
Decision No. _It&t d 

:B3~0:.E TEE RL.II.~C.AD C(].WSSION OF ~EE STA~E OF CALIFORNIA 

In the Matter of tho Application of ) 
SOUTEER..'r COUNTIES GAS COM?Al-.TY OF ) 
CALD'O~IA for authority to issue ) 
and sell $1.500.000. per value of ) Application No. 13361 
its common capital stock. ) 

Le RoyM. Edwards, for applicant. 

BY T~ COlOOSSION: 

OPIIJION 

Southern Counties Gas Compa!JY of California asks permission 

to issue and sell for c~sh at par to the Pa.cific Lighting C'orpora-

tion $1.500,000'. of its common capital stock and use the proceeds 

for the pur,poses. hereinafter set forth. 
Applicant has an authorized stock issue of ~~OOO,.OOO:.OO 

divided into 250.000 shares of the pal' value of $100. ea.ch. The 
e:o.tho:rized stock is di vid.ed into ~~J.2,.500 pOOO:OO of common.. $5,000.000. 

of seven percent cumulative preferred and $7.500.000.00 of six per 

cent preforred. ~ne company has outstanding at this time $1,500.000. 
, 

of common and $2.500,000.00 of its seven percent preferred stock. 
Its bonded indebtedness, consumers T advauces, depreciation reserve 
-and accumulated surplus, as of Decomber 31, 1926, app~ar in the fol-

lowing balance sheet. which has been filed with the Co~miss10n as 

:part o! the oompany"s e.nnuo.l roport. 
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ASSETS ~~ OTEER DEBIT ACCOUNTS: 

~1xed ca~ital in serVice ...... 
Current and accrued assets • .. • 

Cash • • • • • • • • • • 
Speoial deposits .. .. .. .... 
Notes receivable .. .. .. .. .. 
Accounts roceivable • • 
Interest and dividends 

. . . . . . . . . . . 
!~9rl.061.13 

2,057.55 
49',004.08 

65,,[~066.'77 

receivable .. • • ... 19,265.99 
lo:s.rketable securities • 39 .. 000.00' 
Ma:tenals end supplies 429.899'.03 

Sinking fund: • • • • .. .. .. .. .. .. .. .. .. 
]eferred debit items ............. .. 

Unamortized debt discount 
and. exp ansa .. .. .. .. • .. 

~r , .. 1 •. or.r.n progress .. .. • .. . 
?repsy,ments .. • • • .. .. .. 
1lisce1laneous deferred 

debits • .. .. .. .. .. .. .. 
:oiSCO'Dllt on ca.pital stock ...... 

70~,.32S. 76 
200.00' 

13,880.90 

6,000.00 
.. .. . . . . . 

~otsl.- •• - •••• -.- •••••• ~. 

LIABILITIES L"ID OT:HER CREDIT ITEMS: 

Capital stock outstanding ......... • .. .. 
Long term debt .. .. .. .. .. • .. • .. .' • .. • • 
C"O.l:"ront and accrued lia.bi1ities .......... . 

Acco'Cnts payable. .. .... ::~733,391.45 
Cons'Qmors' depos:!: ts .. • .. 80.066.66 
Dividends declared but 

unpaid • .. • .. .. .. • 
Taxes a.ccruod .. .. .. • .. .. 
Interest accrued .. .. .. • • 

43,692.12 
14'7.552..06 
102.,397.83 

Consumers' advances for construction. ' ... 
~epreciat1on raserve • • • • .. .. • • .. .. 
C~:p1 ts.l surplus .. • .. .. • • ". .. .. .. • 
Una~propri&ted surplus • • • • • • • • .. 

Total ••••••••••••••••••••• 

.$11.385,528.05 
2,123,374.55 

1.66 
729',404.66 

836.630.69 

S21~O'l'4; 939'.61 

$ 4,000.,.000.00 
10,943,400.00 

1 .. 10'7,100.12 

1~143,S.95.4'Z' 
1 9 9'73 9 958.24 

97.865.73 
li808,720.05 

$21~074t9S9.61 

Appllcant al16gea that ita general financial condition w1ll 
O~ improved i~ it is ~e~ittod ~t this t£me to 8el~ $l~500.000.00 

par value of its common ca~ital stock ~d that the isaue of such 

an aaQitional ~ou.~t of stoCk \iLll ~lace it in a better position 
to ':aJ:e care o~ 1 ts general corporate req,tl1romonts and tl:lo constant 

do=ands for the improvement and bottercent of its properties. It 

reports that it oannot at thic time state definitely just how the 
money to be ~er1vad from tho sale of the common stock Will b~ 
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spp11ed. but that it is- its pu..."'"Poso to use said moneY' ill part to 

cover tho cost of acquiring and constructing the properties re-

ferred to in its Exbibit ~~ and to use part of the money to reim-

burse its treasur~ !or :payments hereto~ore made for capital ex-

pe~ditures from surpl~s earnings or for other goneral corporate 

purposes as to the Commission may be deemed proper. 

r.2he company has submi tt.ed statements in .which i t re~orts 

its uncapitalized construction expenditures at ~2.717,896:5S. 

w .. S. :,:cParland. Secretary of the company~ tost1:f1ed that in his 

opinion the comp~ was war~anted in asking the CO~8s1on to use 

about ~750.,,000:.OO obtained from the sele 0:: the $1.500~OOO.00 of 

stock to reimburse 1 ts troasury. An analysis of the compal1yTs 

~inanc1al statement supports such conclusion. Vre believe that 

the cocpany's proposal to usa but one half of the proceeds ob-

tained ~rom the sale of stock to reimburse its treasurY' mo.kee 1 t 

w:mee&ssary to s.eours. tely d.etermine the amoilllt of tho compa.ny~s 

unca~italiz&d expenditurss. 

uncapitalized construction expenditures exoead tho sum of $750.000. 

Applicant in its Exhibit ~ reports its estimated c3.:pite.l 

expenditures £or 1921 at $1,750.000.00. This smo~t is segregated 

$Z fo11ows;-

New business-moin extenz10ns .. .. .. .. .. • .. • • 
:S:ol~ers-3000 M at $1.20 lot .............. .. 
OW line to La~& .. .. • .. .. .. .. .. .. • .. . .. 
8 ft line Huntington Beach to Garden Gro~Q ••• 
~urchaso of system-Huntington Ee~eh • • • .. .. 
Contingoney better.ments • .. • .. .. • .. .. .. .. • 
Betterments in ad~~ce by paVing • .. .. .. • .. 

Total ••••••••••••••••• 

• ~~800 ,.000.00 
360,.000.00 
135,000~OO 

55,000'.00 
75,000.00 

175.000.00 
150,000.00 

::;;1 t 7. 50 t 000 .00 

Wbile applicant was not in a position to infor.m the Co~­

~ssion detin1tQl~ ot its expenditures ior oach of the items men-

tionod,. the record ~oes show that its total construction expend1-

tures arc estimated at the nmount stated. We believe that the 

issue of $1,500,.000.00 of stock should be authorized, but that 
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$750.000;'00 of the procee'ds should. "00 placed on deposit with a. 

bank or trust comp~ and e~ended only for such purposes ae the 

ColI:C1ssio:l '.vill hereafter authorize by supplemontal ord.er or 

orders. As the COM}:lany proooGds with its 192'l construction pro-

gram, it should file with the Commission supplemental applioations 

sotting fort4 expenditures aotually inourred. and re~uest pormiss-
ion to use proceeds from the sale of the stock to finance such 

expenditures. 

OR:DER 

Southern CO'Ollt1es Gas Com:pSollY of C~l1torn1a. haVing asked 

pe~sston to issue $1.500.000.00 of oommon stoc~ a publ1c hearing 

ha~1ng been held betore Examiner Fankhauser and the Commiss1on 

boing o! the opiD1on that the money. property or labor to be pro-

cuad or paid ~or by the issue of such stock is rea.sonably requirod 

by applicant s.nd that tho expenditures herein authorized. are not 

in wholo or in part reasonably ohargeable to operating expenses 

or to 1ncome,. and that this s.pplic~tion should be grsnted as ~ 

herein prOvided. therefore, 

IT IS :a:ER8BY ORDER:.""'D that Southem Cotult1es Gas Company 

of Califorir18 be, and it hereby is, author5.'ted to 1ssue and. sell 

to the Pacific Lighting Corporation for oSSA at not less th~ par 

on or before October I. 1927. $1,500.000.00 par ~alU& of its com-

con capital stock and use $750.000.00 of the proceeds obtained 

!ro~ the £a1a ot such stock to reimburse its treasury on acoount 

of earnings e~ended. for the ac~uisition and construction of pro-

perties. The remaining ~750.000.00 obtained trom the sale of 

said stock shall be depos1 ted wi t:c. a. bSIlk or trust oompany and 

expended ~or only such purposes as tho Commission will hore~tor 
authorize by supplemental order or orders. 
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IT IS ZEREBY FUR!mER ORDE3E.D that the fluth¢r1 ty here:tn 

granted will become effeotive upon the date hereof snd that appli-

cant shall keop such record of the 1ssue~ sale aDd delivery of 

the stock herein authorized and of the disposition of the prooeeds 

as vdll enable it to file on or before the 25th day o~ each month 

e. verified :t'oport;. as rec:u:.tred by the Railroad C:otm!1ssion 'a General 

Order No. 2<1 .. which order 1nsofs.:r as applicable,. is ma.de a part 

of tins order. 

DAT.:.'!J at Se.n ?raneisco,. Cal1fornia,. this I L//df day of 

. Comm1~sioners. 
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