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BEFORE THE RAIIROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of
.PACIRIC GAS AND ZELECTRIC COMPANY,
2 corporation, and . C. B. JACKSOX,
for sn order of the Railrosd .
Commission of the State of
Ceglifornia authorizing applicants
t0 consummate in sccordance with
ites terma & certain agreement of
sale and purchase executed by
applicants under date of December
7, 2926, eto.

Application No. 1342£9.
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C. P. Cutten, for Pacific Ges and Electric Company.
MoCutchen, Olney, Mannon & Greexe, ‘
by A. Co Greene, for C. B. J&okBon.
Jo L. Jonnson, for the City of Stockton.
ERUNDIGE, COMMISSIONER:

OPINION

Pacific Gaz and Electric compa.ny and C, B. Jackson s&k
tha Reilroad Commission to enter itz decision:

1. mthorizing Pacific Gas and Electric COmpe.ny to sell,
grant, convey, transfer and assign to C. B. Jacksonm
or his nominee, and suthorizing #aid.C. B.. Jackson
to purchase and acquire from the Pacific Gas and
Rlectric Company all of the properties whick the
Pacific Gas and Electric Company has agreed to
gell and convey to the latter under and Im
sccordance with the terms and provisionz of the




agreement of sBale dated December 7, 1926; and

authorising applicants to consummate said agree-
ment in socordance with its terms; and _

2. Iunthorizing Pacific Gaz and Electric Company upon the transfer
of said properties to C, B. Jackson or his nominee
to cease rizrnish:lng and suppiy:tng water service and
to be relieved of the duties and functioms of x
water corpoi:ation in the territory in which it now
fornishes watoz; sexvice by means of the systems to
be transferred.

Generally speaking, the properties which the Pecific
Gas and Electric Company ask permission to &ell are all of its
Properties, comprising the water ayatems owned by it in the Citiem

of Stookton, Oroville, Redding, Willows, Livermore and Dixon, and all
projnrtiu of every ccioription or ohancscor. whether real Or person=
al, cormeoted and/or used in connection therewith, and/or sppertain-
ing to 2aid water systems exvept such property as is specifically
excluded in and by virtune of the agreement of December 7 » 19264

A description of the resl property to be transferred is
contained in the agreement of December 7, 1926 (applicant’s Exhibit
i")e Kodificstions of some of the desoriptions were filed st the .
hearing had on this application on February 10th and have been marked
sz “Amerdments to Exhibit "&'".

) Under the agreoment of December 7, 1926, which sgree~

ment i3 between the Proific Gaas and Eioctri_.c Company, called the
"Seller™ in maid agreement, and C. B. Jackson, called the "Buyer™,

¢. B. Jasokson has agreed to pay for the Properties whioh he intends




to purchase from the Pacific Gas and megtric Conpany a8 the same
existed on July 31, 1926, the sum of $2,455,000.00. For additions
to and extensions of the properties which he has agreed to purchase,
subsequent to July 31, 1926 and prioxr to the date of the transfer of
the propertioa; the Buyer has agreed to ypay thc; cost thereof provided
that the Seller will nc;t make any substantiel addition or extensicn
subsequent to the date ¢f the agreement and prior to the transfer of
the properties to the Buyer without first obtaining the consent and
approval of the Buyer. The agreement furthex provud for the
pro-rating of taxes, :Lnaura.ﬁco, rent and/or other expenses ircurred
by the Seller in the normal operatiom or maintenanse of the proper-
ties which bave actually been paid and cover a period subsequent to
the date on which the transfer of the property is consummated and
likewise the pro-rating of taxes, imsurance, rent and any other
expenses incurred in or on account of the normal operation or main-
tenance 0f thes properties before the date of the tranafer of the
properties and wkhich are ypald dy the Buyer after the date of sailk
tranafer. Thexe ahall likewise be pro-rated all revenues szotuully
collected in advg.mev by the Seller subsequent to the date of transfex.
The Seller shall hs entitled to any revenues collected by the Buyex
mbnoqﬁent to the dute of the tranafer which are received for service
rendered prior tn the date of the transfer. Any obligations now
restirg on the Pacific Gas and Electiric Company to furnish water will
be assumed dy C. B. Jackeon. He in turn agrees to observe any
contracts under which the Paoific Gas and Electric Compeny is furn=
ishing water and any special rates which tht company may now have in
effect. As stated by the counsel at the hearing, the properties,

80 far as any contracts or service obligations are concernei, will be
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operated by C. B. Jaokson in the same manner a8 they are now operated
by the Pmoific Gas and Electric Company. |

. Undex the terms of the agreement, the Buyer is obligated
to construet a filter plant at Redding. From the sgreement it
appesrs that the Pacific Gas and Eleotric Company i8 selling the
intake of the pmnping plant at Redding, but reserves the right to
take free water for ita sub-station requirements from the intake of
the pumping plant at Redding. At Willows the Pascific Ges and
Electric Compeny is selling the pumping plant equipment from one well
and agrees to lease tho/!.ﬁ%lnfouokaon for a period of five years,
The agreement provides, among other things, that if the Buyer operates
the plant, it will permit the Seller to take, without charge, all of
the water needed by it for the operation of its ges plant and sub-
8tation in the City of Willows and that the Seller shall have the
right to operate 8aid plant, without charge, but at its own expense
when the Buyer is not operating 11; for the purpose of obtaining for
the Seller the water it desires to supply said gas plant. Undexr
the terms of the agreement, the Seller also reserve the right of re-
pairing, maintaining and operating the electric lines now maintained
by it over and across sny of the lands or properties to be 801d and
purchased nnder the agreement. I am ¢0f the opinion that sny and
811 provisions of the agreement, whether mentioned in this decision
or not, that give the Pacific Gas and Electric Compgny free use of
and to any rroperty that is beirng s0ld or giving the Seller the right
to water without charge, should be eliminated. mnve:j: water is
fuxnished dy C. B. Jacksor to Pacific Ges and Eleotric Company should
be furnished under rates approved by the Commiszaion, and 1ikewise,
the Pacific Gas and Flectric Company shaiz.ld P&y & ressonable consid-
exation for the use of any property which, undexr the “erms of the
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agreement, 1t has agreed to mell to C. B. Jacksome

In C. B. Jackson's Exkibit No. 2, the operating
revemues of the ;propert.{oa whi&h he Mtenda to purchase are reyported
Zor the yesr ending December 31, 1925, at $398,6568.90 and Zor the
year ending October :"Sl, 1926 at WO,IS‘I.%. Thege amounts are
Segregated to the different systems as follows:=

Year Ended

ecemper

Partionlars 19256

Gross Barnings -

Stookton $274,061.24

Redding 37,508,628 °

Willows
Iivermore
Dixon

19,204.79
15, 600.00
9,793.17

ober 31,
1926

$299,899.40
| 56,916,782
21 » 360‘59
17,020,083
9,755.26

Oroville 42,591.08

Potal -— $398, 568,90

45’207.15

o A M Y R

$430,157.9%

It is of record that the revemmes shown above include water seles by
the Pacific Gas and Electric Company to othexr departments of mt
compeny on the basie of regular rates of the Fecific Gas and Electrie
Company less ten percent. _

While evidence was submitted in regard to the reproduc-
tion cost new and the reproduction cost new less depreciation of the
propexrtiee, no examination has as yet been made by the Commission's
reprosentatives of such ctatsa, For the puxpose of this procoe&-—
ing I 40 not believe thag it is necessary to make suoch an examinstion,
The order hereim will not suthorize the transfer of the properties
t¢ C. B.l Jackson or his nominee, as requested, but only to
C. B. Jacksons There is now pending before the Commission
Application No. 13674, from which it sppears that C. B. Jackeor intends
to transfer the _properties referred to herein to the California Water
Service Company. If such & request is made in cormection with

that proceeding or if C. B. Jackson files a new application for
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permisasion to tranafer the properties to that or to any othexr corpoxa-
tion, the Commission will then determine what examination should be
made of the estimated cost of the properties,

No one appeared before the Commisaion protesting the
granting of the application. The Pucifioc Gas ard Eleciriec Company
Teports that a large part and portion of its water properties, used
and useful in its yublic utility business of furnishing and supply-
ing water for municipal, domestic and/or agricultursl purposes, were
scquired by it :trom. its predecessors in ;nteroat in connection with
the purchase and acquisition of eleotric plants and systems of other
corporationsa. The compsny desires to cease yerforming the duties
and funectiona of a pudbliac utility water corporation in the territory
in which are situated the water systems and properties it has agreed
to sell to C. B. Jackson and to devote ite efforts in such territory

exclusively to the conduct of the dbuainess and performance of the

duties of an eleotriogl OF gaB COYPOYATioN. It {s veported that
none of the properties which the company anks po:im:l.uion to transfer

8re nedessary or unseful in the conduot of the Psoific Gas and Electrioc

Company public utility business of generating, tranamitting, furnish.
ing, s6lling or delivering electricity and/or gas.

I herewith submit the following form o0f orders

Pacific Gas and Xleotric Company having asked permission

to aell, grant, convey, travsfer and assign the pudlic utility proper-
ties referred to in this application to Mr. C. B. Jackson or his

nominee and to cease to operate ssid properties and C. B. Jackson




having asked permission to pn:mhaae the same and the Railroad
Commission being of the opinion that this spplication should be
granted subject to the provisions, terms and conditions of thiz order
and mot otherwise, therefore,

IT IS EEREBY CRDERFED &8s follows:=

1. The Psocific Gas and Electrio Company may sell, grant, con=-

voy, transfer and assign, on or before July 1, 1927,
the public wtility properties referred to in this
epplication to C. B. Jackson who i8 hereby permi tted
to purchase, acquire and operate said properties,
said transfer to be made undexr and in sccordance |
with the terms of the agreement filed in this pro-
ceeding as applicant®s Exhibit "A", provided that
the desoription of the real proi:e:}ty m 8aid sgree-
ment be modified ss indicated in the amendment to
Exbidit "A™ filed February 10, 1927; and,provided
further, that said agreement be modified so that

C. B. Jacksom will not be obligated to furnish to
the Pscific Gag and Electric Company any water,
axcept under rates approved by the C.'omisuim;l and,
provided further, that said agreement be modified
80 that C. B. Jsckson shall not be required to
permit Pacific Gas and Electric Compaxy to use sny
of the property,which he is hereby authorized to
purchase, without receiving from Pacific Ges and
Electric Company & reasonable consideration for

ssid use.




Pacific Gas and Electric Company,upon the effective date

of this order and upou the transfer of the afore-
8aid properties to C. B. Jackson, may cease to
furnish and supply water Bervice and is heredy
relieved of the duties and functions of & water
corparstion in the territory in which it now
furnishes water service by means of the water
systens or properties which it is hereby
suthorized to sell.

The guthority horein granted will become effective upon
the approval by the Commission of the rates vhi_oh
the Pacific Cas and Electric Compeny shall pay for
water furnished by C. B. Jackson and of the con-
sideration whick the Pmcific GlB and Electric
Company shall pay for the use of any property whioh
may be transferred under the terms of this order.

Within thirty (30} days after the transter of the propere
ties Teferred to herein, C. B. Jeckuon shall file a
certified copy of each and over;?r deed and a certified
copy of any and all other instruments of conveyance
under which he acquires and holds title to asid
proportiu.

Within thirty (30) days after the transfer of the proper-
ties rden‘ed to herein, Pecific Gas and Klectrie
Company shall file with the Commission a statement
showing the exact date onx which it transferred tﬁo
properties sand relinquished possession of the same.

& detailed statement of the conaideration which C. B.
Jackson has pald oxr has agreed to pay for the




 properties, s8hall be filed by him with the
Commission within sixty (60) days after he has

acquired said propexty. .
7. ©Pecific Gas and Xleotric Compeny within sixty (&0) days
after the effective date of this order shall file
with the Railroad Commission a statement showing
how it has or intends to use the proceeds obtained
from the sale of the properties referred to herein.
8. The authority herein granted to transfer properties is on
condition that applicants will not urge dbefore this
' Commiasion that the sale and purchase price of the

properties represents the value of salid properties
for any purpose other than the transfer herein

authorized,

The foregoing Cpinion and Order are hereby approved and
.ordered filed as the Opinion and Order of the Railroad Commission of
the State of Californis. ]

ATED at San Francisco, Califormia, this __ 7,

day of M, 1927.

Commissioners.




