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Decizion No. [Zf Z'l,é .

nTI BATTROAD ACMMISSION OF THE STATE CF CALI:

Tr the Matier of the Application of
Z. 7. ROBINSCKN,

coing business under the name and

gtyle 0¥ QOCTAN PARX EZIGHTS LAND

AT VATER CCOLRANY to zell, sné of

Ocean Park EFeights Water Company, &

corporation, to purchsse a water

syctem, and t¢ issue bonds and stock

in puayment thorefor snd for other

TUXPOSEs.

Apvlication Fo. 13L0C

e el e el M

Tn the lMatier of the Aipplication of )
E.T.R0BINSON, )
overating uwader the name and style of ) Avplicetion No. 13198
QCEAN PARK H=IGETS LAND AND WATER )
CQUPANY to exercise frenchice righis. )

MchAdoo, Neblett & O'Connor,
by W. Z. Nedblett and H. Be Neblett, Zor applicant.

Thomas R. Lynch, in propris persona.
BY TEZ COOIISSION:

ORPINION

In Application No. 13198, H. T. Rwbincon, operating uwnder
the nawé and style of Ocean Park Heights Land and Water Company, asks
+he Rweilroad Commission to mske sn order declaring that public conven-
lonce and necessity reguire the oxercise by spplicent of righis and
pri??leges granted by the Boerd of Supervicors of Los Angeies County
byﬁéféinances Eo. 808, No. 809, No. 860 end No. 1246, New Series.

Tn Avwplication No. 13100, tie Reilroad Cormission Is acked
to make on order sutkorizing E. T. Robinson anl srnie Del Segno Robin-
son, his wife, %o trancfer a2 public utility water cystem Jmown as the.
Ocosn Park Heights Tand «nd Weler Company to Ocean Park Helghts Water
Company, a corporation, smd suthoriszing the corporaticn to issme stock
ond bonds inm the cmounts and for +the purposces to which rolerence iS

l-




hereafter madcCe

.

A public ncoring om the Two matiers Wwas held before EIxaminer

user on October 8, 1925, =t which time they 'were corcolidated

"or she purposes of recelving evidonce and for decisione On Decenmy
sre wee filed with the Commizsicn s copy of the corpo-
rationts nwoposed deed of truct snd also cmonded petition in Arpli-
cation No. 13100.  Tro motierc ore now ready for decisicn.
Tae Ocoon Furk Heizhts Iond enld Weter Company, operated oYy
Z. ©. Robinsor, sunpliec water in on erea lying betwoen Culvoer Clty
md thet perivion of the City of Lot ingeles formerly comrrising the
ity of Tenice, approximately cleven miles west of the dbusiness centex
o =who City of Lot Argoeles contolning o population reported 2t shoutl
4000. It ig roported that the business is being conducted by vwirtue
c? fonr fronchites grented by the Board of Supervisors 0f the Cownty
of Los Angeles, ac Zollows;=—
Prenehise Ordinence No. 808, New Sories, srented to Ocean Park
Eeisnte Lend end Woter Cormorstion, @ corroration.
“roncaise Ordinence No. 809,Now Series, grentod Qccen 2ork Feights
Tend ond Waser Compeny, & corporation.
Frenchise Ordinance No. 860, Kow Series,granted %o (Ocean Pork
Zeights Iund and Water Componye.
Frenchise Ordinence No. 1246, New Series, granted to Z.T.R0binsone
Tt is of record thet Ordinences Fo. 808 sud Ne. 809 were
Occan Pork Hoights Land and Water Compeny, o cornoration, in
corrocted by Ordinance No. 860.
does not sppeer that the Cormissiocn hae ever been ocked
o sn order, ac reculred by Sectlon 50~b of the Public TUtilities
Act, declering that public convenlence and necessity reouired the
exercize of the rights and privileges granted by these ordinsnces.
Ty this commection, nowever, opplicants report in Application No.
15198 +thet Zor many years prior to the granting oI the Zreonchises the
predecessors in interest ol the water syctem onerated s public utility
in the genersl territory deseribed in the franchises, snd that leater
the franchices were 6btained to prevent invasion of the territory

by otker operators, and that the applicants were not aware thet 2
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certificate of public convenience and necessity from the Reilroad
Commission was regquired. Waen the matter was brought to thelir at-
tentlion, however, tre vprosent application, No. 13198, was filed for

cextilicate covering tho exercise of such rights and privileges &s
were acquired.

At the hearing Thomas R, Lynch, appearing on his owd behalf,

nrotested the granting of application No. 13198 insofor as it in=-
volved the extension of the service of Ocean Park Heights Land and
Tater Compeny or its successox into o tract of land known as No.8282,
conteining about thirteer acres situated west of Sawtelle Boulevard.
Avplicants agrced that they would not extend their system into said
tract. It appears.from the record that there are other tracts cov-

ered by the franchises t¢o which reference nas been made, which are not

now being served by applicants. There has not been cubmitted suffi-

cient evidencae tc warrant the Ceommissiom to conclude that public conven-
ience and necessity require spplicants to extend their overations into
tracts which are not now belng served by them or to extend their sysQ
tom in such & wey 28 to interferc with the omerations of other waler
| vlants. We thorefore will suthorize epplicants €0 oxercise the rights
and privileges granted by tho soveral ordinances only to the extent
that 1t is necoessary to construct, msintain and operate & water sSystem
for the purpose of sklling water to consumers residing in tracts now
served by spplicants. We will not authorize spplicants Vo exercise
Said rights and »rivileges for the pPurpese of competing wita other
systems or extend theilr system into tracts not now served by thema
Referring ©o the prysical prcpertiés, it appesrs that the
water supply 2t present is obtalned from o twelve inch well 252 feet
deep, and Irom & fouff%een inch well 200 foet deep. In sdditiom, the
utility has three other woells not now equipped with pumps, but which,

it ig sald, csn be placed in service in cace of need. Teter is




pumped from the two operative wells by deep well turbine pumps Into
concrete ;ettling basins and is then pumped by booster pumping uwnits
directily into the distridution mains, any swrplus water boing dls-
cherged into storage tanks lecated on & hilY obove the service ores,
where storage of o totsl caracity of 106,000 gallens Is provided by
cozcrese anid redwood steve tanis. The distribution,system consicts
6% ghomt forty-two miles of pipe, ranging in diesmeter from one to eight
incres, suoplying 815 seorvices, ¢f which 798 are metored.  The pres-
sure in the Service sres ranges from 25 %o 60 pounds per square inch,
devendent on élevation.

In Exhivit "7, Avplication Yo. 13100, The Lovelend Ingincers,
Inc. report the ostimeted original cost of the properties involved in
tnis epplicction on December 31, 1925 =t $288,399.00; the estimated
renroduction cost new at‘$283,541.001 and the estimated revroduction
cost less accruwed dewvrccietion at $254,489.00. F. E. Van Eoesen, an
essistent engineer for the Railrosd Commissiom, in the Commission’s
Ixkibit No. 1 reports the eztimated revroduction cost new, depreciated,
0 the properties o5 of Cctober 1. 1926 at £20%,988.00. Representa—
tives oF svvlicants did not, though they were given an opportinity,
cross exsmine Zngincer Vox Hoesem. The $203,988.00 is made up of the
following items ;-
. .« $500.0C

. 1,181.00

Organizasvion . . .
. 21.875.00

Jrenchices . . . .

Lended cepital . .

2uildings, structur : J,213.00
Wells « & ® & & s @ o @ - 2.4‘75-00‘
Puxping ecquipment . . . . . . 7,722.00 ¢
Durification eguipment . . . . 393.00
Distridbution mains « « . .« . 140,140.00
Distridbution reservoirs . . 3,736.00
Fire hydrants, etec. .~ . . . . 390.00
SOTTLCOS « v o o « » o« o o & o « . . 6,712.00
. 10,367.00
. 400.00
. . 4,584.00

Uiscelleneous distridution oguipment
Zeneval offico ecuipment . . - . . .

- -

:.':C"‘CQZ‘S ¢ & o a2 & = & ® & = » s & & = . =
- -

a =

MOEEL evvonneonnennnnn 203, 988.00




Avplicents stated thet for the purpose of this vroceeding they
hed no objection to the Commizsion consldering In evidence the re-
port of . H. Van Hoesen and that they had no crocs examination on
the report.

It is vrovoged to Iimprove thoe precent system by an expenditure
of 320,000.00 for the following vurveses:-

50,000 gallon capacity stoel tank snd tower . . . #6,000.00
Additional pumping equipment electrical control

apparatus and wiring,pipe connections,etc.

to be installed at one ¢of the wells which are

t pl‘eu@nt nononefl'&tive L - - - - - - - - - - - 3’500.00

i ‘t "'L"'iOn Dib"a linOu ® 2 &8 s & e % @® & &« & = = 7 500.00
Zetvare 8nd SerTICOS ¢ ¢ ¢ 4 i 4 e e 4 e s 4 e e Z,000.00

) 20 ,OOO‘&OO '

It iz reported that there hes been a subctantial incresse In
the vusiness of the Ocean Park Helights TLand and Water Company since
1914, ot which time there were approximately seventy service connec-
tions. Jor the year aending December 31, 1921 the number of service
connections ls roporved at 224&; for 1922 ot 272; for 1923 at 336
for 1924 at 572; for 1925 ot 738; and on lay 31, 1926 at 8lb.
Applicants in Exhibit "Z™ revort cvercting rovenues for the
twelve montas ending July 31, 1926 at . 524,137.25: and operating
exvenses oxclusive of devpreciation, of 59,262.02:loaving net revenwes
02 314,875.23. The deprecistion charges ere estimated at $3,992.34,
leaving 510,862.89, after deducting devreciation charges. XNor the
vear ending December 31, 1926 the net roevonue before depreciation is
estimated at J15,000. and the net revenwe sfter deprecistion et 311,000.
It is of record that it is desirable and for the henefit ¢f the publiec
served by the vpudblic uwtility properties of H.“ Rebinson snd Anne Del
Sezno Rohinson,overating under the name and style of Qceon Park
Zeignts Lend and Water Cozpany, that the said properilies be transferred
to Ocean Pork Eeighte Water Compnany. It ic belleved that because of

the rapid growth of the business of the weter system,additional facile
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ities nust be constructed and that the acqguisition and construction of

¢n fucilities can be more readily financed throuvgh = corporation

A

[ &)
o

thexr by lndividusls. HE. 7. Robinson and annle Del Segno Rebinson,
his wife, hnove agreed to sell their propertiez, referred to herein,

“0 the Ocean Park Heights Water Company, provided zaid company pay
therefor the vroceeds realized from the sale of 580,000.00 of £ix and
one half percent 20-yesr bonds, and such smouwnt of preferred and/oxr
common stock as may dbe aunthorized by the Railroad Commission.

Ta2 corporation acks vermission to execute o mortgage or deed
¢ trust in substanticlly the came form as thoet £1led on December 31,
1926 and nmarxed "Exhibit H”,lto secure the vayment of an authorized
bond issuwe of 3500,000.00. At thics time it asked vpermission to izsue

end sell $l00,000.00 of six ané one kalf vercent 20-yoar vonds secured

Qs

by said mortzage, at 92 or on g basis of about seven and one guarter
nercant. The mortgage svecifies the pnurposes for which the $92,000.00
xay be oxpended, some 0f which purvoses are, and others may e, as the
mortgage 1s now drawn, at variance with the vpurpozes recited in the
vetition in this proceeding. In the vetition the éorporatian aske
that 1% be pormitted to use the »roceeds from the sale of #80,000.00
o bondz to vay iz part for the vroverties it intends to acgouire and
wce the proceeds from the remaining $520,000.00 of bonds for the pur-
roses mentioned above. The proposed mortgage (Section 21), however,
provi&ez that the proceeds from the sale of the $100,000.00 of bonés
shall bYe dishursed by the trustee for the Lfollowing purpeses and no
other;«~

1. 568,600.00 to Z.T.Robinson and Anmie Dol Segno Robinson, his
wife, in part payment ¢f the purchase wrice of the plan: end propertles
acouired from H. T. Robinson and JAnnie Del..Segne Rodinsem, his wife,
doing business under the fLictitious firm name and style of Ocean Park
Jelghts Tand and Water Company.

2. M0 +the water company such amoun? a8 may be authorized by the
Roilroad Commission of the Stute of California for orgenization ex-

G-
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penses not exceeding, hewever, the sum of $5,000.00.

~

S To th2 water cémpany an amcunt sufficient to reimburse
it for expenditures éctually made by it for sdditions, imwrovements
end vetterments made to the vlent and vroperties described herein
between the time of <he acqﬁisition by the water company of the sald
plant snd vroverties and the date of the indenture.

4. The halance romaining to he disbursed by the trustee solely
for the purpose of reimbursing the water company Lfor expenditures

%0 the
sctuslly made by Lt subsequent /Aate of the indenture for edditionms,

imvrovenents & oétterments enproved by Jreemsn, Smith and Camp Com-
propoced purcheser of the $100,000.00 of Londs, %o the water

n
our ovinion we have no authority %o suthorize tﬁe expenditure of .bornd
proceeds for pupvoses stated so generally as they are in the vroposed

mortgsage or deed of trust, nor will we suthorize the execution of a

‘e

nortgege convaining such pfovisions.

The proposed mortgage contains other provizions thet do not
meet With our approval. Thus 1t provides that after the issue of
the initial cexries "A™ bonds ofn$100,000.00 Lonie, no edditional honds
ray be suthenticated except upon the receipt oI the trustee of the
written approval of Freeman Smith and Camp COmp&ﬁy:that the water com-
peny will heve its books sudited by some certified pudlic accountant
epproved by the trustee and by Ireoman, Smith and Camp Company; that
iv will Zurnich o ronport of each suckh sudit to Freeman, Smith and Caxp
Company; thet 1t will anmnuvally have its vropertiec examined by an en-
gineer gpproved by Freemen, Smith and Camr Company; that it will fur-
nish & copy of his report to said Freeman, Smith and Camp Company: thaet
it will furnish monthly finsmcial statements to Freeman, Smith and
Cemp Corpany; thet it will on or before November 20, 1927, and smnually
thereaftor pay t0 the trustec & sum in cash equal to at least three
percent of the maxdimum smount of bonded Indebtedness of the compeny

2t any time outctanding and that all moneys paid for the account of




the sginking fund shgll be applied by the trustee to the purchase through
Preeman,Smitz and Camp Compeny of bends secured by the indenture, et
not exceeding the current merket vrice thereof or the current redemp-
vion »rice of the resvective sories if they shall be redeexedble by their
terms aend scerued interest; that any money obtained from the sale o
property may bve investod in new properiy with the envroval of Freeman,
Smith and Camp Company.

™o Commission nas heretofore rofused to suthorize the execution
oL oven end morigages conteining provisions zimilax to those Just
recited. We will likewlse relfuse to arant Ccean Park Feights Weter
Company permicsion to execute ~ mortzaje such as that filed in this

-

troceeding on December 3lst(Exhiblit E) or any other mertgege containe

.

ng wrovisiors similar to those noted. Iiorcover, the vroposed mort-
agze chould be modified so thet the sinking fund payments be caleu-
lated on the amownt of bonds actuselly outetanding on the thirty-first
day of Qcteber ol each year, acsuming the sinking fund payment is due
on or befors November twenty of esch yeer: so that depreciation de
notw included in oporating expenses for the purvose of determining the

et income of the company s thot term 1s used in section twenty=-six

i3

£ +the trust Indenture and so that the vonds be payable in gold coin

[o]

of the Tnited States of fmerica of or equel to the stendard of welght
and finemess in effect on the &ate of the trust indenture. Ccean Purk
Zelghts “Tater Compoxry should submit a revised copy of Its mortgage.

Ve will not anthorize Ocesan Park Heights Vator Company to
lssue bonds on o seven and one cuarter percent basis on o record such
a8 we have in this pfoceeding; I£ theszoe v»rovertics cénnot be financed
on a bettor basisg, we dbelieve thet no advantage will acerue to the
conswmers tkrougk the vropoced bond issue. The oréer herein will
vormit the company te issue 100,000.00 of scix or cix ond one half

percent twenty year bonds and cuthorize their cale on & basis of six

- At

anc three fourtins vercent,ss vrovided in seid order. It will alse

ervthorize the issue of 5185,000. of common stocke No ovidence

was subnlitted chowing the necessity Lor the lssue of any vreforred

-§- 263




E. T. Robinson snd Annie Del Segno Robinsox, his wife,oversting
a public utility weter system under the nsme snd style of +he Qcean Park
Heighte Lend ond Water Comosny, naving scked permiszion to oxercise:
?ranchise rights and o trancfer public witility »ropertles to the Ocean

-

Pork Yeights Woter Company end goid company raving esked rermission to
purchase $aid properties snd iccwe stocks and donds, a public heoaring
having beexn held before Sxeminer IFenkhauser snd the Commission being
0% the cpinion thet the regueste of applicanis should be granted es

nerein provided, snd thaet the moncy, DTODE r lebor te be mrocured

-

or paid for by the issue of the stock z herein suthorized ie
reasonaﬁly recuired by Occern Park Helghis VWater Compeny, sné thet the
exvenditures are not in whole ¢r in vert roasonably chargeeble %o oper-
ating expenses ¢r to income, thereloro,

7EY RAILROLD CCLIIIS3ION TNVREBY DECLARES vhat public convonience
and nececsity roguire the exarcise by Z.T.Robinsox snd ifxnmie Del Sezno
Rwchinson, his wife, operciing o nublic utility water crstem unfer the

the Qecesx Park Zelzhic ILend end Weter Company, of

confeorred by Crdinance 808, #809, #860,

the Scumty ¢f Los Angeles, vrovided that
the Reilroad Cemnmission o stipuliation
ors and assigns will never cleinm

ed Commission or emy court or cther public bodly o
sald rights and »rivileges in excess of the smeuny eciuslly
pald the County -0f Los Angeles og the concideraticn of the grenting
of euch rights end privileges, w‘¢ch amownt Shell be set forth inm
vhe .t’pulation,and shall have received from the Rwilrood Commis=

vplemental order declawring that such silpulotiol has Dbeen

isfactory to the Relilroed Commizciorn: end mrovided




farther that the rights and privileges granted by such ordinances may
ve exercised oply to the extent thet it is necessery te construct,mein-
taln and overate o water system for the purpose of selling water to
censumers residing in vracts now served by saléd sapviicents.

TT IS ESXEBY ORDERZED thet H. T. Robinson and Annie Del Segro
20binson, his wife, doing business wrdder the nume and style of Ocean
Park EZeights Lancd ané YWeter Company be, and they are herobdy esuthorized
0 transfer their public utility watier cystem, and asseis desceribed in
Ixpidiv "PT, Application No. 13100, to Ccean Park Eeights Weter Company,
2 corporation, which ig hereby vermitted to acquire said public utility
weter systom ani assets.

IT IS ESREBY FURDEZR ORDVERED that Ocean Park Helights ater
Company de, and it hereby is, suthorized %o issue $123,000.0C of its
common stock and $100,000.C0 of six or six and one half percent twenty
yeer bonds. Said stock and the proceeds obtained from the sale of
230,000.00 of bonds, which bonds shaell be sold on a six.ana‘mhreaufdurtﬁs
vercent basis or betler, may ve used by avvlicant to pay for the vro-
rerties o be acguired from =Z. T. Reodbinson end Anﬁie Del Segno Robin-
son, his wife. Tho proceeds obtained from the sele of $20,000.00 of
bondzs, wrich bonds shall be sold on & six end three Iourths. nercent hesis
chall be used to »ay the cost of the improvements reforred to in the
foregoing opinion, vrevided thatv the suthority herein granted to issue
said 3100,000.00 of vonds will not bdecome effective until the Commis=
clon has euthorized Ccean Park Eeighits Water Company 0 execute 2
mortgage or deed of trust To secure the payment of ssid bonrnds, nor
watil the compeny hes veid the fee prescribed by Section 57 of <the
Public Ttilities Act, which fee is 3100.00.

I7 IS ZEREZY ITRTZER ORDERIED that Ocean Park Heights Water
Company shall keep such record of the issue, cale and delivery of

the stock and bonds herein authorized and of the disposition of the




vroceeds as will enable it to file on or before the 25th day of ezch
month & verified report, et recuired by the Railrosd Commission's
Goneral Order No. 24, which oxder insofar as eppliceble, is made &

this order.

7 IS YARERY FURTHIR ORDZREZD that within thirty days alter the
sransfer of the promerties referred %o herein, Ocean Park Hoights Water
Compeny skell file with the Commission a certifloed copy of ell instru-
monts by virtue of which it scouired and holds title to sald vproperties
end chall also advise the Commission of the exact date on which it took

osseseion o the properties.

I0 IS TEREDY RURTEER ORDERID that the suthority heorein granted
to trancfer proverties and issue stock will become effective twenty

deys after the date hercof, end that none oL the ctock or bonds herein

suthorized to be issued, may be ilssued alter June 20, 1927.

VA
%E;LA%” DATED ot Sen Francisco,
Sptneeme ] 1027 «

Californisa, this {/

\%jfé’/ X/M@

AL ™ A T 0 g PY
- .
WALLAQAD CONMMISRITN

Cormiscsioners.
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