
Decision Xo. _t-I,Io("./(; ..... 11_3 ..... 1 ___ _ 

BEFORE TEE' :RAILROAJ) ComuSSION OF :em; S~ATE OF 'CALIFORNIA 

In the Matter of the Application of) 
PSOPLES EnRESS CO., ) 

a corporation, ~or an order author-} 
1zing the ia~ee of evidence o~ ) 
1nde btedne-as. ) 

BY ~E:E CClJmISSIOlt: 

~p11eat1on xo. 13559. 

OPINION 

In this application Peoples Express C'o.. asks the 

Railroad Commiss1on to make an order authoriz1ng it to issue ita 

prOmisaor.y note in the pr1ncipal amount of i60,OOO.OO· secured by 

deed of trust. 

:eeoplea Express co. is engaged 1n the business, among 

others, of transportiDg freight between San Francisco. Oakland, 

Berkeley,. Al8.T!leda, Piecont, Emeryville, :E'ruitvale and Melrose. 

It appears tbD.t the corporation has incurred aerta1n obligat1on8~ 

which are ~OW outstanding, tn ac~1r1ng real propert~ used 1n ita 

ope rat ions and in making addi tiona to and improvements of' 1 ta 

pro~rt1ea and equipment. The obligations, which'aggregate 

$56 .. 850.00, include n one year six perQent note for $40,000.00 

c1s. ted :N'o:v~~ber 10. 19Z5. in favor of'-:BatIk o-! Italy, a one year 
/ 

eeTen percent note for $l2,500.00 dated. November 20, 19259 1n 

favor of Cal1torn1a. Tra.ns1 t Co. and foUl" short term. not&8 1n favor 

of Bank of Italy in the total amount of $4:.350 .. 00. 



App~ie~t proposes to U8e the proceeds obtained through 

the :1.aaue o~' the $60,,000·.00 note, applied for in thia app1.1cat1on;. 

to discharge the outstanding obligations to which re~erenee 1s 

herein made and to pay for improvements and add1tiona to ita 

properties and facilities and to provide working capital for ita 

operations. ~e new not~ will bear 1ntereat at the rate of six 

percent per snDnm. will be payable ~monthly installments of 

$600.00 each and Will be secured by a deed of trust to Bank ot 
Italy. a copy of which 1s filed With the pet1tion &8 Exhibit "B~. 

~ 

!hi. deed ot trust will be a first lien on properties 31taated tn 

the City of Oakland and deaor1bed as follows:-

:LOTS Numbered 5,0 .. '7,.8,,9,,10 and 1.1 1n lUock 
Nwnbered 138.. as the sa1d Lota and :Blook are la1d 
down and delinated upon Kelleraberger's Map of Oakland" 
on tile. 1n the offico of the C:O'Dllty Recorder of tsa:l.:3. 
C:ounty of .nameda. 

~p11cant hereto1ore has filed financial statementa 

With this. Commis8ion shpw1ng the results from its opere.tiona. 

As of December 31,. 1925, it reports &sse.ts and 11ab111t1ea a8 

followa:-

ASSETS: 
,Plant and eqUipment • • .. $128.49"-.59 . 
Caan • .. .. • • • •• 2,435.83 
Acoounts rece1 vable • ... 1.4105.53 

~otal As.eta • • .. .. • ~32,338:,95 

LI.A.'BmITIES : 
.capital Stock .. .. • • .. $32 .. 000.00 
Notes pqable .. • • • .. 55,.150.00 
Accounta payable • • ... 8.<12'1.56 
Other c'red1t accounts. .... 46.80 
Reaerva for accrued deprecia-

tion. • • • .. • • .. 35,,058.43 
Corporate ~lus. • •• 1.656.16 

!otal. Liabilities • • • 



, 

L. A. AJ.bore1l1,. P:resident of Peoples Expreaa Co.." 

reports that the assets of the comp8llY d'O.l"1ng 1926 have increaael 

and ths.t,. in his' opinion. its earnings win be s~1c1ent to p87 the 

intcr.'ect on the $60.000.00 note and the monthly- installment. ~ the 

pr1ncipe.l. 

ORIlER 

Peopl8'8 Expres8 Co. having applied to th~ Railroad 

Camm1ssion ~or permission to execute a not& and the Commiss1on being 

of the opinion that th1s is So matter in whioh a publi0 heariXlg is 

not neee8SSrr and that the money,. propertr or labor to be prooure! 

or pa1d :tor through the issue o:r suoh note- is reasonably require« 

by applicant :for the purposes specified herein and that the expendi-
-

tures for S'C.oh po.rpoaes are not in whOol~, or in part reasonab17 

chargeable to operatiDg expense or to income. 

I~ IS EERXBY ORDERED that Peoples Expro8s Co. be,. and 

it herebl is. authorized to exeoute a prom,s8ory note in the- prin­

oipal amount of $60~OOO.OO payable ~monthtr tnstallmenta of 

$600.00 each and 'to Beoue the payment of the note through execution 

of a deed of trust ~bBtsntially 1n the &ame form aa the deed of 

trust filed with this pet1 t1O%t. ss Exh1b1 t "~". 

n.e- author1tl herein grant~~d i8 subject to the follow-

1»g condi tiona:- ,''/ '(~. <... •. ~_, I 

1. ~e authori t~ herein gra.nted to execute a deed of' 

trust 18 for the purpose of th1e proceeding o.DlY 
and. 18 granted oIllJ' insofar as this Commission 

has jur1adict1onunder tb.a Public Ut111ti •• !ct 

and the J:Q.to Stage and T:r:a.ek T'ransportat1on Act 
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and is not intended &8 an apPl"oval of as.id 4ee« 

o! truet as to such other legal requirements to 

,vhich said deed of trust may be subject. 

2. .!ppUcant may u8e the proeer.xi8 to be received through 

th~ ii§d~ af the no~~ 4eretn authorized to dia-
I 

charp the outata.nd1ns :.tndebtedneBa o:t $66 .. 850.00 

to whioh :r'e~erenoe is made in the foregoing 

Op1D1on and to ftnance the coat ot additiona and 

t=provementa to its plant and propert1ea and to 

pr?v1d. working caah capital. 

3. Applicant shall keep sa.oh record of the issue o~ the 

note herein: authorized and of the disposition of 

the prOO'eed8 a.a will enable it to file on or 

before the 25th da.y of ea~ month a verif1ed 

report a8 required by the Railroa.d crommiesion-. 

General Order No. 24. whioh order. insofar aa 

applicable. 18 made a part of thiS order. 

4. !he a.uthority here~ granted will beoome effeet1ve 

when applicant has paid the :fee prescribed b7 

Section 6 of the A.'tlto Stage ana. Truck Transpor­

tation Ac·t and Section 57 of the Pub,11c. 1T.t111 t1tt8 

Act,. which :rea 18 Sixt,- ($60.00} DOllars. 

~ &1; San Francisco. Cal1:forn1a. thi. 

da,. of W • 192'1. 

C'0mm1ss1onera. 
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