Decision No. i 8082

BZFORE TEE RAIIR0AD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of)
SOUTHERN CALIFCRNIAL EDISOK COMPANY, )
& corporation, for suthority to )
issue and sell 170,732 chares of }
its common stock of the totel par %

Application No. 13602.
value of $4,268,300.

In the Matter of the Application of)
SOUTHERN CALITORNIA EDISON COMPANY, )
& corporation, for aunthority to )
issue and sell Four Eundred )
Thousand (400,000) shares of its g

Application No. 135603.
preferred stock, Series B, 6%.

Roy V. Repyy & Geil C. Iarkin,
for applicants.

BY THE COMMISSION:

CRPINION

In the above entitled matters the Railrozd Commission
16 esked to smthorize Southerm Celifornia Edisom Company to issue
and sell, at not less than par, $25.00 s share, 170,732 shares of
its common stock of the aggregate par velue of $4,268,300.00 and
400,000 shares of its Series “3“ 8ix percent preferred stock of
the sggregate per value of $10,000,000.00 for the purpose of
fingncing the cost of extemsions, additions a2nd betterments to ita
system.

A public hearing was kheld on vhe applicetions before
Exominer Fepkheuser im Sanm Frencisco ox March 16, 1927, at which

time they were consolidated foxr the purpose of receiving evidence

end £oxr decision.




The record shows that applicant hes an suthorized
capitel stock of $250,000,000.00, divided imto 10,000,000 shares of
the par value of $25.00 each. The following tabulotion shows
the various classes into vhich 1ts asuthorlized stock is segregated

end the amount of each outatarnding on January 31, L927:=-

Class of Stock Authorized Qutstanding

Original preferred 84,000,000 $4.,000,000
Preferred - Series "A" 7% 30,000,000 25,490,200
Preferred - Series "B" &% 50,000,000 33,741,075
Proferred - Series "CT 5370 20,000,000 -
Prefexred - Sepies "DT 5% 21,000,000 -
Common . 125,000,000 55,039,500

Total £250,000,000 $118,270,775

I addition the company reports, as of the sSame date,
3%,762,275.00 of preferred, Series "A"™ amd Series "E", and
$3,341,300.00 of common subscribed 5uf not yet iss&eé. meking &
total issued or subdserived of 3125,274,350.00. Tais amount,
however, includes $10,836,628.00 of common Stock held by Pacific

Light end Power Cotporation and controlled by spplicant through

8tock ownership.

The company now reports the necessity of issuing
additional stock to provide in part the cost of meking extensions,
edditions =end betterments during the year 1927. In this copmec-
tion it reports, Ix its ZTxhibit "=T, total expenditnies for new
construction up to Jaxmeary 31, 192%, against which no securities
have been isesuned, of £2,102,203.49, and, in its Sxhibit "g",
estimated expenditures for the entire year 1927, of $42,881,000.00.




These estimated expenditures include the following:=

Big Creek construction . . $12,400,000
Vincent trensmission line & connections 2,676,000
Xew steam vlant, Long Beach . 4,280,000
220 X.V. tranumi cion line - Laguna Bull

substation to steam plant . . 1,175,000
Lighthipe substation . . R 2,400,000
ddditions to Laguns Bell snbstation . 900,006
2ights of wuy. . 3,000,000
Tivil engineering dept., contingoncies 50,000
Miscellaneous system betterments . . 1ezOO0,000

Total. . . . 42,881,000

The estimated expenditures are reported in greater
detail in the company's 1927 budget (Exhibit "G™). The company
reports smounts due on account of the unpaid balances on stock
subseriptions of £4,265,097.11.  Beceuse of applicant heving
8014 stock on the inmstallment peyment plan, not all of the
$4,265,097.11 will be collected during 1927. It also revorts
that of the stock heretolore authorized to be issued by the
Commission there is unsold om February 28, 1927, 49,650 shares of
the Series ™B" stock, of the aggregate par value of £1,241,250.00,
16,640 shares of the Series "A" stock of the aggregate par value
of $416,000.00, end 59,124 shares of the common stock of the
aggregate par value of $1,478,100.00. The moneys which the
company will collect from stock subsceribers, or waich it mey
realize from the sale of stock heretofore au?horized to be issued
and sold, but not yet sold, will not be sufficient to finance its
1927 construction expenditures. The lssue of additional stock
Seems NECeSSary. It is of record that the company intends to
offer, at par, the common stock which it asxs permission to issue
to the holders and subscribers, or their assigns, of its original
preferred and common stock. It believes all or substantially

all ¢of the commorn stock will be purchased by those t0 whom the




stock will be offered. It does not at this time reguest permission
to sell the commor stock to others thar those mentioned.

The order herein will permit the issue of the 170,732
shares of commoh stock and thelr offer to applicant*s present stock-
holders, subscribers to stock or their assigns. e have made no
&eterminatio%bnor do we bdelleve it to be within the Jurisdiction of

this Commission t0 make such & determinstion,as to whether applicant
has the right to limit the offering of the common stock to those

classes of stockholders mentioned herein.

Southern Celifornia Zdison Compeny kaving epplied to the
Railroed Commission for permission to issue stock, & public hesring
having begn held, and the Railroad Commiceion being of the opinion
that the applications should be granted 88 herein provided and thet
the money, proyerty or labor to be vrocured or pald for through such
issue of stoek is reaconably required for the purposes specified
herein and that the expenditures for such purposes are not in whole

or in part reaconadbly chargeable to opersting exponse or +o income,
P g exXp

IT IS EEREEBY ORDERED that Southern Californis Edison

Company be, and it heredby is, suthorized to icssue and sell, on or
before Decemdber 3L, 1927, at not less than 325.00 a share, 170,732
shares of its common stock, of the aggregate per value of $4,268,300.
and 400,000 sha;es ol its Series "B" six vercent preferred stock of
the aggregate psr velue of $10,000.600.00, provided tkat such common
8tock be sold only to present stockholders, subscribers to stock or

thelir assigns.




IT IS EEREBRY FURTEER CRDIRZED thet Soutkhernm Califormis
Edison Compeny be, and it hereby is, suthorized to use an emount of
the proceeds from the sale of the stock hereln auntkhorized, not ex~
ceeding 31.00 per share of stock sold %0 vay commissions and expenses
Incident to the sale of the stock, snd to consolidate the remaining
proceeds, arnd such portion of the $1.00 not needed for commissions
end expenses incident to the sale; with the proceeds received ox to
be received from the sale of stock herefofore,authorized to be
issved, and to use such consolidated proceeds to finance, In part,

the cost of the exteonsions, betterments snd additions referred to

in EZxbibits "E7 apd "GT, filed in theae matters.

IT IS EEREBY FTRTEZR ORDERED teat the authority herein
granted skall become effective upon the date hereof, and, further,
taat épplicant shall keep such record of the issue, sasle and delivery
of the stock herein anthorized end of the disposition of the proceeds,
as will ensble it to file, cm or before the 25tk dey of each month,

& verified report s regquired by the Railroad Commission*s Generel
Order No. 24, which order insofar as applicedle, is nade 2 part of

thig order.

DATEID at San Francisco, Califormis, this
doy of Mhrch; 1e27.

. .




