Decision No. __/F/13

BEFORE TEE RAITROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of)

PECPLAS EXFRESS CO., )
a corporation, for an order asuthor-)
izing the ilssuance of evidence of g

Lpplication No. 13559,
indebtednesns.

BY TEE COMMISSION:

CPINION

In this spplicastion Peoples Express Co. acks the
Reilroad Commission to make an 6rder authoriz:.ng it to issne its
promissory note in the principal amount of $60,000.00 gecured by
deed of trust.

Peoplen Express Co. iz engaged in the business, ‘a.mong
others, of transporting freight between San Francisco, Oakland,
Befkeley, Llameda, Piedmont, Emeryville, Pruitvale and ielrose.
It appears that the corporation has incu.r:&ed. certain obligations,
which are row outstending, in acquiring real property used in its
operstions and in moking edditions to and improvements of ite
properties and equipment. The obligations, which’ qggregata
356,860.0C, include & one year six percent note for $40,000.00
dated Novimber 10, 1925, in favor of Bexk of Italy, & ome year
aeven percent note fox $12,500.00 dated November 20, 1925, in
favor of California Transit Co. axd four short term potes in favor

of Bank of Itsely in the total amount of $4,350.00.




_ Applicant proposes to use the proceeds obtained through
the i1ssune of the 360,000.00 note, applied for in this application,

to discharge the outstanding obligationa to which reference 18
herein made and to pay for improvements and additions to its
propertiss and facilities and to provide working capltal for its
operations. The new note will bear interest at the rate of six
percent per asnrmum, will be payable in monthly installments of
8600.00 each and will be secured by a deed of trust to Bank of
Iﬁaly, 8 copy of which 1s f£iled with the petition as Exhibit "B".
mhis deed of truet will be o f£irst lien on properties situated in
the City of Oakland and dezcribed zs follows:i-
LOTS Numbered 5,6,7,8,9,10 and 11 in Block
Numbered 138, as the said Lota and Block are laid
down and delinsted upor Kellersberger's Map of Oakland,
on file in the office of the County Recorder of said
County of Alameda.
Applicant heretofore has filed financial statemenis
with this Commission showing the results from its operations.
As ot’Decembér 31, 1926, it reports assets and liabilities as
£01lowsz-
ASSETS:
Plant and equipment .
Cash . .+ . . s e 2 ,455.85

Accounts receivahl; . 1,408.53
Total ABBeLE —+ .« <« .« o $132,338,95

. o $128,497.69

LIABIDITIES:
. .Cspital Stock . . . &32,000.00
NO'@OB W&bl& - - - ' . 55 ’150000
Accounts payadble . . 8,427.56
Cther credit accounts. . . 46.80
Reaexrve for acerued deprecia-
tion-t » - - L 3 - L] » si’gggogz
Corporate surplud « . «+ +16
Totel Lisbilities . . . ¥32,338.95




L. &, £iborelli, President of Peoples Express Co.,

reports that the assets of the company during 1926 have increased
and that; in his opinion, its earnings will be sufficient to pay the
interect on the $60,000.00 note and the monthly installments of the
princiyale

Peoples Express Co. having applied to the Railroad
Commission for permission to execute a note sand the Commission being
of the opinionr that this is s metter in which & public hearing is
not necessary and that the money, property or labor t0 be procured
or pald for through the issue of suoch note is ressonably required
by applicant for the purposes specified herein and that the expendi-
tures for such purposes are not in whoiu‘ér in part reasonadly
chargeable to operating expense or to insome,

IT IS ZEREBY ORDZRED that Peoples Expross Co. be, and
it heredby is; ' aﬁéhorized to exocnlie a promissory note in the »rine-
cipal amount of $60,000.00 payadle in monthly installments of
$600.,00 esch and To sacure the payment of the note through exssution
of a deed of trust substantially in the same form as the deed of
trust filed witk this petition as Exhibit "B". |
The aunthority herein granted is éubject to the follow-

ing conditions:= '.'.f./ e o d

-
(4] .

1. The authorlity herein grantéd. to execute a deed of
trust 48 £or the purpose of this proceeding only
ard 1s granted only insofar as this Commission
has Jurisdiction under the Public ﬁtilitiu Act
and the futo Stage and Truek Transportation Lot
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and is pot intended as an approval of said deed

of trust a8 to such other legal requirements to

which said deed of trust may dbe sublect.
Spplicant may use the procesds to be received through

the 1g&is 0f The nolg herein suthorized to dis-
charge the outatanding indebtedness of $66,850.00
to whioh reference is made in the foregbmg
Opinion and to finsnce the cost of additions and
improvements to ita plant and properties and to
provide working cash capital.

Applicant shall keep such record of the issue of the
note herein suthorized and of the dispositiom of
the proceeds as will enable it to file on or
before the 25th day of each month a verified
report a8 required by the Railroad Commission®s
General Order No. 24, which order, insofar as
applicsble, is made & part of this order.
authority herein granted will become effective
when applicant has paid the fee prescrited by
Section 6 of the Auto Stage and Truck Transpore
tation Aet and Section 57 of the Public Ttilities

Aot, which fee is Sixty ($60.00} Dollars.

DA at San Francisce, Celifornia, thism
day on, "1927,
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