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BEFORE TEE RAILROAJ) CamnSSION' OF TEE STATE OF CALIFOBNIA 

In the Matter of the Application of } 
COAST COUNTIES GAS AN:!) ELECTRIC COM- ) 
PAN"!. 8. corporation,. for all. order of ) 
the P~lroad Commission authorizing ) 
ssid co~~ to issue and sell 3500 ) Applioation No. 13491 
shares of its tirst preferred capital) 
stoek.at not less than 94 percent ) 
of the par value thereof. ) 

Leo R. Susman~ :for applicant. 

BY TEE COMMISSION: 

O?IN'ION 

Coast Counties Gs.s and Eleotric Coll1p8.XlY ask;s p ermisB10n 

to issue and sell. at not less than 94 percent of par v81ue,$350.000. 

of ita :first pretarred six percent stock for the purpose of financing 

the cost of additi~ and betterments to its eleotric and gas plants 

8lld. systems. 

In a for.mer application. No. 13301, filed with the Com­

~s8ion on November S~ 1926. tho compsny reported that up to Sep­

tombor 30, 1926~ it had expended $811~147.62 in making additions 

and betterments to its·~ropertiea. no part of wbich had been ob­

tained ~rom the sale of bonds, stock or other securities, but. ac­

cording to the testimony' of W.71.Ka.tmn. applicant 'a seoret&r7. from 

surplus earnings ~d moneys re~regented by its reserve for depre-

c1ation. B1 Deois1on No. 17106, dated November 3, 1926. the 

Co:nmiss1on s.uthor1ze4 the company to issue and sell $500,,000. of 

preferred stook to re1mbttrs~ its treasury snd reaerT8S and to f1-
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Danca permanent17 in part the, reported expenditures of $817,741.62 

and. to paiT in part for oonstruction expend.1 turea to be made aubse­

quent to September 30, 1926. 

The compSllY' now reports that it bas sold all of the $500,000 

oi stock authorized by Deoision No. l7706 and that in add1tio: sub­

scriptions were receiTed for spprox1mate17 $350,000., of a~oek in 

exeess of the amount ~thorized. applicant baa therefore filed 

this pet1 tion at this time for permiss10n to issue $350 ,000. o:t 

additional. stock. It rsports, in support of its re~eat, that 

up to ]ecember 3l, 192& it had expended for additions and better­

ments the S'Olll of $573;866.35 which bas not been paid or:.proVide4 

through the issue of aeaurities. The smount 18 determ1uod 88 

follows:. 
~end1ture8 uneap1ta11zedtSept.lt1926(A~p.No.lZ30~l $817.747.62 

~end1tur.s Oot. 1,1926 to Dee.31, 1926 • • • • •• 226,118.13 
Subtotal.~ ••••••••••••• I.043.8Go.~~ 

LESS ' 
~eceipts from sale of $500,000. of stook authorized 

by D~o1s1on No. 17"l06 .. ••• ....... 470:000.00 
Balano& ••••••••••••••• $5'i! _ 866~~ 

App11cant reports that 1 t has incurred a eoat of a.bout two 

dollars per share to sell the 5000 shares of stock authorized by 

Deoision No. 11106. 

The testimony herein 1ndicates that the proceeds to be re­

oeived trom the sale of the $350.000.00 of stock will be use4 

chiefly to pay 1927 construotion ooata. These coats were de­

scribed in a tentative budget filed in Applioa.tion No. 1330? but 

r...ave sinee been revieed, and. as reviaed, have been aubm1 tte4 in 
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this proceeding as Exh1 b1 t "I"'. 

penditurea are as tol1oW8;~ 

Summarized, the estimated «X-

3LEOTRIO DEPARTMENT: 
New consumets .. .. .. .. .. • • • .. $215,000. 
Santa Cruz substa. tion • .. .... 27.900. 
Aptos substation.. .. .. .. .. .. .. 6,700. 
Hollister substation .. .. • ... 12,400. 
Paohoco substation _ • .. .. "" 11~500. 
Gilroy substation.. .. .. .. .. 32,800 ... 
Morgan Bill substation.. .. ... l7,800. 
Coyote substation. .. • • .... 19,900. 
San Juan substation. .. • .. .. 4,600. 
Watsonvi11e-Betabe1 line • •• 24,000. 
Coyote-Morgan Rill Line • ... 25.000. 
't1arehouses and ga.rages .. • .... 16 .. 000. 
Misoellsneoua and contingencies 17,950. 
Tot~l eleotric department .......... $492.450. 

GAS J)EP AR!I!GNT': 
New oonsumers .. .. .. .. .. .. .. .... so.ooo. 
E1ttsburg Gas Works.. .. .. • 17,000. 
2inol0 compressor station.. ... 23,000. 
Santa Cruz gas works .. .. .. ... 32,000. 
Watsonville gas works .. • .. .. 3,500 • 
.8.ollister gas \vorb .. .. .. .. .. 3.000·. 
Gilroy gas works • • • .. .. .. 3,000. 
Sa:o.ta Cruz-Watsonville line .... l45.600. 
~scollsneous and contingene1es 64,500. 

Total gas department.............. 341.600. 

GEm:RAL: 
Gilroy o!fice building. • • •• 20.000. 
':'ra:wports. tion eo..u1:pIIlont • •• 9,800. 

Total general ••••••••••••••••••• 29.800. 

~otal.......................... $863,850. 

The oompany asks por.niss1on to uee an amount not exoeeding 

'four percent of the par value of sto~k sold to pa1 stock selling 

expenses and commissions. Such an allowanoe we believe is excess­

ive. ~ho order heroin will allow t~e expenditure of not more than 

two percent tor said purposes. 

o R D E R 

Coast Counties Gas and Electric Comp~ having applied to 

the Railroad Commission £01' pormission to issue stoc~ a publio 

hearing r.av1ng been he14 betora Examiner Fankhauser and th8 Rail-
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road Commiss1on being of the opin1on that the money. propert7 or 

labor to be ~rocured or paid for through such issue 1a reasonab17 

re~u1red for the ~urp08'S specified herein and that the expendi­

tures. for sueh pUl"l'OS8e .are not in whole or in part re&sonabl1' 

chargea.ble to opera.t1ng expense or to inoome. 

IT IS E:EREBY ORDERED tha.t Ooast C:ount1ea Gas and Electl'1c 

Company be. and it hereby ia. authorized to issue and eell on or 

before December 31. 1921~ at not less than 94 percent of par value, 

~50.000.00 of its first preferred capital stock. 

The author1t7 herein gr~ted is ·su~jeetto ~he follo\~ 

cond1t1ona;-

(1) Of the proceeds to be received from the sale of the stook 

here1n a.uthorized, applioant may use an amount not 

exee&d1ng two percent of the par value of s took Bold 

to p~ oommiss1ons and expenses ineident to the sale 

of the stock. and may use the remai.:o1ng proceeds, and 

euch portion of the two percent not needed to pay 

commiSSions an~ expenses incident to the sale o~ the 

stock, to reimburse its reserves and treasury and to 

finance permanently construotion expenditurea made 

prior to December 31. 1925. and to pay in part for 

oonstruotion expenditures, referred to in Exhibit 

wI~, to be made during 1921. provided that only suCh 

cODStruotion expenditures as are properly chargeable 

to :fixed capital accounts 'Ondor the Un1:fonn Systems of 

Accounts prescribed by this Coam1ss1o~ may be t1n~Qed 

through the use oi such proceeds.. 

(2) Applicant shall keep such reeord of the issue and salft 

of the stock herein authoriz$d and of the disposition 

of the proceeds as will enable it to file, on or ba­

for. the 25th d~ of each month a verified report, 88 
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• 
reqaired by the Railroad cromm1~B1on'B General Order 

No. 24. which order. insofar as applicable to is made 

a part of thin order. 

(3) The anthcrity herein granted Will beeoma etfeet1Te uPQn 

the date hereot. 

DA~ at San Franoisoo. California., this 

Februal"1. 192'1. 

; 
/,I ~da~ ot 

Commies1ol!ers. 
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