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BEFORE TEE RAILROAD CQMMISSION OF TEE STATE

In the Matter of the Application of )
COAST COUNTIES GAS AND ELECTRIC COM~ )
PANY, & corporation, for sn order of )
the Reilrosd Commisaion authorizing )
ssid cowpeny to issue and sell 3500 )
shares of its first preferred capital)
stock st not less thsn 94 percent )
0f the par valune theraof. J

Application No. 13491

Loo H. Susman, for applicant.

BY 7THE COMMISSION:

O2INION

Coast Counties Gas and Flectric Company asks permission
to issue and sell, at not less than 94 percent of par value,$350,000.
of its first preferred six percent stock for the purpose of finsneing
the cost of additions and betterments to its electric and gas plants
and systens.

In a former application, No., 13307, filed with the Com~
mission on November 8, 1926, tho company reported that mwp to Sep-
tomber 30, 1926, it had expended $817,747.62 in making additicns
and betterments to its properties, no part of which had been.ob-
toined from the sale of bonds, stock or other securities, dut, ac-~
cording to the testimony of W.W.Xaumm, applicant’s secretary, from
survlus earnings and moneys represented by its reserve for depre-
ciastion. By Decision Yo. 17706, dated November 3, 1926, the
Commission authorized the company to issme and sell $500,000. of

vreferred stock to reimburse its tressury and reserves and to fi-
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nsnce permanently in part the reported expenditures of $817.747;62
and t6 pay in part for construction expenditures to be made subse-
quent to September 30, 1926. |

The compary now reports that it bas sold all of the $500,000
of stock authorized dy Decision No. 17705 and that in additioxn suab~
scriptions were received for approximately $550,000..o£ stock in
excesg of the amount sunthorized. ‘Applicant has therefore filed
this petition at this time Lor permission to issue 3350,000. of
additional stock. It reports, in support of its request, that
up to December 31, 1926 it had expvended for additions and better-
ments the sum of #573,866.35 which has not been psid oriprovided
throngh‘the issue of securities. The amount 1s determined a8

followasn

Eﬁ%ﬁnditurqa uncapitalized, Sent.l,1926( App.No.13307) $817,747.62

Sorpenditures Oct. 1,1926 to Dec.3l, 1926 « « « « « . _226,118.73

Subtota]..ﬁ-.......tﬁlﬁ. 1. 4 » 6.
LESS ~ 04%, 86675

Receipts from sale of $500,000. of stock aunthorized
by Decision No. 17706 & cvecvencen 470,000.00

BOLENO8. cvnennnnnnenn SBT3, 066,35

Applicant reports that 1t has Incurred a cost of sbout two
dollars per share to sell the 5000 shares of stock authorized by
Decision No. 17706.

The testimony herein indicates that the proceeds to be reo-

coived from the sale of the $350,000.00 of stock will be used
chiefly to pay 1927 construction costs. These costs were de-
scribed in a tentative budget filed in Lpplication Ne. 13307, dut

nave since been revised, and as revised, have been subdbmitted in




this proceeding as Exkibit "I™. Sumiarized, the estimated ex-
penditures are as téllowa;s

SLECTRIC DEPARTMENT:

New copsumers . . . .

Santa Cruz substation . « . . 27,900,
Aptos subatation « « + . . . . 5,700.
Hollistexr substation . . . . . 12,400.
Pacheco substation . . « . . . 11,500.
Gilroy substation « « o . . 32,800.
Morgen Hill substation « « . . 17,800.
Coyote substatlon « . + « « & 19,800.
San Juar substation . . . . . 4,600.
Watsonville-Batabel 1ine . . . 24,000.
Coyote-Morgan Hill Line . . . 25,000.
Werehouses and garages . « . . 16,000.
¥iscellaneous and contingencies _77,930.

Tot&l electric deParment sesenenes %492,450.

GAS DEPARMMENT: 4
Now consumers « « « =« = ¢ « o« « 50,000.
2ittsburg Gag Works . . . . . . 17,000.
Pincle compressor statiom . . . 23,000.
Sants Cruz ga8 wWorks « « - . . 32,000,
Watsonville gas works . . . . 3,500.
Hollister g838 Works « « « « & 3,000.
Gilroy gas WOTES o o o o » « 3,0000
Sante Cruz-Watsontille line . . 145,688.
Xiscellaneous and contingencies __ 64,500, :
Total gas devartnent.ccescccscess 341,600.

GENZRAL:
roy office duilding . . . . . 28.388.
Pransportation equipment . . . 'y .
Total genera:- *P e sebes b e S 29,800'

Total“ﬁ-...-.C............'.. $865:850.

The company asks pormission to mse an smowat not exceeding

‘four percent of the par value of stock sold te pay stock selling

exponses and commissions. Suck ah éllowande we believe is excess~
ive. The order herein will allow the expenditure ¢f not more than

two percent for sald purposes.

CRDER

Cogst Counties Gas and Electric Company having applied %o
the Railrosd Commission for pormission to issue stock, a pudlis
rearing having been held before Examiner Fankhauser and the Rell-
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road Commission being of the opinfonm that the money, property or

labor to be procured or paid for through such isaue 1s reasonably
reguired for the purposes specified herein and that the expendi-

tures for such purposes sre not in whole or in part reasonably

- chargeable to cperating expemse or to income,

IT™ IS EERERY ORDERED that Coast Countieaz Gas and Electric

Company be, and it heredy is, suthorized to issue and gell on or

before December 31, 1927, at not less than 94 percent of par value,
$350,000.00 of its first preforred capital stock.
The authority herein grented is subject to the following

conditions;~

(1) 0f the proceeds to be received from the sale of the stock
herein authorized, spprlicent may use an amount not
exceeding two percent of the par value of stock sold
to pay commissions and expenses incident to the sale
0% the stock, and mey use the remaining proceeds, and
such portion of the two percent not needed to pay
commissions and expenses incident to the sale of the
stock, to reimburse its reserves and treasury and to
finance permanently comstruction expenditures made
prior to Decemdber 31, 1926, and to pay in part for
construction expenditures, referred to Im Exhibit
"I7T  to be made during 1927, provided that only such
construotion expenditures as are properly chargesble
to fixed capital accounts under the Uniform Systems of
Lccounts proserided by this Commission, may be Zinenced

through the use of such proceeds.

(2) Applicant shall keep such record of the issue and sale
of the stock herein suthorized and of the dlsposition
of “he proceeds as Wwill ensgble it to file, on or be-
fore the 25th day ¢of each month a verified report;'aa
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required by the Reilroad Commission®s General Order

Yo. 24, which order, insofar as applicable, is made
a part of this order.
(3) The authority herein granted will become effective upcu

the date hereoZ.

DATED at San Frencisco, California, this _ // Z“ day of

February, 1927.

Cormissionrers.




