
m::romt 'mE RA.ILRO.ID COmaSSIOJ[ 01 TEE STAn 0"1 CALI:rORliIJ. 

In the )(atter of' the .lppJ.1o:ation o:tl 
!!!BE P.mI7IC mJ!:PHOBE .AN]) ~) 
", COJIPAn, , . . 1 

& corporation, ~~r an order author-) 
ls~ the· 1aaaanee o~ common 1 
cap1 tal atook of the par ftlue o~ 1 
~.ooo.ooo.oo. ) 

pilJabuJ' .. )(aUaon ant 3U.tro .. b7 
.ntrt4 Sa.tro. for applicant. 

B!' !E!: COJD(ISSIOI': 
... ' 

OPIll"IOll' 

.. 

!he Pactt1c !8'lephone and !'elegr:aph. COmp&lQ' &aka per-

medon to 1~'- ana. .eli at not le •• than par t50~OOO .. OOO.OO P"' 
'Wah. o:C 1 ta oOlaOn cap 1 tal. stock and uae the procee4. to r ..... . 
burae lta tr-8'Cl%'J' for amoa:c.ta ;pald into the .'InkSng tuna.. 1m4er 

lta •• ~ezal bond 1.~e. aDd for 1ta ~aapltallse4 expendlture. 

fo~ flxe4 capl tal and 1nTeatment aocount. 8111c. October 31. 19U~ 

which haTe not been oa.p1ta11n4 through. the- procee4a4erlTd fro. 

the 8&1. of' atook author1nc1 br :Decislon ][0. l3S69~ 4ate4 Qrl1 

2, 1924. an4 Dec1810n );0. 144l8.. c1ate4 December 30, 19". 
. . 

!he nicJ.enoe shon that 4rYen tho'qh app11cant nquaate peDd. •• 1on 

1. 
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'to rei.bu .. 1ta trea81U7 th%'ough the ieA. of: the stook. it w1l1 

actul17 \1. .. the p=ooeeb to pay 1D4ebte«n ... to whioh refere:aoe 
w11l. heree.t'ter b. male. 

,QpU.oan't·. pet1 Uao. 80.. that It haa an author1M4 

atook 1aau .. o~ tlZS,oOo,OOO.OO par value 41 riled 1%1to 182~OOO·,ooo.OO . . 
of' 81% percent oltftSlll.ti V8 preferred and $53',000,000.00 of: COI2m02l. 

stock 121 the amount ~ ~25,OOO~OOO.OO 41T14.e4 into 182 .. 000,,000.00 
, . 

of preferre4 and fIZ,OOO,OOO.OO of OODaOn 1. noW' ol1tatandizlg. 

!he eT1lence shows that the Board of D1recton o~ 
, , 

app11ctant at a special .e.t1Dg held on Dectember l6, 1926. calle" & 
, ' 

apec1a1 . JIlMt1ng of Ita atockholc1era to be held on rebra,&r7 24.. 192'1, 
. 

to oon8ider and act upon the propoaition of s.ncreaain« appUcant'. 

autho:r1sea. stock 'trOUt 1135 .. 000.000.00 cl1v1ded uto 1.S50'.OOO lihana 

~ the par Talue of $.l00.00 _ch. of which 820,000 lhar •• are pre-

. fer.re4 stoot: and 63C,OOO ahaHa arecoDDOn stock to 1186,000,000.00 

tinaed 1nto 1.850,000 ahar •• of the par value of $100.00 eaoh ~ 

wh1ch 820,000 eharea Ihall be pre:terred .took anI 1,OSO,OOO aharH 

Ih·'l be COIIID.Cm .took ancl, fUrther.. to oOXlBider &Zl4 acot ll})OD tha , 

pro:po.1 t10n to amend applicant .. a Article. of Incorporation. and 1 ta . . 
!J-lna .0 that the, ahall state the 8Iloant orr the oapltal nook 

of' app11cant u ",~ !ncr.aed.. and the DDlIbel" of ahara. of pre:terrel. 

&nc1. OO_Olt etock into which the aame i8 d1 Tided. 

In Deci810n Xc.. 140118. Jpplication ~O. lOOtS .. to 
. . 

wh,loh reference 1B hereby made. the Commie.lon called attentl_ 

to the chaDgu 1n the comp&n7-a aBaeta and lla.bl1l tie. frOlt 
~ 

October 31. 1922 to september SO .. 19K .. both 1!lclua1ve. !be 

MallS.. in the com.palJl". uleta and 11ab:lll tie. fro. September SO. 

1iK to December Zl~ 1926, both 1I101u.a1 ft.. ar. shom in appUoa:a:t·. 

E:lhlbi't "j.- mmaxad to tha patltlon 1n the 

107 
2. 



app~ieation now before the Commission and ere as follo~re:-

Intangible • 
Right of Way.. • 
Iiand. a.nd. Euild.ings .. 
Central Office ~quip~ent .. 
Station EqQipment. 
Exchange Lines: 
TOoll L1nes 
Other :Plant.. .. 
General Eo'O.i'Oment. • 

To.tal Pixed C-s-oi tal • .. 
Constructioll w:ork In ?:rogress. 
Investment Securities. .. . 
Advances to System Corporati~s 

for CanstmetiOll,. etc ... 
Miseellaneous Investments. 
Cash and. Depc>s1 t,s. • 
:3.ills 2eeeivs.ble. • .. 
LCCO'tlIlts Recei va.ble-.. • 
tAterials ~nd. ~plies • 
Acczued Income Not Due 
Sinking :E"Ilnd Assets: .. . .. 
PTopayments. .. . .. 
U'nsmort1zed. Debt Discount and. 

.. 

SeEt .. 30. 19"24 

• 26,.5.11,.745.88 

., 267 ,6,04.1~ 
126,.4.7'5.73 
204,.'7.62.10 

• 5,103,.385.9'7 
2.653,.430.97 

• 

• 

157,.506.15 
l,36.0.83 

32o.,.l74.31 

~ense.. .. .. • .. .. .. Z~~77.964.07 
Ullextingtt1shed:. Discomlt on Cc.pi tQ.l 

Stock. .. • • . 6.87'5,.000-.. 00. 
Other Deferre.d Debits. .. .. .. 105 1 027 .. 65 

~otsl Assets .................. ~ ......... ~2'108.,648!003 .. 8§. 

LIABILITIES 
. , 

~? 18,.000',.000.00 
Ca~ital Ztock,. Common 

(Authorizecl 5300000·0:.) • 
Cs:eit~l Stock,. Preferred. 

(AUXhor1zed. 82'000000'.} .. 82 7 000 y OOO.00 
~ot~l Cs~itsl Stock . :~lbo,Od~yOOO.Oo. 

Ptmo..ea: l,)e'bt.. .. • .. .. o!t 556 ,.500.00 
Advances From System Corporations 

for Constru~tion~ etc.. .. 
Acco~ts ?ayable _. .. • • 
Acerucd. tic.bi11 ties l{ot.!)ue • 
Lia.'b11it1 for El::J.ployeesl: ·:Benefit 
Other ~eferxed Credit Items • 
Reserve for .A.,conee. :Depreciation 
Reserve' ~or ~ortizstion o£ In-

35,822,.500.00 
3, '709,354 .• 46 
3, 222,815.Z5 

497,075 .. 89 
1,.946,,502.75 

33,09a,.62S.S0. 

ta.ngible Capi tn.l .. ... 97.836.04 
~lug and Un~iv1ded Profits. ~ 8,696 17.90.70 

Total Liabilities .............. :;;;2048,.b48,.OOZ.s:§ 

3 .. 

Ilec. 31, 1926 

$" 1,.ll9,.602..37 
l,.215,.908: .. 88: 

22,.l96,.545 .. 52-
45" 045 "l42.68-
21,.339' ,.15Z,.Z7 
53,.,752,.743.9'2 
35,496,.906.11 

2,.100,.4:32.45-
4t~3t177 .. 35 

:r~:rn'4r6S'l ,611.5$ 
$,057.,.642:.62 

46,,165,,654:.8:1 

46 ,.l9'9,. 9,71.22 
456,.007.~ 
835,.7.15.'71 
371,. 482. OZ 

4.,.S37,.Sl7..09' 
2,.038,.80l.89 

173,.S"lZ. .. 78'. 
652-,.342.79'-
552,,323.86 

'" 2,.752,.086.30 

6.,875,.,000'.00 
5Z,44'7'~80 

$.' 43,.000.000.00 

8'2,OOOtOOO.00 
~125, 000, 000 .• ~ '. 

5§ ,.878,., oem .. 00· 
.' ,', I':' 

65, 68'Z' ,.500';'00 
4,241,.7204.59 
4, 'la. 6~0.69' 
1,.50'0',.000.00 

'l38,680~5Z 
38,4:59,. 6.14:.96 

143,.8:50'.4:1 
" 9',397 z 79'7 .48. ' 

$:309' t 7st!:,.s.sS.46.;, 

- ,-
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, ~ 

.. , .. " .., 

:December !l,. 1926 .. it rill be obaerTe4 that it rev-ort. •• ' o:f tha't 

tate InTeatm.nt Secu.r1 ti •• o"r *" .. 166.6M.81 and .!4mo .•• to ~. .. ,. 
, . , 

COrporat1cm. for e.onatruction. etc. ~ .. 1.gg;.9n.22. 
. , 

.ent acmr1 tie. 12101114e, among others •. $S6,.086.,.900.00 O't ~tGOk o~ 

Sov:tluan Ca11:for:n1a ~elephonft CompaJq' oan1e4 OJl the boob of 

applicant at p5,Hl.82'l.S9. . 

.b. of Decaaber 31. 1926. app110an~TanO.4 to 87n .. 

Bel1 !elephona Camp~ o:f Xevada .. • • 
SOuthern <:al.i:forn1a ~.l.~one Compa1l1. • 
!he, Rome ~elephone &.~elegraph aompaD7 
, of Spokan. • • • .. • .. • • • 
liame Telephone & ~elegraph CompaD7 of 

l!$eadeD&.. .. .. .. • • .. • .. .. 
~. EOme ~el. and ~el. ao. of Souther.n 

~.~Jl ~ • .. • .. .. • • .. .. 
Ontari0,&»4 Upland ~elephone C:ompaJl7. .. 
saoramento Yalle7 ~elephone Company • • 
~te4 State. Long Distance ~el~~el.Co ... 

. 
!J!otal. • • • • • 

, , 

• 1.300.000.00 

• 2,924·.~Y2.16 

.. 18.500.00 
• ~91 .. 999.06 

.. 262,000.00 
1~OllI000Oo00 

• ~6tl99t9n.2Z 

In Exh1bi t xo. 11 applioant show. that from Ocrtobe:r al .. 
, .. 

1922 to December 31. 1.926. it invested. 1n f1::n4 capital. in the 

n4empt1on of bonda, 1n aecur1 tie. of other oorporation. ani beC&u •• 

of a4aanc •• to other corporation •• the ~ of fB!.498.262.68 no~ . 

obta1ne' from the &ale of bonda and stooke 

arriTK at &s follo ... : 

!'1xe4 Cap1tal C.xclud12lg Intang1ble Capital I .. .. .. 186.009.'148.08 
UOll8tructloJl work ill Progress - C.'l"edi tOo • ~ .. , 3.32'1.018.82 
~e::lt$ tor SiIL:-"'.l.1lg 'F1md .. .. • .. • .. .. ... 3. "'9.010.5$ 
InTeatment S .. ouri ties.".. • .. • .. .. • .. .. .. 252 .. 091;1.9"'.65 
.ltT&1loe. to. System C'orpora.t1ons • .. • • .. .. • 25,820, 'l26.K 

.!J!otal. .. ... •• $:1".!'11.!6!.68 
LESS: 
- ~oceeda from:. 8810 of stock.. .. • • .. • .. 66.875,000.00 

. hom. pre-ferred stook£Dec.1.3369'1 121 .. 8'15,.000. 
"" common "{Dec .. l44lS} 35,000.009 • 

. :BalanC1~ Oo".. • ..Oo • ~.499 .262, 68 
.' 
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. . 
through loan8 from the American Telephone and ~.l.graPh Com~ tn 

the e.mOlXIlt of t65,,68't .. 500.00 .. b7 m.one18 or a .... t. otts.t \7 aOCOlmta 

paJable. b1 acorued liabilitios. depreciation reaerTe and surplRa. 

!he a1'1dence shows that the procee.d. obta1ne4 frout the Iale o~ the-

t60 .. oo0.ooo.oo of .tock will be used b1 appUcant to pa7 1ndebte4-

neaa. 
.lppl1oant &aka' pe:rm1 •• 1on to offer 1 ta oommon .took to 

ita atookholder. at par and statea that it will .ell on the ben 

t~. po881ble aD1 of the stock Which ~ not b. eubacr1be' for b7 
them.. It 1s the belie:r of applloant·. offioers .. hOWTer'. tha't 

. ., 
it. atootho14era will subsoribe 'for all of the '50 .. 000 .. 000.00 o:t 

oOl1llon .tock. Whil. we are willing to perm! t app110ant to offer 

end •• 1.1 th. $50.000,000.00 of stook to ita stockholder. at :par. 

we do not b7 such aotion eoncede that we- haT. no author! tJ" to 

r.quire a publI0 utI11t7 to sell ita stock for more than par. 
!he factt. of thIs case ,as1de from 81117 legal oonsideration.warrant 

the .ale of the atook to applicant· •• tookhol~er. at par. 

ORDER --

!he Paoifio ~elephone and ~elegraph Comp8D7 hartng allked 

pem18s1on to IaRe $50,.000.000.00 of OODDon oapital stook .. a pa.bJ.10 
hearil'lg haTing been held b.~or. E'Jam'ner Fankhauser and the 

Railroad. C'o.1ssion be1l:lg o~ the op1zJ1on that the mone7. proportJ" 

or labor to be proour.a or paid for b7 the iseue of suoh stock 1. 

reaeonab17 required br applioant and that the expeJl41 tar •• w'.1Jl 

:I.tn 
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" ,I I • 

, " I I 

i 
authonMd are not 1n whole or in part reaso:aab17 chU81aab:j .• to 

I 
i 

operating expenses or to 1ncome ar~d ·.:hat thia applioation 1!Jl:.0'Ol.c1. 

be granted aa b.erein provided. there/fore .. 

1 .. 

I~ IS lm:REBY OnERED at. follow.: .. 

i n". P&cif1ct Telephone and 'elesraph C'omp8.XQ' mao7. 0::;1 

and after the effecti T. da t. of th1. ord.:I~ 
, 

ill •• and ae11 :tor calll on or before 

Dooember 1 .. 192;'1. t80 .. 000 .. 000'.OO par valu.t 

ot ita common ,eapital stook an& U8$ the 

proceeds to pa;v :tna.ebte4nea8 aert forth 'in 

1 ta balanoe she.t aa ot December 31.. 1926~ 

ana throush the pa11Dent ot suoh 1lld.bted-
j,n part 

neal f1Danc~,the acquisition and oonstruo-

t10n of the properti •• desoribe' 1n ita '~ 

EXhib1t lio. ll. 

2. n.. author1ty hereln granted will become effectlve 

when !he Pacifio ~elephone and !.elagraph 

CompaD7 haa :r1led 1r1 th the Comm:1aaion a 

cert1f1ed cOW of 1 ta amended .Artlo1 •• o:t 

Incorporat1on provi4tng for an'authorise! 
atook 1eane of 1185 .. 000.000.00 41y14e4 

1nto $82.000.000'.00 ot s1x percent OllJll1l';' 

lat1v& preferred and t l03,.Ooo.ooo.OO o:t 

oo=non. 

. 
" • 
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! 
I 

'I / . ,I! 

. . 
sa.ch recor1d of the- 188t1.., _1e- and 4.n11Te,r.Y or 
the lIct:ook hel'c,1n autho·r1sed and of the dj,8po'1. 

t1011 of tille proceeds au. will 8ns.ble 1 t tCI :til., 

on or be1'ore the 2St.h da;r of _ola. month n 

Te:r1f1ed report. :1.\& re:q;a.1::ed. b;y the 'Re.11~~oa€ 

CO=11'!I,\I1021'8 Gen$ral O~:,d.e:r XQ. H. lI'h:Loh or4er 
.. 

1naof&:1' aa a'Pp111~able,. 11 mad. 8- J~art of thia& 

481 d:! !t.~~T:r. 192'1. 
I 

I , 
I 


