
DeCision No • 
, • lS()O~ -------

BEFO::B TEE RAXLRO.Al) COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of the ~pp11cat1on of ) 
SOU!I!~" CALIFORNIA GAS COMPANY ) 

for an order authorizing the ex- } 
chsnge of its common and preferred ) 
stocks for like stocks having a re- ) 
duced par value. ) 

In the Matter of the Application of ) 
SOUWRN CAtIFORJ."'nA GAS COMPANY ) 

for sn order authOriz~ng the i~suanc.) 
and t~e sale of preferred stock. ) 

Application No. 13495 

A~pl1oation No. 13496 

A. E. Peat. for applicant. 

BY TEE COMMISSION: 

OPINION 

In Applioation No. 13495 Southern O'alifornia Gas Company 

asks permisEt10n to issue and. to exchange 240.000 shares of its oommon 

stock of a par value of $25. each~(total par value $6,000.000.) fer 

60.000 s~es of its common stock, naw outst~d1ng. of a par value 

of $100·. eaell, 8.Ild to issue and. to exohange 160.000 shares of its 

preferred stock of a par value of $25. ea~h (total par value 

$4,000'.000.) :for 4O.000sha.ree Of~OCk,. now issued or sub-~ 
scribed, of a ~ar value of $100. each. 

In Application No. 13496 Southern aalifornia Gae CompatlY 

asks permission to isaue and soll 40.000 sharea o~ preferred stoo~ 

Seriea A.. of a. total par va.lue of $1,000.000. for the pur:pos. o·f 

reiltbursing 1 ts treasury end of f1nano1Dg the cos t of extens10ll8~ ad-

ditions end betterments to its plants and. propert1ea. 
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A public hearing on these two applioations was held betore 

Examiner Fa.t1khauser in Los Angeles Oll Februa.ry 4, 1927. at wbich 

time the matters were consolIdated for the purpose of receiving 

evidence and for decision. 
First giving CODS1deration to Application No. l3495 it ap-

pears that recently applioant's stookholders have voted to amend its 

Articlos of Incorpora.tion eo as to increase 1ts authorized oapital 

stock from $10,.000,.000. to $100',.000,,000.; to deoJreas:. the par value 

017 its shsres of stook from $100:. a. share to $25. a shere and to 

exohange shares now outstanding and subscribed for on the basis of 

four shares o~ the new11 authorized stock for one share of the old 

stook; a:o.d to provide :for a. new class of stock to be known 88 pre-

ferred stook" Series ~A". 
Under the Articles of Incorporation as now amended the auth-

orized oapital stock oonsists of $40.000,000. 0:£ common stoo~ 

$4.000,.000. of preferred stock and $5O"OOO.OOO~ of preferred 8to~ 

Series "A". ~ne holders of preferred sto~ and preferred stook, 

Series "A". shall be entitled, without preterence or d1st1not1an, 

as 'oetwe&lt tho two classes of stook.. or the holders thereof. to 

receive cumnlative dividends at the rnte of six peroent per annum 

betore any dividends are paid to the holders of the oommon stook, 

but shall not be anti tled to s:tJ.Y further d1 v1dend or sh.are 0:£ the 

profits beyond the cumulative ~al d1v1d~d of Six peroent. In 

case of the liquidation or the dissolution of the oorporati~. the 

hol~ers of the preferred stock and the holders of the preferred 

stook. Series ~A~, shal! be entitled, without pre£erenoe or dis-

tinction, as between the two clasaea of stoc~ or the holdera 
th8r.o~. to be pa:td in :!ul.l. both the pM" value 01: th&ir shares 

and accrued di~dends b~fo%e ~ amount shall be patd to the holders 
of the common stook. But on e:D.y sueb. liquida.tion or disRolution,. 

atter the payment to the holders ot the common stook ot its par 

value. no :further distribution shall bo made to the holders o~ 
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preferred stock, Seriel! "A" ... DJld the ramsin1llg assets and funds shsl.l 

be divided pro rata among the holders o£ preferred stock and the 

holders of common stoc~ 

The $10.000.000.. of stoCk authorized by the Articles of In-
corporation prior' to the ~endment herein referred to. consisted of 

:~6,OOO,.000. of common. stock and $4,000,.000. of preferred stooke The 

~ocpany reports that at proeent there is outstanding the $6,000.000. 

of common stock and there is either issuod or subscribed,. the 

04,000"OOQ. of preferred stock. It appears, in. this co:nne~t1on .. 

that the company has sold all the preferred stook heretofore auth-

o::ized to be issued (DeciSion No. 15l03, dated Jtme 25. 1925,. Ap-

~lieat1on No. 1121S) ~.t that oort1i1cates in some cases have not 

yet been issued. final payments not ha~ng been made. When suoh 

:final payments are made. it is a.pplioant's intentio.n to issue shares 

of the new par valu •• 

AS said in App11oation No ~ 13490 .. applicant asks permiSsion 

tc iseue 40,,000 SharQ8 of the preferred stock,. Series TrA" of the 

aggregate pa.r value of $1,000,.000. The company asks perm1ss1cn 

to sell the stock at not losa thsn $24. a share and to us. not ex-

ceeding $1. a share to pay commissio118 and selling expens.a and to 

use the remaining proceeds to reimburse its trea.sur~· and to finano. 

the cost of additions and betterments. The company reports that 

up to November 30~ 1926 it had e,~ended for additions and betterments 

:for which it has not bean reimbursed through the issue ot securi-

ties,. the SUIIt of $2.,.516,,302.81, and it es timates its oonstruction 

expend1 tures for 1927 at from $2,.00~ .. OOO·. to $2,500'.000-. The 
COlnpa.ny"s 1921 oonstruction budget has not yet be{lD. oompleted. Tho 

company has,. however. filed under the Co~aionYs General Order 

No. &5 detailed statementa of 1ts construction axpenditur&s up to 

November 30. 1926 ~d monthly finaneial ste.tementB. 

~ppl1cantP8 treasurer and contro1Ier~ requested that both the con-

struction and financial statements be considered as part of appli-

-3- 26 



The ststements have been 

eX8lll:tned by us. and we believe wsrrant the granting of this appli-

cation. 

ORDER 

Southern California Gas Com~~y having a~p11ed to the 
Ra.1J.road Con:m:tssion for poJ:'tllission. to issue stock haV1ng s. re-

duced par value in exchange for outstanding stock,. and to issue and 

eell a.dd! tional stock .. a public hearing ha'V1ng bee:t. held and the 

Railroad COmmission being of the opinion that the applications 

should be granted as herein prov1de~ and that the money, property 

or labor to be procured or paid tor through the isaue of such ad-

ditional stock is reasonably re~u1red for the purposes specified 

herein e.nd. ths. t the expendi turQ8 for sueh purposes are not in whole 

or in part reasonably chargeable to operating expense or to income. 

IT IS HEREBY ORDERED as tollows;-

(ll Southom California Gas Company' may issue $6 .. 000'.000. of 

its common stock divided into 240,000 shares of the par value of 

~25. each,. ill exchange for the $&~OOO' .. OOOI. of common stock now out-

standing. consisting of 60,.000 shares of the par va.lue o'f $100'. 

e~l.ch,. such excilallge to be effected upon the bas1s of four shares 

of said stock of: the par value of $25,. each for each share of stock 

o:! the :par value of $100'. now outstanding. 

(2) Southern California Gas Company may issue $4.000 .. 000. of 

its preferred stock divided into 160..000 shares of the par value 

of $25. e~ch in exchs.:c.ge or substitution, for the $4,000. .. 00.0'. ,of 

preferred stock now outstanding or sold and subscribed fo~ but not , 
::;re't issued. oonsisting o:! 40,.000 shares of the par value o~ $10.0.,. 

each~ such exchange or substitution to be upon the basis of four 

shares o:! ssid stock of 'the par valua of $25. each for eaoh share 

of stock of the par value o'f $100.. now outst811cl1ng or SUDSOri bed. 
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[3) The orde'r :tn Decision No. 1510S,. dated J'mle 25-. 1925, 

in Applicat1an No. 11219 is hereby modif!ed so as to. permit appli-

cant to deliver shares of stock of the par value ot $25. each in 

lieu of shares of stock of the par value of $100'. each,. 88 indi-

cated herein. 

(4} Southern California Gas C:ompany' is authorized to issue 

and selZ,. on or before Deoember 31,. 192T at not leas than $24. a 

shs.re~ 40,.000 shares of its preferred stock.,. Series "'A", of the 

aggregate par value of $1,000.000.,. gnd to use not exceeding $1. per 

Share of stock sold to pay comm1ssions and otber expenses i:OC:id.ent 

to the sale thereot and to use the remain1ng proceeds, and suoh 

portion of the $1. not needed to pa.y oo::nmissiona and othor expenses 

incident to the sale of stoc~ to reimburse its treasury on account 

of eanlings expended tor construction purposes to and inoluding 

November SO. 192& and to f1nancQ 1n part suoh of the oosts of addi-

t.ions and betterments to its plants and :properties made :prior to 

November 30, 192& as is proper1~ ehargeab1. to fixed oapital ao-

oounts, as defined by the Unifo~ System of Aocounts, presoribed 

by this Commisa1on. 

(5) Southern California. Gas Compa.ny shall f11e with the C'om-

mission ~uarterly repor.ts showing the amount and classes of etook 

issued in exchange :for outstsnaing stook and the expenses inourred 

to e~!eet: saia exohs.llgct, the first of Said reports to be filed on 

or before April 30. 1927 covering the period from the effeotive date 

of this order to and including March 31,. 1927,. and subsequent re-

ports to 'be filed wi thin thirty days s.:fter the end ot the quarter 

covered by the report. 

( 6) Southern Cali forma Gas C~mpany shall file W1 th the 

Cocm1s~on as SOOlI as aVailable a copy of its 192'1' construction 

budget and. f~ther9 shall keep such reoord of the issue and sale 

of the $1.000,.000. of preferred stoc~ Series "AW herein Quthorize« 

and of the dis:pos1t1on of the procGeds as will enable it to file, 
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on or be!ore the 25th day of each month a ver1t1ad report; as re-
q~re4 by tho Railroad CO~ss1on's General Order No. 2~ whioh 

order, insofar as app11cable p is m~de a part of this order. 

(71 The a:o.thori ty herein granted shall beoome effeotive 
upon tho date hereof. 

DATED at San Francis 00 , Ca.li forni a.,. this 
re-J, day of • 

Februar.r. 192'1. 

COI!ll:lliss1oners. 


