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BY THE COMMISSION:

OPINTIOCK

In this application Wilmington Transfer snd Storage

Compeny asks permiseion to issue at par $95,000.00 par value of its

common capital stock for the yurposes nereinafter stated.
Lpplicant is engaged in the business 0f & warehouseman
at Wimington, in the City of Los Angeles, and also the transpor-
tation of freight by trucks and a mercantile business in connestion
therewith. It bas an authorized stock issue at this time of
$250,000.00.  Stock in the amount of $10,000.00 is now oute
standing, substantially all of which is owned by J. P. Puokett.
| In its financial statement as of October 30, 1926,
Wilmington Transfer and Storage Company reports its assets at
$124,788.§6' and its liabilities including its &epreciation reserve
at 381,264.66, leaving a net worth of $43,534.00. The net




worth is represented dy $10,000.00 of stock and & reported surplus |
of $33,634.00. The 1iabilities oonsist of bills Payable amount-
:Lng to $39,604.23 and of scoounts payable of MO 382,81 and depre-
oiat:lon reserve of $31,267.64.

the oompany agks yermission to 1am'e $60,000.00 of
stock to reimburse its treasury on account of oarﬁingn expended
for properties and thereafter diatridbute such stock as a dividend.
The record in this pro&oedi.ng Qoes not warrant the issue of
$60,000.00 0f stock for dividend purposes. Its surplus amounts
to only 333,534.00. The order herein will permit the issue of
$30,000.00 o2 stock for f.ho paryose of roimbursing applicant's
fma'o.ry. .whioh stock applicent may thereafter distridute as &
stook dividend.

Applicant further asks permission to issue and sell at
par $36,000.00 of its common oapital stook and use $20,000.00 of
the frocoad.a t0 acquire additional stoock of the Jﬁoa'Mgolot Harbox

Warehouse Gompany and §15,000.00 to purchase additionel equipment
and faoilities. |

The warehouse propexrties which applicant now cperates

are leased from the Loe dngeles Harbor Warehouse Company at a
rental of $1,108.50 i:er month. Lpplioant .now owns $17,000.00
o outstanding stook of the Los Angeles Warehouse Compsany, whioch is
yaying dividends on ita stock at‘tho rate of seven percent per
annmm, It is applicant’s intention to acquire additionsl stook
and thereby of:tset its ;:en{:al for the use of the bduildinga of the
Los ingeles Haxbor Warehouse Company. Jo Po Puckett testified
that he hed no Xmowledge st this time as to what he would have to
pay for stook of that oconmpany. His intention is to have




applicant parchase the same when any of the present stockholders
desire to sell, provided they offer to sell at a reasonable price.

The testimony of J. P. Puokett does mnot ‘ahow specifically
what sdditional equipment the 'compa.ny intends to acquire. It
does show, however, that spplicsnt’s business is increasing and
that from time t0 time he finds 1t“nooosaary to purchage additional
equipment and facilities to take care particularly of its warehouse
business. In our o;ginion, applicant should be permitted to
1zsue sdditional stook to provide 1tself with working capitel snd
with funds syatiadde to acquire such equiyment as it may need to
oopdust its business. |

We do not believe that the Commission should at this
time suthorize applicant to issme stock for the purpose of acquiring
stock of the Los Angeles Harbor Warehouse Company. In our
opinion the proceeds from the sale of $20,000.00 of stook should be
vaed to pay indebtedness whioch on October SDI, 1926 is reported at
$39,604.21. The payment of part of this dedt and the eliminatiom
of fnterest chargcs may result in as great, if not & grester saving
to applicant than the purchase of stock of Los Angelss Harbor Ware- |
house Company. We, of course, have no objection to applicant
using ourrent income to purchase stock of thet company, bat we do
not believe that the evidence warrants the Commission to permit
applicant to use stock proceeds Lfor that purpose.

Wiimington Transfer and Storsge Company having applied
to the Raﬂroad. Commisaion for pemission to issue $96,000,00 of
atock, & pubno houing having been held before Exaniner ranmuur




and the Comnission being of the opinion that this appliocation
insofar as it involves the issue of $;5;000.00 of stook should de
granted snd that the money, property'or labor to be procured or
paid for by the issue of such 8took is reasonably required by
applicant, and that the expenditures therein suthorized are not in
whole or in part roaaombly chargesble to operating expenses or to
income, and that this application insofar as it involves the issue
of $30,000.00 of stook, should be dismissed without prejudice,

thoi:'otere,
IT IS EEREBY CRDERED as follows:-~

(1) mmington Tranafer and Storage Company may issue om

7 or before October 1, 1927, at not less than par
$30,000.00 of its common capital stock for the
Moae of reimbursing ite treassury on acconnt

of surplus esxnings inveated in its business and
thereafter djistribute such ntock to its atook=
Lolders as & mtock dividend. <. e by
(2) mmi.ngton Transfer and Storsge Company may issue and
o sell for cash at 20t less then pax om or before
Ooctober 1, 1927, #35,000.00 par value of its
common capital stock and may uee $16,000.00 of
the proceeds for workinz acapital or for the
scquisition of additional equipment snd facili-
tien necessary in the conduct of its business,

and $20,000.00 for peyment of indebtedness.

(3} This applicatiom insofar as it involves the issue of

- -

$30,000.00 of stock be, and the seme 18, hereby




dismissed without prejudice.

(4} The suthority herein granted 2o issue stock will

become effective upon the date hereof.
(6) |(Wilmington Tranafer snd S‘tore:gm lcompaz:y shall keep such
o record of the issue, Bale and delivery of the
stook herein autkorized and of the disposition of
the proceeds as will enable it to file on or before
the 2bth day of each month & verified report, as
required by the Railroad Commission®s Ge;xeral
Order No. 24, which order, insofar as applicable,
is made a part ‘of this order.

 DATED at San Francisco, ‘California, this _ 045 %
day of February, 1927.

Commissioners,




