
Decision NG. / fa t.! %" 

In the U:l.tter o! the Application. o;r) 
.1 

SUTTER BUT~ C.A...1\!AL CO~ .. ULY. ) 
) 

t:. corpora.tion. to issue bonds o:r 1 
the face value of ¢95 p o.OO.OO. } 

,", 

De'vl1%! and Broolanan,. 

Ap~lication N~. 13532. 

by Douglas Brookman. for applicant. 

BY ~EE. Co.~aSSION: 

o ? I N ION 

SUtter Butte Catl!ll Coml>any has applied to the :as,11roal1 

Commission for permission to issue and. sell $95,.0.00.00 o! its first 

mortgage Series ~A~ 6-1/2 peree~t twenty year bonds. due 1943, for 

the :purJ?ose of reflmdins, outstanding indebtedness. 

The ~pplieatian sets forth that the eorporatian is 

engaged in the business o~ a public utility, distributing water for 

i:rriga tion purposes to land.s. :;:1 tua te in the C'ountie s of :Butte. a.:nd 

S1ltter .. It sppe~rs that as ot nec~ber 31, 1926,. it had out-
" . 
standing $l,.542,800.o.o. o~ stock, consisting of $1,.219,800.00. of 

eOl:m.on and. $323,000. .. 00 o! seven percent preferred, ;aso'.OOO.OO of 
bonds,. simi1a~ to those now ~ropoa~d to be 1ssued. and $1~9~OOO.OO 



o~ notes consisting of the following:-

P'alee 

Bank of Italy 

Date Issued Date- Due Interest AmOtmt 

Reno Na.tional Bank 
Reno Nat iOll$.l :Be.:ck 
O'rock.~r ZirBt. Na.tiOIlAl Bunk 
Crocker Zirst N~tional Bank 

... .-
Dee. 1~1922. Rov. Z.o,,1923 
Sept.15.1926 Uch. 15.1927 
Oct. 14.1926 Apr. l4.1927 
Aug.:30.1926 Jan. 30.1927 
Dec. 3,.192:6' JUne 30.1927 

'1 
S 
S 
6 
6 

$9~OOO. 
50,,000 .. 
10.000. 
4:0.000." 
lO·~OOO." --

~otel---------$119,.OOO. 
~ ..... .-.~-. 

. ---------
In now aeking permission to 1sSQe additional bonds aga1nat 

its propertie.s,. a.pplicant reports that it proposes to use $60.000 .. 00 

o:f the proceeds to pay the notes due Reno lbtioll$.l BnDk and to use 

the re:n!L1n1ng proceed.s to pey in part tho- note's duo Crocker- Firat 

The testir::r.ony shows th~t the money obtained 

thr01lst:. the issue of the notes or an equivalent sum was used for 

c~pita.l purposes in ~king a.dditions" extensions and improvements to 

its physical properti&s. It shows" in this cOLnoetion. 1n its 

Zxhibit "I", that since March l. 19ZZ. it has expended for ~ch 

purpo·ses the S'Qlll o:! $129.288.51 against which no bonds have been 

1ss:ted.. Tile $50.000.00 note due ?eno National Bal'lk,. which 
. . 

a:p:plicsnt proposes to liquidate,. wss issued under e:c.thor1ty granted. 

by the COmmission by Deoision No. l7.424. dated October 5. 1926. 

The· is~e of the other notes has not been authorized. by this 

C.oZission. 

'rAe $95,.000'.00 of bonds proposed. to be issued are :9art 

of an s.utho::ized ieSt!.e of ~~2,.000,.000.00 of bonds dated N'.srch 1. 1923 

and. d.ue !!arch. 1,. 1943 .• secured. by a ~irst mortgage or clGEla. of trust 

executed by a:pp1ic~t pursuant to authority granted by th~ 

C'om:niss1on by Docision No. 12068,. d.ated. 'May 12,. 1923. (·"0·1 .. 23" 
, .' 

O:pinihns and Orde::s of the Eailroad. OOmmission of California.. :page 

Und.er the terms of the in~eIl:ture $850·,.000.00 of' bonds .. 

... 
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which are now outstsndtng. were issuable forthwith end the 
, 

renw.indcr may be issued in s.tlottnts not e'XC'eed1:og scventy-:fi va- per 

cent of the acto:s.l and reasonable e'xpendi ttl.res made: on or after 

March. 1. 1923. for extensions a.nd ad.ditions: when the ne't e-arn1ll.gs 

o~ the comp~ny. before de~reciation. for a period of twelv& eonse-

cutivo calendar months ending not more than Sixty days prior to th& 

date o! mBk1Dg a re~e~t for the certification of addit10nsl bonds 

by the: tru.stee. have been e.t l~a.st one and three fourths t1rnes the 

tetel ~ua.l interest chargc~ on bonas then outstanding plus the 

amlua.l interest on the bond.s for which certification is 'requested. 

The ind~tnre turtAer providee that bonds may be issued in series, 

each aeries to bear such rate of interest snd. to conta~ ~ch 

ot~er provis1an as the Bosrd of DiI'ect~rs may determine at t1me of 

issue. ~ne bondS are callable at 105. 

The co::p~DY asks permission. to sell the. $95.000.00 of 

honda- at not less than 96 percont of face value plu.s scctted. 

interest. }:tJ;. e-.m.mination. of tee com:pany" s c.Dnual fina.nc1s.1 
, -

$tc.te~enta filed. with the C'ommission shows revenues an[ er,Qenaes 
fer the years enainz Deeeobor 31. ao ~o~lows:-

Items: 1924 1925 19Z6 

Operating ~eveDUes • • • .$2.00,.500.00 e·2.!.S,. 522.00 $258.,.940.00 
~retin& expenses. excluai~ 

d.epreciation. • • 122z934.11 132 t 213.78: 14613'7~·36 
Net Operating Revenue • • 1"l.5~5.e;9 8€;,30~.22 l1Z,.S67.b:t 

Kon-o~erating~evenue • • 1.9 z952 .. 69 l8 1 95l.59 13zcOS.n 
Gross Corporcte ~come .. ~'1z5IS.5e: I05~~5~.~! I~;aI~Z.!S 

Interest on funded d.e o,t. • 55.~50.00 55.2.50.bo 55.2:50.0(5 
Other Inte::-est .. • .. 1'11:724.45 131:578 •34 12 1035.31 

:&.lanee '. .. .. • • .. .. 30,544.15 56,631.57 5S,8aS.e4 
:Depreciation • • .. • .. • 19 1109.00 1'9 1709.00 19 J:OOO. 00 

Balance .. .. · .. · .. • 10,835.13 16,9M.57 $9,986.04 
Otner deductions from income .. 9:..966..73- 122;871.90 ll1889.21 
?rofit for yee:r • • • • :;;S;S:.40 ~;4:a~5~.b'1 ~12'lI~~~·S'3· 

3. 
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At the conclusion of the )?l'oposed :financing. applicant 

v~ll have $945~OOO.OO of first mortgsge bonds outstanding ~satnst 

its pl'opcl'ti e s • From time to time the COmmission MS had. before 

it the matter of the value ot applicant~s properties, the last 
-time being in conneetion with C'a.se !to. 212'6, eo ra.te' proceeding,. 

where1n the Commission used as a rate base~ :for the operative 
If.. :properties ~ in 1ld.~ust1ng applicant t s rates. the ~um. o~ .!?l,. '1'60,000,.00 

" 

(Decision No. 16289,. datee. l':c.rch. 20,. 19Z6~ Vol. 27,. Opinions an' 

Orders of the Enilroad COmmission of Cali~ornia, page 765). 

~e believe thst if the comp~Df issues 6-1/2 pcreent 

bonds that it should sell such bonds at not less than 98 or on at 

least a 6.'1' percent baSis. We have. however. no obj&ct1ons to 

the compe.%lY selling a six percent bond on a 6.7 percent basis or 

at a pri0& of about 95. 

ORDZR 

Stttter Bu.tte C'lJllD.l COtlpaDY hAving o.ppl.ied to the 

EsilroecI C:o~ssion for pexm1ssion to issue and sell bonds to a 

puh11e hearing having been held before ~er Y~khsuser. An~ 
the COmmission be1ng of the opinion thst the app11e~t1on Should be 

gra.nted as herein providee:, ane. that the money,. property or labor 

to- be procured or paid :for thro':;.gh the issue and ssle of' the 

bond.s is reasonably reCi.u1:red. for the ptl.l'pose spec1~1ed he-rein and 

the.t the expenditures for S1l.ch. purpose are. not in who.lo or in part 

re:e.sona1)l:.v chargeable to operating expense or to income-. 



I~ IS EE~ O?~ERED t~at Sutter ~tte Canal ~oopeny be • 
. . 

and it hereby 1s~ authorized to is~e and sellon a 6.7 percent 

baSis or better $~5.000.00 of its first mortgage 6~1/2 pere~t 

bonds~ or $95.000.00 of its six percent bonds due March 1. 194$. 

!he authority herein granted is subjeet to the ~ollow­

ing ~ondit1ons:-

1. Applieant shall use $60.000.00 of the proceeds to be 

received from the sale of the bonds here~ 

., ..... 

au.thor1ze<l. to pay its note indebtedne:ss d.ue Reno 
Eational Bank and use the rema1D1ng proeecds to 

pay ~ part its note ind.ebtedness due Crocker First 

NatioDal Bank. 

The authority herein grsnted vdll become ~eet1ve when 

appli~t has pai~ the ~ee prescribed by Section 57 
-

o~ t~e Pablie Utilities Act~ which ~ee is Fort,r-five 
($45.00) !)ollars. 

3. AppliCAnt ~al1 keep such record o~ the isgne and sale 

of the bonds herein authorized and of the disposi-

tion of the proceeds as will enable 1t to £11a. on 

or beiore the 25th c.s.y of each month~ 's. verified. 

report. as re~ired by the Ra11roadcrocmissi~~s 

G:eneral O:rd~ ~o. 24,. which order,. insofa.r as, 

applicable. is made a part of this order. 
4. The authority herein granted. to issue bonds shall a.PPl1' 

only to such bonds as may be issued. on or befor6' 

August 31. 1927. 

!)A~ at San Francisco • 
.. '"' .. 

day of March. 1927. 

~f =:iiff = 21" 5. 1-"'> COmmissioners. 


