Decision No. _[ 7797,

BEFCRE THE RAIIROAD COMMISSION OF TEE SILIE OF CALIFORNIAL

In the latter of the Applicatior of)
HEIRMOSA-REDONDO WATER COMPANY,
g corporation, for an order aunthor-
izing the issuance of bords and
stocks, and for & modificavion of )
the previous ordexrs of the Application Ne. 128622.
Commissiorn in Decisions No. 12963
and Ko. 13120.

BY TEE CONMISSION:

FPIRST SUPPLEMENTAL ORDEE

Hermosa~nedonde Water Company, by Decision Ne. 16422,
dated Ayril 6, 1926, in the above entitled mettor, was zuthorized,
smong other things, 10 issue and sell, at not less than 95 percent
of face value plus scerued interest, $50,000.00 of its first moritgege
six and one half vercent bonds, due December L, 1953, snd %2 use the
proceeds, other than the accrued interest, 1o pay {indebtednens
incurred on accomnt of extensions, sdditions and dettermernts to its
properties made prior to Qctober J1, 1925 and to pay tae cost,
estimated at £30,300.00, of ¢ertain improvements to be made.

Tnese ixprovements concisted of the following:-
Completion of ten fnmch mein om Pesrl Street . $800.00
LAdditional outlet at Redonde Reservoir . . . 3,000.00
Ldditional comnecting vipe lines between
Tedondo snd Eermoss ftemks . . . . . 6,500.00
Paxping plant st Redondo Ville. . . . . 9,500.00
Additional meters and services. . . . . 3,500.00

sddivionsl mains . . « e e e . 7.000.00

Total‘..l..l...lll...m "




In s supplementel petlition filed 1n this proceeding om

Janvary 25, 1927, the company reperts that it sold its bonds at 95,

receiving therefor $47,500.00, of wrnich it used $17,200.00 to pey
indebtedness, leaving the $30,300.00 aveilable for construction.

It alleges, however, thet due to the rapld growth of the Territory
served by it, spplicant found it necessary to defer the construction
of the ten inch mein on Pearl Street and the additional outlet at
Redonde Reservoir snd to finence with bond proceeds only a portiom of
the pumping plent et Redondo Ville. Instend of these expenditures
it reports that it hes installed sdditionsl mains, services and meters
end other expenditures ss follows;-

Distribution moins and valveS:i~ 525,009.40
T -~ incr screw pive aipped = 109 feet
2 - inch serew pipe dipped - 6,287 Teet
2 - inch screw pipe divped,
second-nand ~ -~ - = 360 feet
2 - inch MeWane cest iren pipe -~ 831 feet
2%h-inch screw pipe dipped, -~ =~ 400 feet
inck screw pipe dipped - -~ 315 feel
~ inch screw pine dipped,
second~nand - =~ - -~ 2,042 feet
inch ieWane cest iron vipe - 4,205 feel
inch Belgian cast iron pipe~ 560 feet
inch screw pipe dipped,
second-ngnd - =~ « = 1,530 feet
inckh 0.D.Casing dipped = 2,275 Leet
inch Zotary drill »pipe,
second-nand - =~ - = L8O feetl
- inehr MeWene cast iron pive - 360 feet _
- inch Belgian cest iron pipe~- 80 feek . -
~5/8 inch 0.D. exirz heavy
casing, second-hand-~ - 4,206 feetl
inch cast iron pipe - = =~ 141 feet
1-inck gate valve.
2-inch gate valves
2%~-inch gete valwe
Z-inch gote valve:
4-inch gate valves
S-inch gute valves
8-incz gute wvalve ' : '
Serxvices cnd meters:ie £5,683.67
5 = Seinck services and Z-inch neters
3 - lh-inck services and Ih-inch meters
6 = 1=inch sexvices and l-inch meters
218 - 3/4-inch services and ?/S~£nch meters ) Ap
2edonds Tilla ypumping plant, {(portion of cost) 51,606.93
- - R0
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Totel - ~ = = - .




The conpany acks the Commission to0 mske a supprlemental
order'authorizing the wse of the £30,300.00 of vroceeds for these
ourposes. Tne Coxmicsion has givern consideratiorn vo this reguest
and ic of the opinior that such expenditures are reasonebly reguired
for such purposes and are not in whole or in part reasonsbly charge=-

able to operating expense or to income, therefore,

IT IS EERIBY ORDERED that the order in Ilocision No.
16422, dated April 6, 1926 be, and it hereby is, modified so &s o
permit Fermose-Redondo Water Company to use 530,300.00 of the pro-
ceeds from the sale o0f the bonds asutnorized by sald decicsion to

finance the cost of the expenditures referred to herein snd in

aepplicant™s Ffirst supplementel vetition in this proceedirg.

IT IS EHERIRY PURTHER ORDERED that the oxder in
Decision No. 16422, dasted April 6, 1926, shall remain in Iull force

and effect except as modified by this First Supplementsl Order.

DATED at San Francisco, Celifornis, this __ /2 X

day of Febru&ry, 1927,

Commisaioners.




