
• 

Dee1 s10n No. It!)/" R' • 

BEFORE TEE lU.!LRO..m COMMISSIO:r-T OF mE S~.A.TE OF CALIFORNIA.. 

In the matter or the a:.oplicat1on of . ~ 
Pacific Gas and Electric Company to ) 
sell and. Coast Counti es Gas e.nd ) 
Zleotric Company to purchase certain} Application No. 13497. 
pole lines and facilities between. ) 
and in the vicinity 0 f, Morga.n Rill ) 
and Coyote, Santa Clara County. ) 
----------------------------) 
BY TEE: CO:W:USSION: 

OPINION ..... ' .... __ ... ---
This is the joint application ot the Pacitic Gas and 

Electric Company a.nd Coast Counties Gas and Electric Company 

a.sking the Railroad Commission to make its ol"der authoriziIl8 . 
Pacific G\3.s and Eleotric Com.:pany to sell and Coast Counties Gas 

and Eleotrio Compa~ to purchase certain transmission and distri-

bution faoilities in the neighborhood ot Coyote, Santa Clara County, 

this property beil:lg more partioularly described in the a.greement, 

marked Exhibit "An, a.ttached to and made a part ot the application. 

The p%O~osed transfer not only involves the exchange ot 

properties but accom!>l1shes the withdrawal ot PaCific Gas and 

Eleotric Company from So terri tory whioh is now supplied by both 

Compa.nie s. 

The consideration at which it is proposed to transfer 

the properties is ~enty Thou.sanCL Fo"Ur Rundred (20,400) Dollars. 

Upon invest1gation it a:plJ ears that the p:roposed transfer price 

is somewmt in excess ot the actual value of the properties. 

-l-



Zhe Engineering Department of the Ra1lxoad Commission estimates 

the fair exchange value of the pro~ert1es at Fifteen Thousand 

C15,OOO.) Dollars. 

The Pacific 'Gas an~ ~lectric Company has but one con-

sumer in this area. and this conS'UID.er will ,reeei ve equally goOd 

servioe fiom the Coa.st Counties Gas and Electric Compa:cy. 

]uplicatio~ of facilities, which ineVitably result 

when two or more utilities are renderi:cg similar servioe within 

the same area, is not desirable and is not in the publio interest. 

The sale of the properties involved in this ap~lication will tend 
to' s.void"such duplication and suoh sale is, therefore, 1n the 

public interest. We believe that the transfer should be a.uthorized 

snbject to the provisions of the following order~ 

ORDER "- , 

Pacific Gas and Electric CompSJ:lY a.nd Coast Counties Gas 

and Electric Company having a~plied to the Railroad Commission 

tor an order authorizing the former to sell and "the latter to 

pu:rohase for the sum or Twenty Thousand Four Hundred (20,.400.) 

Dollars, oertain electrio facilities looa.ted in the County of 

Santa Clara, and more particularly described in the agreement 

tiled in, this proceeding as Exhibit "~", and the Railro~d 000-

mission being of the opinion that this is not a matter in whioh 

a. public hea.ring is necess$.ry and that this application should be ' 

granted as herein provided, therefore, 

IT IS E:!'.::2.E:3Y ORDEBD, tb.a t 

1. Pacific Gas and Electric Company be and it is 

authorized to sell and Coast Counties Gas and Electric Company to 

:p'1l:oh.ase tree and olear of all liens and encumbranoes those oertain 



electric facilities in the County of S~ta Clara and more ~articu­

larly described in eaid EY4dbit "A". 
':> ..... Co~st Countiec G~e ~d Ele~tric Company may charge to 

fixed cs~itsl accounts not more than Fifteen Thoueand ($15,000.) 

Dollars of the purchase price of the ~roperties, the romaindor, 

it any~ of the purchase price shall be charged to Account No.50S. 

1:izcellaneoo.s Dobi ts to :2rofi t ana. !IOSS. 

3. The authority herein granted ehall oecome effective on 

the ante of thie order but under such authority no properties may 

00 trancferred aftor June l, 1921. 

DA:ED at S~ ~ranc1sco, Cslifornia, this IY= ~ day of 

~~~~~~ _____ , 1927. 

COltIIliss1oners • 

.. 


