insofar as appl1oabl.~ is made 8. 

part of this order. 
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3. The author1t7 herein. granted shall beoome etteot1n upon 

the date hereof. 

DATED at San Frane1soo. Ils.U£orIl1a., tb1e 

Febnar.r .. 192'1. 

COtnm1881oners. 


