Deoision no. /604 .

BEFORE THE RAILROAD COMMISSION OF w4k STATE ON CALIFORHI‘.

In the matter of the Application

of SOUTHERN COuntliES GAS COMPANY

OF CALIFORNIA, for an inorease of
its exigting rates, and to estab=
lish reasonadle rates for natural
gss supplied to its consumers ixn

its Western Disgtrict.

"Application Xoe 13,477..
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Leroy M. Edwards, for Applicent,

Jess E. Stephens, City Attorney, Milton Bryan,
and Jo L. Rommow, Deputy City Attorneys,
for the City of 1os Angeles,

Chester L. Coffin, City Attorney, for the
City of Santa Moniose .

Ao EHeo Kinf% City Attorney, for the City of Culver
City.

SEAVEY, COMMISSIONER:
ORINIOX

This is an application of Southern Counties Gas Company
of California ssking the Railroad Commission of the State of
California for an order authorizing applicent to incresse its rates
for gas supplied to its oconsumers in 1ts Western Distriots

Southern Counties Gas Company of California operates exe

tonaive gas transmissicn omd distritution feellivies in Soutbern
c:lifornia; the territory involved in the prezent proceeding deing
the Cities of Sante monioca, Cul¥er City, Barnes and those portions
of the City of Los Angeles Xnown as Venice, Sawtelle, Palms end
contiguous territory. Ais this particular portion of the Soutlern
Counties Gas Company's properties iz detached from the balamce of
the transmiesion and digtribdution systen, it has for some years been
supplied with gas purchased from Southern Celifornia Gas Companye
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Prior to Jamary 27th of this year, gas so supplied ims
been an almixture of artificial and nstural gas, and commencing
with that date, straight natural gas has been suppliede

A public hearing wes held in Los Angeles on February 10,
1927. Applicant submitted ter exhibits, which were explained by
testimony, and applicant®s witnesses testified on past operstions
of the company, book investment, intengidle capital, rate bass, rate
of return, increased hest content of natural gas as compared to mix-
el gas, and related matters.

Mre Co Co Browmn, of the Commission'’s Engineering Departe

ment, submitted and explained an exhibit which related to the substie
tution of m‘gursl«gas for mixed ges in apylicant's Western Divisiom,
the reduotion in net revenue to de expected, and the nocnsé,ry in-
orease in gas rates to yileld the same rate of return with natural gas
service as has been realized with mixed gas service.

Cross examination of witnesses wes doferred until April Sth,
to which date the bearing was adjJourned.

Applicant, througk statement by oounsel, amended its appli-
cation, sskxing the Commission to grant immediate and temporary relief |
through incressed rates to apply wntil such time as permanent rates
shall de established., Attorney for the City of Santa Monica proposed
an inorease in rates to domestic and commercial consumere, effective
¥arch 1, 1927, whick would yield somewkat more than a twenty (20) per
cent incresse in revemne from those consumers. Attorney for the City
of Los Angeles protested granting temporsry relief in any amount
greater than fifteen (15) per cent inorease of present rates.

The matter defore the Commission at the present time is
therefore limited to consideration of what relief, 1f any, should dbe
granted appliocant in the nature of inoressed rates to apply pending
Tinal determination of Just and reesonsdle rates, Such matiers as
determination of reasonable rate dbase, and. rate of rotm, need not
be discussed here otkher than to state that the showing 80 far made
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indiocates past rate of return has not been exceasive. It .appom tht
the sudbstitution of natural gas of comparatively high héating value

for mixed gas 0f lower heating value, reduces the gas consumption nece
essary to obtain equivalent results. Consequently, the gross revenue
of the company will be substantially reduced if rates previously estade
lished for mixed gas service remain unchanged, and to the oxtent that
economies of operation do not counteract such reduction of gross reve '
exue, net revenue will likewise be reduced.

In the present instance ovidence indicates that the service
of natural gas at the former mixed gss rates will effeot & deorease of
substantially twenty (20) per cent in the zversge oonsnmr'i require=
monts, anl roughly the same percentage decresse in his bills,

4An inorease of substantially fifteen (15) per cent in present
mixed gas rates will yield the company a return on investmen: about
equal to that which would be received if the mixed gas service had beem
continued., Pending such time as the hearing in this application ia
concluded, final determination of rates,mmdes, and such rates placed
in effect, [ feel that the compaxy should de granted an inorease of
substantially fifteen (15) per cent in those rates formerly applying
t0 mixed gas service. in view of the higher heating value of the -
naturel gas now being supplied %0 consumers who were proviously supe
vliied with mixed gas, suoch increased rates applying to natural gas
will bde more favorable to these consumers than the present rates
would be with a continuation of the mixed gas services

the rates set forth in Exhibit "A¥ hereto attached will
yield substantially such inocrease., the following form of order is

reoommsnded,

ORDER

Southern Counties Gas Company of Celifornia, baving applied
to the Railroad Commission of the State of California for an increase
in rates for natural gas now being supplied by it in 1ts Western Distrioct

T8
=B




in lieuwn of mixed gas heretofore supplied, ard there being
sufficient evidence before the Commission to Jjustify an in-
crease pending the final decision ir this matter,

IT IS EERE3Y ORDIRED that Southern Counties Gas
Company of Califormia be and it is hereby authorized pendirng

final determination in this matter to charge and collect,

effective for all regular meter readings taken on and after the
zféﬁ day of February, 1927, the gcheduvle of m’tgs gset Lforth

i Exhidit ™A™, said Exhibit being attached hereto, and made a
paxrt hereof.

Tor all other purposes the effoctive date of this:
Order shall bde itwenty (20) days from and after the date hercof.

The foregoing Opinion and Orfder are heredy approved
and oxrdered £iled as the Opinion and Order of the Railroad Com=-
migsion of the State of California.

Dated ot Sen Framcisco, Californis, tais o2/

day of :7%4$/Ck‘r y 1927,
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EXHLBL® man

SCHEDULE NOs B=d.
(VapeTseding Schadule fs. 3.

GENERAL SERVICE:
S ———— .

Applicadle to Domostic and Commerofal Service for
ligh¥ing, heating and cooking,

Netoral Gas.

TERRITORY :

Applicadble to western District inoluding Sante
sMonica, Palms, Venide, Ocean Park, Culver City, Sawtelle
and adjecent texrritory.

RATE:
First 4,000 oune fie per meter per month, $1.15 per x.ou.ft.
next 11,000 »= n ® " n " 1.05 " " w
Next 25,000 * v w 4 L " .85 " owow
A1 over 40,000 T ~* T ¥ " " a2 LA

L 4

MINIMUM CEARGK:
$1.00 per meter per month.




SCHEEDULE 50 3B
(Superseding Sohedunle soe J=s)

GAS ENGINE SERVICE:

' Applicadle to service for intermal ocombustion
ongines onlye.

Natural Gas.

IEHR LTORY 2 . 7
Applicable to western vistriot inoluding Santa
sonioca, Palus, Venice, Ocean Park, Culver City, Sawtelle
and adjacent &nitory.
RATE:
¥irst 100,000 ocu.ft. per meter per me., §0.50 oY MeCoFy
Next 400,000 v " n »n Qs "
All ovex 500,000 ™ L " LA 4 0,40 bod
MIN[MUM CHARGX: “ ) T

$3.00 per meter per month.

ror continuous yeerly servioce, accumulative amual
minigam of $36.00 per meter.

SPECIAT, CONDITIONS:

¥oasurement based upon the unit of 1000 cudic feet
of gas at 4-0unce pressure above atmosphere. Consumers
served under this schedule are subject to the prior use
of consumers sexrved under Schedule iNc. 3-A, but have
priority in the use of gas over consumers serveld tnder
Schedules 50. I~C, N0s J=y and NO. 3J=x, at times when there
iz ingufficient gas %o supply the demands of all consumers.




SCHEEDULE NQ. 3eC v
(Superseding Schedule NO, 3-()

COMMERCIAL AND INDUSTRIAL SERVICK:

Applicedle to ocommerciel and industrial service such
as bakeries, pecking houses, metal working Plants, pre-
serving and camning establishments, fruit and vegetable
dryers and other consumers whose demands for gas are not
dependent npon atmospheric tempersture, or upon the pre-
paration of meals snd whogse times of maximum demand, if
any, 40 not ooincide with the maximum demand of consumers
served under Schedule Nos Jwi.

Natoral was,

TERXITORY 2 ‘
 Applicable to western wistriot including Santa
sonics, venice, vcean Park, culver City, Palms, Sawtelle
and adjacent territory. ‘

RATE:

¥irst 80,000 cu.fte por meter DPOr moe $e70 DPer meOU.THe
Next 160,000 ™ n " row 80 ¢ "
All over 200,000 ™ L v L 55 v

- - " -~ -

TN Ivue CHARGY:
$8.00 per meter per month,

ror contipuous yearly service, accumlstive annual
ainizum of 396.00 per meter.

SPECLIAL COnuLLLIONS 3

Consumers served under this schedule have priority
in the use of gas over consumers served under Schedulesg
N0e 3-u and H0e 3-8, dut are sublect to the priox use of
consumers served under Schedules noe 3=-A and oe 3-u, at
times when there 1is insufficient gas to supply the demend
of all consumerse




SCHEDULYE NUe Jw=y

{Superseding Sohedule Noe 3-v)

SURPILUS CuxMERCIAL SERVICK:

Applicadle to Commercial Service on existing mains
having & delivery capacity in excess of the present re-
quirements of consumers served under Schedules nN0o. J~A,
80s J=b and 40e 3=C; for general use in apsriments, hotels,
restaurants, and business bulldings which are equirped
to use other fuels and can be changed over to use other
fuels on thirty minmtes notice. JConsumers receiving sere
vice under Tn1s Sohodule are required to maintain sdequate
gupplies of suok other Ifueols,

Natural Gas.

TERRITORY &

Applicable to WestexnDistrict inocluding Sants
¥onica, Palms, Venics, Ocean Park, Gulver City, Sawtelle
and aldlscent texrritory. _

RATE:

L )

704 per 1,000 cudilso feet.
MINTMUM CHARGE:
$6+00 por meter per monthe

For continuous yearly service, accwmlative
annual minimam of $72.00 per meters

SPECIAL CONDITIONS :

Consuners served under this Scheduls have priority -
iz the use of gas over comsumoers served under Schedule
No. 3~E, but are subject to the prior use of consumers
served under Schedules No. 3=A, Noe 3B, and noe 3«C, &%
times when ths supply i1s insurfiolent fLor the demands
of all sonsumers,

A contract for a period of one year will de required
as a copdition precedent to service under this schedule.




SCHEDULE NO, 3-E

{Superseding Schedule No. 3E)

SURPLUS INDUSTRIAL SERVICE:

Applicadle to industrial service on axisting meains
having & delivery capacity in excess of the present re-
quirements of consumers served under Schedules No. 3-A,
No. JwB, No. 3~C and No. 3=0; for use in steam doilers,
incinerators, kilns, or similar equipment, ir which the
gas is not used to heat duildings or to prepare meals,
and which are equipped to use other fuels, and can de
converted to use other fuels on thirty minutes notice.
Consumers receliving service under this Scheduls are re-
quired to maintain adequate supplies of such other fuels.

Natural Gas.

TERRITORY ¢ A
Applicadle to Western Mstrict inclulding Santa
Monica, Venlcs, Ocean Park, Culver City, Palms, Sawtelle
and adjacent territory.
40f per thousand ocubic Zeet,
MINIMOM CBARGE:
$50.0d per moter per month.
SPECIAYL, CONDITIONS :

At times of g¢a8 shoriage service to consumers under
this soheduls will be shmt off in favor of consumers served
under Schedule Noes J=4, Noe 3=B, Nos 3=C, and Nos 3=De:

A contract for a period of one year will de roqﬂroa
as a condition precedent to service under this schedule.




