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Decision Fo . 1 O0HN

BEFCRE T=E RATILROAD CQILISSION OF THEE STATE OF CALIFORNIA

In the Matter ¢f the Application of
SOUTEERN CALIFORNIA GAS COMPANY
for sn order suthorizing the ex-
change 0% its commox and preferred Application No. 13495
stocke for like stocks having a re-
duced par value.

In the Matter of the Application of )

SOUTE=ERN CALIFORNIA GAS COMPANY ) ‘
for an order aunthoxizing the icsuance) Avplication No. 13496
and the sale of preferred stock. , '

S+ Z. Poat, for applicant.

BY TE® COMMISSION:

In Applicatior No. 13495 Southern California Gas Company
asks permission to issue and to exchange 240,000 shares of its common
stock of a var valuwe of $25. eackh,(total var valuwe $5,000,000.) fer
60,000 skares of its common stock, now outétanding, of a par value
of $100. each, ard to issue and to exchange 160,000 shares of its
preferred storc-k of a par value of $25. each (total par value
$4,000,000.) 2oz 40,000 shares of<ecwmmen stock, now Lssued or sub- L7,
seribed, of a var velue of 5100. eache

In Application No. 13496 Southern California Gas Company
asks permission to issue aﬁd sell 40,000 sharesz of preferred stock,
Series A, of a total par value of 31,000,000. for the purrose of
reirdursing its treasury end of financing the cost of extensions, ad-

ditions and bvetterments to its plants and properties.




A public hearing on these two appliscations wes held before
EIxaminer Fankhauser in Los Angeles on February 4, 1927, at which
time the matters were consolidsted for the purpose of receiving
evidence and for decisione

Tirst giving consideratiox to Application No. 13495 it ap-
pears thet recently applicant’s stockholders bave voted to axend its
Articles of Incorporation o as to incrsase Lts authorized capital
stoek from $10,000,000. to $100;OO0,000,: %o decpease the par value
of its shares of stock from $100. a share to $25. a share and to
exchange Sheres mow outstanding and subseribed for on the basis of
four shares 0?2 the newly authorized stock for one share of the old
stoek; and to provide for a new clsess of stock to be known as pre=
forred stock, Seriezs "A".

Under the Articles of Imcorxporation as now amended the auth-
orized cepitel stock consists of $40,000,000. of common stock,
34,000,000. of preferred stock and $56,000,000. of rreferred stock,
Serles "A". The holders of proferred stock and preferred sitook,
Series "A", shall be entitled, without preferoncc'or distinction,
as petweenm the two classes of stoock, or the holders therecf, to
receive cummlative dividends at the rate of six percent per anpum
vefore any dividends are paid tc the holderm of the common stock,
but shall not be extitled to any further dividend or share of the
profits beyond the cumulative anxmsl dividend of six percent. In
case of the liguidation or the dissolution of the corporation, the

holdlers of the preferred stock and the holders of the preferred

gtoek, Series TA™, shall be entitled, without preference or dis-
tinction, ss between the two clesses of stock, or the holders
thereof, to be psid in full dotk the par value of thelr sheres
and accrued dividends before any amount shall be pald to the holders
of the common S%tock. But on any such liquidation or dissolution,
after the payment to the holders of the common stock of its par
value, 1o further distridution shall be made to the holders of
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preferred stock, Series "A",and the remaining assets and funds shall
be divided pro rata among the holders of preferred stock and the
holders of common stocke

The $10,000,000. o2 stock authorized by the Articles of In-
corporation prior to the amendment horein referred to, consisted of
6,000,000, of common stock and $4,000,000. of preforred stock. The
corpany reports that at prosent there is outstanding the $6,000,000.
of common stock axnd there is elther lssuned oxr subseribed, the
54,000,000+ of preferxe& stocke It a@pears, in this connection,
that the company hes sold all the preforred stock heretofore auth-
orized to be issued (Decision No. 15103, dated June 25, 1925, Ap~-
vlication No. 11219) but that cortificates in some cases have not
yet been 1ssued, final payments not having been madg. When such
final payments are nade, it is applicant’s intentiox %o igsue shares
0f the new par value.

As 2818 in Lpplication No. 13496, applicant asks permission
to isgue 40,000 shares of the preferred stock, Series ™A™ of the
aggregate par valwe of 1,000,000 The company asks pormission
t0 8¢ll the stock a2t not lesa than $324. a share and to use not ex-
ceeding 3l. a share to pay commissions and selling expenses and to
v3¢ the remeining proceeds to reimburse its treasury and to Zinance
The cost of additions and betterments. The company reports that
up to November 30, 1926 it had expended for additions and betterments
for which it has not Eean reimbursed through the issue of securi-
ties, the sum of %2,515,302.87, end it estimates its construction
expenditures for 1927 at from $2,000,000e to $2,500,000. The
company's 1927 comsiruction budget has not yet been completed. The
compaiy_has, however, filed under the Cpmmisaion's General Ordex
Yo. 65 detailed statements of its construction expenditures up to
November 30, 1926 and monthly finsncial statements, AL.E.Peat,

eoplicant’™s treasurer snd controller, requested that both the con-

struction and financial statements be considered as part of sppli-
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cant™s evidence in these proceedingse The statements have been

exanined by uws snd we believe warrsnt the granting of this appli-

cation.

QRDER

Southern California Gas Company having applied to the

Railrcad Commission for permission to issue stock having a re-
duced par value ir exchange for outstanding stock, and to issue and
sell asdditiomal stock, & public heering baving beex held and the
Railroad Commission being of the opinion that the aprlications
should be gramted as herein provided, snd that the money, property
or labor tc be procured or paid for throeugh the issue of such ad-~
aditionsl stock 1s reasonsbly recuired for the purposes specified
norein and that the expenditures for such purvoses are not In whole

or in part reasonably chargeable to operating expense or to income,

IT IS EEREBY ORDERED as 20llows ;-

(1) Southorn Californis Gag Compény'may issue $6,000,000. of
its common stock divided into 240,000 shares of the par value of
%25. each, in exchange for the 36,000,000. of common stock now out=
standing, comsisting of 60,000 stares of the par value of $100.
each, sSuch exchange to be effected upon the basis of four shares
0f sald stock of tre par value o£.$25. each for each share of stock
02 the par value ¢f $100. now outstanding.

(2) Southern California Gas Company may issue $4,000,000e of
its preferred stock divided finto 160,000 shares of the par value
of 525. each in excﬁange or substitution for the 34,000,000 of
preferred stock noy outstanding or sold and subscribed for but mot
7ot issued, consisting of 40,000 shares of the par value of $100.
each, such exchange or substitution to be upon the basis of four
shares o2 said stock of the par valus of $25. each for each share
of stock of the par value ¢f $100. now outstanding oxr subsoribed.
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(3) The order Im Decision No. 15103, dated June 25, 1925,
in Applicetion No. 11219 is heredy modiffed so ss to permit appli-
cant to deliver shares ¢f stock of the par value of 525. each in
liew of shares of stock of the par value of 3100. each, as indi-
cated hereine

(4) Southern Californis Gas Company is authorized to issue
and sell, on or before December 31, 1927 at not less than $24. a
share, 40,000 shares of its preferred stock, Series ™A™, of the
aggregete par value of 31,000,000., axd to use not excéading 3le por
stare of stock sold to pay commissions and other expenses incident
ﬁo the sale thereof and t¢ use the remsining proceeds, sand such
vortion of the 3l. nrot needed to pdy commissions and other expenses
incident to the sale of stock, to reimburse its treasury on account
of earnings expended for constructlion purposes to and including
November 30, 1926 and to finance in part smch of the costs of sddie-
%ioms and betterments to its plants and proverties made prior to
Novenbexr 30, 1926 as is properly chargeadle to fixed capital ace-
counts, as defined by the Tniform System of Accounts, prescribed
by this Commission.

(5} Southern Californie Gas Company shall file with the Com~
misgion guarterly reports showing the amount and ¢lasses of stook
issued In exchange fLor outstanding stock and the expenses Incurred
to effect said exchange, the first of said reports to be filed on
or before April 30, 1927 covering the period from the e¢ffective date
0f this order to and including March 31, 1927, and subsequent re-
ports t0 be filled within thirty days after the end ¢oi the quartoi

covered dy tre report.

(6) Southern Celifornia Ges Company shall file with the

Commission a3 soon as avallable a copy of its 1927 construction
budget and, further, shall keep such record of the issue and sale
of the $1,000,000. ¢f preferred stock, Series "A™ herein aﬁthorizad
and of the disposition of the proceeds as will enable it to file,
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on or before the 25th day of each month g veriﬁed report, as re-
quired by the Rallroad Commission’s Gemeral Order No. 24, which
oxrder, insofar as applicable, it made a rart of this orda;r.

(7} The suthority herein granted shall become effective
upon the date hereof.

DATZD at Sen Francisco, Californisa, this Z‘ day of

February, 1927.
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Commissioners.




