Decision No. 0073, .

BEFORE TEE RAILROAD COMMISSION OF TEE STAIE OF CALIFORNIA.

9
In the Matter of the Application of )
the FARMINGTON TELEPEONE ASSOCIATION )
for suthority to abandon telephone )
service in the area in and around )
the Town of Farmington, San Joaquin )
County, California. g

Applicaticn No. 12579.

Je 7. Deuel, for Applicant.
Je G. Marshall, for The Paclific Telephone
an@ Telegraph Companye.

BY TEE COMMISSION:
OPINION

This is & proceeding in which Farmington Telephone
Association, hereinafter sometimes called the Association, re-
quests authority to abandon telephone service in the area in and
around the Town of Faramington, all in San Joaquin couﬁty.

A public hearing wa.s held in this matter before Examiﬁer
Satterwhite at Stockton on September 3, 1926, at which time and
place the matter was submitted for decision.

Applicant maintains a switchboard in the Town of Farm=-
ington where local switching is performed and where connections
are made %o the long distance lines of The Pacific Telephone and
Telegraph Company for service to outside points.

The Association began operations as a farmer line asso-

_ ciation which secured switching service at the central office of
The Pacific Telephone and Telegraph Company, in the Town of

Fermington. On July 18, 19123, The Pacific Telephone and Telegrajph
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Company and Farmington Teleprone Association made & joint appli-
cation for permission for the former to withiraw from and the
latter to enter certain territory in and adjacent to the Town of
Fermington as an operator of a telephone systeme This application
was granted and since that time the Association has been rendering
local exchange telephone service in that territorye.

The Presiden® and Secretary of the Association gave testi-
mony at the hearing regarding the past and present condition of its
lines, equipment and finsncial resources.

Applicant offered as its 2Exhibit Foe. 1 a copy of its By-
Taws, which indicated that each member should pay his proportion of

the cost of construction and maintenance of the telephone system,

and establishing Rules md Regulations for the administration of the
busiresse.

The original cost of the switchboard was twelve (12)
dollars and fifteen (15) cents to each member of the Associations
All lines =nd telephone instruments were already the property of
the members of the Association since its former operations hed
been on a iarmer line basise

e original monthly charge per member-subdscriber was
£ifty (50) cents which, with occasional assessments and thirty(30)
ver cent commission from The Pacific Telephone and Telegraph Company
or 21l outgoing toll messages, comstituted the entire revenue of
the Associetion. The momthly charses were increased from time to
time. At the date of the hearing in this matter, members having
individual line service paid three (3) dollars per month,those having
two-party sexvice peid two (2) dollars and fifty (50) cents per month
and a2ll others paid %4wo (2) dollars per monthe

Applicant's Exhibit Noe 2, a copy of the minutes of the

several meetings of the Association, as written by its Secretary,




indicated that, at times, the outside lines wére repaired at the ex-
pense of the Association and, at other times, by the members served
by such lines as neeled repairs. There 1s no Indication that the
matter of depreclation ever had been considered or that any provision
had been made at any time for major replacements of plant.

It is evident that the property has been deteriorating
wioile the memdber-subscribers have been receiving telephone service
at & low monthly charge. ZEvidence was given that the entire plant
reeds to be rebuilt and that the Associatién has no surplus acounu=-

lated for that purpose. The ralsing of the monthly charges 6

members and the lowering of the cost of shares in the Assoclation
nave brought no relief. Witnesses stated that, om account of the
Tinancial inability of some members ané unwillingness of others, they:
belleved that the Assoclation’s operations can not be placed on a
self=~gupporting basis for futﬁre service.

The question of whether the Association is a mutual orgeni-
zatlon oxr a public wtility was ralsed at the hearing. Regardless of
the status of the Assoclation a3 to its pudlic relations, all
testinony given shows that the users of the service desire to abandon
it orn account of its insdequacy, snrd no decision upon this phase of

the matter need be made., Abandonment of operations. by the éssociap

tion may leave the commanity, for a time at least, without felephone

service. The possibility of this result was brought to the atten-
tion of members of the Association who gave testlmony or were in the
hearing room, but no objection was made to the granting of the

application; and on this account and for the reason that the sub-
geridbers to telephone service in the community are also the members

of the Association, the application should be granted and the of&er
Lollowing will so provide.
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Farmington Telephone Association, having made application
to the Railroad Commission for authority to abandon telephone ser-
vice in the area in and around the Town of Farmington, a public hear-
ing having been neld and the matter being now ready for decision,

The Railroad Commission hereby finds as a fact that appli-
cant in this proceeding should not be required 4o continue the
operation of its telephone system.

Basing its Ordexr on the foregoing finding of fact and
upon other findings of fact contained in the opinion which precedes
this order,

IT IS HEZREBY ORDERED that Farmington Telephone Association
be, and it is hereby asuthorized to abandon all its telephone operations
from and after March 1, 1927.

The authorization herein contained is conditiomal upon

abandonment of service being completed om or before April 1, 1927,

For all other purposes the effective date of this order

shall be twenty (20) days from and after the date hereof,
Deted at Sanm Francisco, Celifornia, this [ & day of

Jdﬁ R A2 ] 1927,
ﬁ

\

Commissioners.




