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:BBrORX 1'B RA.IT.R0Jl) CODISSIOlt 01" TIlE STAm or CALIFORXU 

In the ~tter of the JJplloat1on of] 
. m.vrwG!l!OlI ~. AJiJ) ~0RJ.(z 1 

.. ~ .' . <:01PJ.Jr . .... ,) 
to 11.. .tock. torprot1 ta and aur-) 
plua capi'tal of the bu.1n.... ) 

.!Jpl1oat1on ](0. 13U8. 

Renr7 E.. C'arter. tor applicant. 

m !1!BE. COJIKISSIOI: 
. , ... 

OPINIOJl' 

In th1. appl1oat1on n 1m1ngton !l!ranafer mel storage-. 

C0mp&n7 allea' permi.elon to 1S8U& at par $95~OOO.OO par ftlu. ot lta 
common capital .took for the purpo ••• hereinafter atat.d. 

Applicant 18 engaged ~ the bueine.. of a warehouleman 

at 'I11m1D8ton. in the City of Loa Axlgelea. and a180 the tranapor-

tat10n of ~.1gb.t by truC'ka and a mercantll. busln ••• 1n oonneotloD 

therew1 th. It hal an author1zed stook 1ssue at th1s t1m. of 

$2S0.000.00. Stook 1n the amount ot. $10.000.00 1, now out-

atand1nB. nbltant1al17 all of which 18 owned by J. P. Puokett • . 
In it. ::1Jumc1al 8tatement a8 of October 30. 1926, 

Wilmington Tranafer and storage eompany reports ita asaet, at 

$124,'88.66 and ita liabil1tie. including ita 'epr,elatlon r ••• rve 

at ,81.2&1.66, leav1Dg a Det worth of $'3.534.00. !he net 

1. 



worth 11 repre.ented by $lO·~OOO.OO of stoet and & reported surplua 
. , 

of $33,534.00. ~e 11abl1lti •• oon~lat of bl11a parable amount~ 
. . 

1Dg to P9.604..21 and of acoount. payable of $10,!82.81 ana. a..pre-

olat10n r."rTe of 13l.267.64. 

fhe oompaD7 aaks per.m1 •• lon to l88Ue 160,000.00 of 
. , 

atock to re1mbur ... it. treaeury on account of earniDga expende' 

for properties &ud thereafterdiatribute suoh stock as a dlT14.nd. 

':he reoort: in thls proceedlng does not warrant the lslItLe. of' 

$60.000.00 of atook for dividend pI1X'poaea. Ita aurplu8 amo'Qllta 

to onl7 tss.5~.OO. !he order heretn Will permit the l8sue of 
. . 

$30.000.00' of stock tor tJ:l.e PUX'l>Qs. of n1mbursixag applloant·. 
. ~ 

trea~,.whioh stook applioant may thereafter di8tribute .a a 
atook ell vid,nel. 

Applioant further aska permi.sion to 1S8UI and .111 at 

par $35,000.00 of it. oommon oapital .took and use $20,000.00 o~ 
, . 

the proceeda to aoqaire additional stock o~ the Loa lng,lea Xarbor 

Warehous. (I~ anel 115.000.00 to purohaae additlonal ~U1PDent 

and faoilities. 
!he warehoule propert1 •• whlch appllcant DOW operate. 

are lealed from the Loa .lngeles Harbor Warehouse CODlP8.D7 at & 

rental of tl .. 108.50 per month. J.pp11oant now own. J17.0oo.oo 
of 01ltat:and1llg .took of the- :&08 qel&a Warehouse aomp8.zat. _hioh is 

-. . .. 
:paJiDg d1v11.nda on ita .took at the· rata of SeTa peroent per 

It 11 applloant1 • intention to aoquir. a4dltlonal .took 
. -

and thereby offset its rental tor the U88 of the b~11d1ng. o~ the 
LOB Jngele. Harbor Warehouse Comp8n7. J. P. Pa.okett teat1!!e4 .. 
that he had no knowledge- at th1a time- a8 to what' h. would haTe to 

pal :tor atook of that oom.~. RiB intentls 1. to have 
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app110ant purohaae the lIame when a'Il'3 ot the pre •• nt atoc]tho14.n 

des1re to 8e~1. provided the~ offer to sell at a reasonable pr1oe. 

fhe teat1m0Dl ot J. P. Puokett doe. Dot ahow ~1:t1oal17 

what &4di tlcmal equipment the oo%Dp&D7 Intend. to' aoquire. It 

doe. Show. however. that &pplloant~8 Dusin ••• 1s 1n~rea81~ and 
p 

that :trOll. time to time he finds It ll"e888.%'7 to purch& •• add! t10nal 

equ1:pnent and faci11 tie. to take care particularly of 1 t8 _reou •• 

busineas. In our o:p1n1on. applicant ehoul.d be perm1 tte4 to , 

1aaue additional stook to proV1de ~t8el~ W1th,~worttng cap1tal an4 

with :fUnd. "!u:,J.Jll:e to acquire- such equi:pnent aa it m87 ne.' to 

oonduct 1 ta 'bu81n ... a. 

We do not belleft that the CoDlll1aa1on should at th1a 

time authorise app11c~Lnt to laau. atoek 'for the purpose: of aoq:a.1r1D8 

atock of the LOB Angelea Harbor Warehouse C'Omp8Xl1'. In our 

op1n1on the proce8da from the sale of $20.000.00 of stook should be 

118.d to pa7 1Xldebtean ••• which on October zp .. 1926 18 reportd at 

!he paJDlent of part ot this debt and ·the elimination 

o-r interest ohargee may result 1n &8 great. i:t not & greater a&ving 

to applioant than the purchas. of etook of Loa Jngel •• RarborWsre-
hoU.Co~. w., of couae. haTe DO ob~.ot1olX to app11Gant 

using current inoome to purcha.. stock of that COlDP8Xt7.. but ft do 

Dot be11eTe that the ~T1denc. warrants the C0mm1881o: to permit 

apPlioant to u ••• tock proceeda ~or that purpose. 

ORDER 

to the Railroad C0mm1S11Qn for perm1s81on to 1.~. t9~.OOO.OO o~ 
.took, .. ptb11c hearixlg haviDg be671 held before ExaDI'Iner !"ankMu .. r 
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and the Comm1aaion betDg of the opinion that this applioation 

1naofar &8 it invol" •• the issue o'l t65.000.00 of .tock should be. 

grantK and that the IlOne1'. proper't7 or labor to be procured or 
paid for b:r the 188U& of such atock: i8 l"easonab17 required b7 

applicant, and that the expenditure. therein author1se4 ar .. not 1n 

whole or in part reasonably chargeable to operating .xpen ••• or to 
1X1come, and that this application 1J).8o~ar &8 it mvol.vea the 1aaa.. 

of' 130.000.00 ot stock. should. 'be d1am1 •• e4 w1 thout pre3u41C'e. 

therefore. 

I~ IS :s:EBEBY O:RDEREJ) &s foUowa:-
... 

ell lnJm1ngtOll ~a:ter and Storage. Compa.n:: may 18au. on 
. " 

or before Ootober 1. 1927, at not 10s8 than par 
$30 .. 000.00 of 1 ta OOZD'Jnon cap! tal stook ~or the 

pur1JOsa 0:[ ~~e1lr.a.bur8i'llg i te treasa.:q- on account 

of eurpl.ua e:e.nl.1nga 1nve1ated 1n 1 t. bue1neaa and 

ther~er d1~t~buta suoh otook to 1ta atook-
'" tLoldera as a. etock. d1 vidend.<...: :' '( " , \0< • . ' , 

(2) W11'mington ~anger arid storage C'Ompa.%1J" may 1.au. ant 

.ell. tor oaa'h a1'; not leil. than par on or betor. 

October l, 1927. $35.000.00 par Talue of ita 

common capital stock and mq use 115.000.00 o-r 

the proQeedl: for work1~~ capital or tor the 

aQ~1eition of additional .qu1pment and tac111-
ti •• neoeeaary in the oonduct o"r 1 ts 'bue1ne •• " 

and $20.~).OO ~or pay,ment of 1n4ebte4n •• e. 
(51 !hie appl.1oati l.)XL 1n8o~ar as 1 t 1nvo1.Tea the issue o:t 

too,.ooo ... oo ot atook b&, and the &em. i., hereb7 
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41am1eae4 without pre3udic&. 

C 4) !elle au thori ty herein g1'8llte4 io iBBU. .took w1U 

b.~me effective upon the date hereof. 

(5) nlJn1:ogton !ranat'er and storage: COD1p8lX1 ehall keep suoh 

record of the issue, aale and 4el1 't"e17'of the 
atook heretn authorize« and of the d1epoe1t1oD o~ 

the proceed.8 aa will enable 1 t to file on or bef'ore 
• 

the 25th dar of' each month a verified report. .. 
required by the Railroad C0IIIIl18sion-. General. . 
Order lio.. U" which order_ 1lleotar &8 applicable. 

18 mad. a part ~:r thia order. 

»AT:!I> at San !Tanc1sco.'C&11:f'onr1a, th1a ~ ~ 
4a7 ot :rebruary. 192'1 .. 

Ca.1881onere. 
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