TR
Decision Fo. LOUBG .

BEFORE TEF RAILROAD CQMMISSION TEE STATE CF CALIFORNIA

In the Matter of the Lpplication of
CALIFORNIL TRANSIT COQ., ;
e corporastion, for an order author- ”
izing the issuance of evidence of Lpplication No. 13543
indebtednesse.

Zarl A. Bagby, for applicant.

2Y 7EE CQIIISSION:

Califcernia Transit Co., has enplied to the Rasilrosad Com=
rission for permission to issue & one year six porcent note Ifox
2127,000.00, secured by decd of trust on cortain real property in
Qakleand, Zfor the purpose ¥ refunding outstanding indebtodness.

The indebtedness to be refunded consiats of a'promissory
note for $55,000., due Centrsl Savings Bapk of Qakland, secured by
& mortgage on a portion of the resl property on which spplicant now
proposes to execute a doed of trust, and to pay & part of its
3100,000« note indebtedness in favor ¢f Central National Bank of
QeXland, 28 set Zorth in the potition. The company recites that
the 555,000. note was easumed by It in comnection with the acquisi-
tion 0F “ho rosl property and it alleges trat the proceeds from the
issue of the notes to Contrel National Rank of Qokland were used

in comstructing axnd equivping its stage depot and termingl in Qak-

lend, %he actual cost of which, exclusive of reel vroperty, is re-

‘ported at $139,032.62.




It appears to us that this is a mettor in which a public
hearing is not necessary. It 1s our opinion that the applicatioﬁ
should be granted, as herein provided, and that the money, property
or ladoxr to be procured or paid for trrough the issue of the note
is ressonsbly required by apvrlicant for the purposes specified
rerein and thet the expenditures for suck purposes sre not in whole
or in part reasonably chargesable to operating expense or to income,
therefore,

IT IS HERERY ORDERED thet Celifornia Trensit Co. be, and it
horeby 18, authorized %o issue its promissory note in the princiral
awount of $127,000., payable on or before one year after date of
issue with interest st not oxceeding six perxrcent per annum, and %o
execute o deed of trust to secure the payment of the note, said
deed of trust to be in substantially the same form as that filed in
this voroceeding, provided that the authority herein granted to exe-
cute s dood of trust is for the purpose of this proceeding only and
is granted only inscfar as thizs Commission has Jurisdiction under
the terms of the Auto Stage and Truck Transportation Act and the
Dublic Utilities Act and is not intended ss san approval of salid deed
02 trust as to such other legel requirements to which ssld deed of
trust mey de sublect. ,

The guthority herein grunted is subject to the followlng
conditions ;-

l. Apvlicent shell use the proceeds received through the

issue of the note o pay the 555,000 note due
Centrel Savinzs Bank of Oskland and‘fo pay in part
the notes due Central National Bank of Oskland re-
ferred to in this spplication.

anthority herein granted shall become eflective
when epplicant hes pald the fee prescribed by Sec-

tion ™6™ of the Auto Stage and Truck Transportetion

Aet and Section "57™ of the Public Ttilities fot,
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which Zeo {s $127.

5. Appiicent shall keep suck rocord of the lssue snd delivery

of the nove hereln authorized and of The disposition
of “he proceeds oz will enable it to file within
thirty days after such issue a verified roport, ss
required by the Railroad Commission’s General Ordex
To. 24, which order imsofsr as spplicable, is made
a part of this ordoer.

=
DATED et Son Francisco, Californis, this AR day of

Merer, 1927.
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