
Deci sion No. _JICoo" h~S~O~8,,-4.;:.... __ _ 

EEPORE ~ RAILROAD CO~!ISSION OF TEE STATE 01 Cl~I:ORNIA 

In the Matter of the Applicction ot ) 
CALI:20?.NIA 7:ATZ? SE?VICE OQI.,;J?A1lY, ) 

a corporation. ~or (1) order author-) 
izing issue of stocks. and bonds:; C2.)} 
order authorizing mo!'tgage of cer- 1 
tain public utility properties; and. ) 
(3) jo~tly vdth C. E. Jackson~ ) 
Chico 7rater Suppl:.v Coz:::pany,. s. corp- ) 
oration,. Port Costa Water Company~ a) 
corporation,. Presno Cit:.v Water Oorp-) 
oration~ So co:r:poration, Visalia C'i ty) 
Water Company,. a corporation,. ) 
E'leetrie ~r~ter COI:lpany,. a corpo:-a.- ) \ Application No. 13514. 
tion,. Bakersfield Water Works,. a ) 
corporation. and Hermosa-Redondo } 
i1ater COOPl9llY, a corporation. res- ) 
pectively ~or en order author1z~g 1 
purchase and sale of certain publiC ) 
utility properties. ) 

McCutchen,. Olney ~ MaxmOIt &: Greene,. for applicants. 

Arthur R~ Garland,. Deputy CommiSSioner of C'orporations. 

E. F. Brittan,. C'ity attorney for C'ity of Bakersfield. 

Loren .A. :Butts,. C'it:.v attorney for O:it:.v of Fresno and 
C1t:.v of Visalia. 

J. L. Job.:tson,. 01 ty att.orne:.v for 01 t:.v of Stockton. 

o PIN ION 

The 'Railroad Commission is aske·d to mske an order as 

follows:-

1. Authorizing C'a11:f'ornia W~ter Serviee Company to isso.e 

a.nd sell a.t 90 percent of their face value and 

accrued interest ~?6,.6009000.00 of five perc-ant 
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first mortgage 25 year bonds (Series Al; to is~& 

and sell at 87 porcent of par value- $'Z~150.000.00 

of six percont o'tUlXlllative ~refe:rrea. stock; 8.J:l.d~ to 

issue and sell at 75 perc'ant of par valu{r 

~~.149.300_00 par ~lue of oommon stook. 

z. Authorizing California Water Service' Company to Us& th& 

proceeds ($9.422,.475.00) obtained from the sale of 

the stocks and bonds for the purposes hereinafter 

sct forth. 

3. Authorizing applicant, C. B. Jaokson,. to sell and convey 

and Californi~ water Service Company to purchas& the 

properties and. b·usiness comprising the Chioo Vacuo 

Water C:ompaXlY (unincorporated); the properties and. 

business comprising the W. E. White: water Company,. 

(unincorporated); and. a lot at Viss11a.'Q.Scd. and. 

'ttsacle in coxmection with the Visalia C'it:7 '\Vater 

Corn.pallY system. 

4. A'ttthorizins ~sliforn1a ~ater Service Comp~ to purohase. 

hold. snd. own the stocks of Chi eo 7fster SUpply COtl~9 

Port Costs Water Comp~. Fresno City Water crorpora­

t1on,. Visa11a City Wster Co~pany. Electric Wster 

Company,. Bakersfield Water Vrorks a.n~ ~e eommon stock 

of Rermo&a-P..e-dondo Water Com:pallY .. 

5. Autho=1zing the Chieo Water ~ply Company~ Port Costa 

Water Company. Prosno City if.ator Cox-:poration,. Visalia 

City 'Sater C'omp~,. Elee·trie- ~ra.ter Compe.ny, 

Bakersfield Water Works ana Hermosa-Redondo Water 

Company to sell and convey and California Weter 

Service Comp~ to purchase and take over.at a price 

to be agreed on between sa1~ California Water Service 
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Company ~nd $ai~ corporutiane~ all the properties ana 
bus1nesaes of said corporations and each of the~ 

6. Authorizing C. B. Jackson to sell. assign~ transfer an~ 

set over to the C:llifornia ttll tor Service Co:mp~ all 

11i s right. title :lIld. interest in and to the contract 

be.tween c. B. Jackson and Pacific Gas and . :::leetr1c 

Company dated December 7,. ~926~ and a.llY amendments 

and mOdifications thereof~ ~o that said California 

'Xater Service COt:l~o.:cy msy be substituted 1n the: 

plsce and ste~d o! C. B. Jackson vdth respect to 

said contrsct; also. authorizing said Pacific GaB 

and. Electric Comp~ to convey,. tr~s!er and set 

over direet to app11cant,. Calif'ornis. '!!ater Service 

Company,. all the propertiee. businesse&,. righta and 

privileges inoluded ~ said contract. 

7. Authorizing California Water Service crom~~ to make~ 

execute and deliver a first mortgage on the ~bl1c 

utility properti~s to be acquired by it as afore­

said,. a copy o~ which mortgsge haa heretofore been 

:filed vii th t:b.e Commission a.s. applicant~ s EXhibit 4 • 
. 

8. Authorizing app11eant,. C. B. Jackson., (as; the ow.o.er of 

the unincorporsted water systems mown as Ch1co 

Vecillo We. ter Company and 'W. E. Wh1 te· 7!a tor ~om:pa:cy) 

and s.p:pJ.1cants. Chico Water SUpply C'ocpany. ~ort 

Costa Water Company~ Fresno City Water Corporation. 

Visalia City ~ater Com~any,. Electric Water Company. 

Bakers£ield Water Works and RermoBa-Redondo Water 

C:om~any, to abandon aDd discont11llle their respec­

tive public utility obligations and service and to 

cease ttlrni3h1llg and supplying we. ter servie:e it'. as 
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and wh~ the' transfer of their res~eet1v& 

properties to the Co.lifornia.Wa.ter Service 

Co:n!JaIlY slutll "oeeo::ne effective. 

In general. it mar be said, th~t this appli~atio~ 

involves the transfer o"r the properties to.the. hesno- CitY' llate:e 

COI'p¢ration, Zleetr1e Water Comp~ny9 Visalia City Water Company. 

Rormos~-Redondo ':later Coml'O-llY .. Port Costa; Wa.ter CompaDY .. Chic:a 

Water Stl.pply Com!?~ .. Bakersfield Wa.ter- ~or-ltS. the water systems; 

o:t the ?ac1f'ic' Gas and Electric ComparlY located at Dixon,. 

Stockton,. Livermore,. 'Willovts,. Oroville' and Redding and the: water 

properties o~~ed and oporated by C. B. J&cksonunder the name of 

the C11iO'o Vec1no 'Water Company end X. E. 'W'Aite W~ter Company,. to 

ta.e California 'Nate::: Service- CompOllY. It appears thet it is 

the ~tention of the california Water Servic~ Comp~ to buy the 

~pital stock of the different corporations, to which reference 

has been mde. C other than :Pa.cific Gas $oM Electric Com~} and. 

tAere~fter cause each of such corporations tQ trans~er their 

properties ~d businesses as a. whole. subject to liabilities, to. 

the California Water Service Comp~. ~Aile appli~ants do 

not sta.te th.e priee at which the properties: wi:r.l be transferred,. 

it is of record tbet such price. including the l1abilities 

as~ed. vdll not exceea $9,.422,.475.00. 

It appears further that it is the intention o~ the 

California Water Service Company to rede~ all of th.e bonds 

($2.249,.000.00) of the subSidiary co~~n1es. The· cost of 

redeeming the bonds is :reported at $2,.6.70,.988.75. ~e bonds to 
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be redeemed are as folloVls:-

Name of: Amount of Next 
Corporation Bonds Call Redemp-

OUtstanding Rate !:':rice- t10n Date-

Ch1eo ?later 
Sa.pply Company 4:3,.000. 5% 
Port Costa 
Water COIX:pa.IlY 550,.000,.. ~ 
Fresno City w~te:r 
Corporation -
First Mortgage 157~500. 5~ 
Fresno ql ty Water 
Corporation -
F~rst & Re~~ 
Series A. 400,000. ~ 
F"l'esno City 7later 
C'orpora:t1on -
Firat & ~efnnaing 
Series B 150,.000. ~ 
Fresno City- 710. tar . 
Corporation -
First & 3efand1ng -
Series C 400,000.. 6% 
Visalia Ci t7 
Water crom~~ 6S~OOO.K 6% 
:BakerSfield 
7ls.ter Works SS,OOO.HK 6% 
Rermoaa-Redondo 
Water Com~ 392,500.. 6~ 

\ $2,.249',.000. 

Pal!- 'May 2. 192'1 

105 Jttl1 1.1927 

l.06 May 1,192'1 

105 Aug. 1,1927 

102 JUl.y' 1,.1927 

102 Sept.l,.1927 

105 June 1,.l927 

AmOtmt R.e-
qUired to 
Rede-em on Next 
Redemption 
Date- with 
Il'ltere-s1; , 

680,.000.00 

16l,625.00 

4:32,.000 .. 00 

71,320.00 

92,4:00 .. 00 

ol24,SSl.25 

$2,.670,.9SS.75 

K O~ these $68.000. of bonds $4.000. mature by their 
ter.ms ~ l~ 1927. 

D In a.ddition to these $88,.000. of bonds,. $"6,000. m&tare 
"by their terms M$.rch 1,. 1927. 

Ap,11cants report that it will cost the California 

";Vater SerVice COInpal%3' $'9',.422,.475.00 to acquire the prope-rties to 

whieh reference has been ~de. The $9,.422~475.00 is segregated 

48 follows:-

To purchsee stocks,. !)roperties,. privileges anCL 
rights • • • • • • • • • 
(~1s covers purchase of the common capital 
stock of Ch~eo Water ~pply Compsny~:Port 

s.. 

• $Z.630~S03.SO 

359 



.. • • • • • • • .$5,.630,.503.80 

Cozta ",'iater Corr.pany. Presno City Water Corp­
oration. Visalia City '?ta.ter Compe.ny. E'le'c-
tric Water Company. Bakersfield. 'i'Iater Works 
$.D.d Rermosa-Ee'do:r:.d.o We. ter CompSl'l1'; $.lso,. the: 
properties now O'WD.ed. by C .:8. Jackson and 
operated under the name of Chico Vec1no ~s.ter 
Company and. the W.E.1lhite ~ater Company; also. 
0. lot at Visalia us.ed snd usable 1n connection 
vnth the Visalia City Water Companyrs system; 
also. all the rights and. privileges-of C.B. 
Jackson in and to that certain contract dated. 
Dececber 7.1926. between saia C.B.Jackson and. 
~cific Gas & Electric Company for the pur­
chase of tae wa.ter systems ovvned by the latter 
in the cities ~d toVtrl.$ of Stockton,. Oroville. 
Rae-ding. iiillo\"lS,. Dixon $.D.d IIi vermore .. 

The estimated e:qlenses of acquiring and. consoli­
dating all of the properties including legnl, 
engineering,. accounting,. title and other 
expenses .. .. .. .. .. .. .. •• 28'5,. 675 .. 00 

ZAe e,stimted. cost of' red.eeming $'2,249,,000.00 of 
bond.s of Sttbsidiary companies ••• ..2.670,988.75 

To pny ba.lance aue on contract for the purchase 
of the certain water systems owned by Pncific 
Gas &. Electric: Comp~. • • .. • • .Z,,355,000.00 

~o pay. the cost of redeeming $85,000.00 par value 
of ~referred stock of Rermosa-Redondo Water 
Com~any • • .... as,4S7.50 

ZO ~ay the current liabilities of the different 
water systems not covered by current assets. 91,S'3Z.54: 

~o expena for ~pplies. working c~~ital end to 
cover the additional cost, to be paid to the 
Pacifie Ga.s &: :;::lectrie Company tor ad.ditions 
a.nd betterments. Since July 31. 1926 .. • • 301,887.41 

Zotsl ......................... $9,422.,475.00 

, zt will be no,ted t!w.t the $9,.422,.475.00 includes 

$425,.476.25 which,. it is said,. Imlst be· expended. to redeem. out stand­

~ bonds and preferred. stock of cocpanies whose properti~~ 

Californin Water SerVice Company i..'I').tends to aeg:ttire,. I ' 

believe th:lt the $423 .. 476.25 is So part of the cost of financing 

the consolidated properties. 'While I call attention to this: 

one item,. it should not be inferrea froe such referenc& that .r' 
at this time c.pprove the other items of reported ex:?enci.iture·o or 

find. tAe same to 'be rea~o:osble .. 
360' 
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Rcpresenteti ves. of the COmmission are nov{ engaged in 

examining the valuations of the properties and financ1~1 stat~~nt6 

sa:.bm1 tted by appliee.nts. c. T. Cheneryp President of California 

Wster Service Company, and counsel fer a~~licants urg& that the 

reported vtllu.o.tions o.rc so mc.ch in excess o~ the $.<3 t42:Z,.4.75.00 

that a d.etailed exs.tlination 0'£ the V~Il%D .. t:ton:: is "Ctrllleoessary. 

They urge tnrther that it is imperativ& thst the eom~~ proce&a 

1mmedia tely W1 th tee sale of its secui ti es to finance the aeqa.isi-

ti~n of the properties. While it mcy be desirable that the 

securities should. be solel !orthwithp I am not no~r willing to 

accept tor the ~ose of the c~pitali~tion of the properties 

e1 thor the valuations submitted by applics:nts or the r~orted. cost 

In rq opinion,. tile 

Commission C:S.llnot accept either 'C:l'ltil its rep:-esentat1ves have 

conclude~ their examination of the vsluations and financial stat~-

~ents ~bmittea by applie~ts. 

I ~ willing. however. to recommend to the Comm1ssion 

that it enter a prel1minary order in th1s matter author1ziDg the 

tra~sfer of the properties end the issue of not exceeding 

$2?OOO.OOO.OO o~ common stock. A tinal order.author1zing the 

1 sso.e o~ add1 t ional stock (c ommon andl or pre~ erred). b ond.s and th& 
.. 

execution of e mortgage. vdll be 6ntered by the Commission after 

its representatives have concluded their examination of the valua­

t1o:s and f~cial statements. 

No prote:st vro.s entered a.ga1nat the transfer o'f 1J:tJ.7 of 

the properties referred to in this application. though the- City of 

Fresno sought to protect its interest in the event it 1n1t1ate a 

eond~tion proceeding to ac~1rc the properties now owned by 

Fresno C1 ty Y[a.ter Corporation. In so far as the City 01' hesne> 

7. 



1s concerned... the cOItpa.:ay stipulated a.s follows: 

"Zhe applioant p California Water Service 
Co~p&ny. is willing to agre~ that i£ the Commission 

,c.ekes. an order sought by it in the pendi:ng c.ppl.ies.­
t1on. it will. not claim as against the City o~ 
Presno ~ ~ ~ture eondemnstion proeeeding br~ght 
with~ ~ year from date by ~id City. that the val­
uation o~ the ~resno properties reeently acquired 1n 
the ~e o!Mr. Jaokson has been increased by the 
m:lking ot suoh order; s.nd. it turthe-r agrees that it 
said. co:c.d:.emx:w.tio:z:::: proceedings are brought within the 
period of one year £rom date it will not claim tn 
such proceed.1ng it hllS been or will be damaged. upo:c. 
the srottn~ that all tAe property now ovmed by the 
Fresno City Water Corporation Will be severed. from 
the other non-ad.~ccent propert1e S vlhich the 
California ~ater Service Company seeks to aoquire. 

The representatives of Fre-sno wanted. a 
$ tipulu. tion. of' ths t sort. and vre are Will.1ng to 
give it.'" 

I herewith submit the f'ollowiIlg form of orde-r. 

Za.e Railroad Commission having been aSked to enter its 

or~er as indicated in the foreg01ng opinion~ a public hearing 

haVing 'been held and. the P'..ailroad Commission 'being of the opinion 

that it should at this time gr~t this application only to the 

extent a!firmativel~ indicated in this order; that it shoul~ 

authori:e the iSSQe of not exceeding 12~OOO~OOO.OO par value o~ 

its comon capital stook; th$ot the mone'yo" property or la.bor to be 

proettred. or paid for by suoh issue of stoek is rea.so:cably re'qui:re<t 

b~ o.pp11eunt. Ca.lifornia Water Service Co:npuny. s:c.d thct the. 

purposes for vlh10h the co=:!>~ is authorized. to e-xpend. the proceeds 

from the sale of se1d stock $ore not in whole or in pert reasonably 

ehargcaole to opera.tillg expense- or to inoome. 
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1. Appl1eent~ C_ E_ Jackson~ is hereby authorized to se1~ 

and. convey to the Ce.litorn1e. Water Service C'ompaD7 

and said California ~eter Service Company ia hereby 

authoriz~ to purchase the properties and businesS 

compr1si~g the Chico Vecino Water Company (~incor­

porated); the properties and bUSiness compr1sing 

the W. E. 'W'.a.1t& Water Compa~ (unincorporated) ~ ana: 
So lot in the City of' V1sal~a usea and usable 1xt 

connection With the Visalia. water Comps:c.y system. 

2. .ttpplicant~ C. B. Jackson" is hereby a.uthorized to s'ell,. 

assign,. transfer Olld set over to California Water 

Servioe CO!:lPany all his right .. title SIlo. interest 

~ and to the contract between ssid C. B. Jackson 

and Pac1fio Gas and Electric Company .. dated December 

7 .. 1929~ and any a.~ndments and mod1t1cat10ns 
said 

thereof so that~il'orn1a Water Service C'ompany 

may be substituted in the pla.ce and stea.d of 

c. 11 • .Taclcson with respect to said c.ontraet. 

3. App11cant .. Pacific Gas c.nd Electr1c C'Ol:lPSIlY .. is here1:>7 

authorized to convey .. transfer and set over direct 

to applicant .. C'slifornia. Water Service Comp~. all 

the propertiea .. businesses .. rights and privileges 

1nclude~ 1n said contraet datea December 7~ 192&? 

and any amen~ents or modifications thereof. 

4. Applicant. California Water Serviee Company is hereb7 

au thori zed. to purcha.se·,. hold and. ovvn the common 

stock of Chico Water Sup~ly Company. Port Coste 

Water COtl:Pe.ny, Presno City Water c.o:r})orat1on,. 

Visalia. C1 ty 7r~tor Com.!?$.~. El.eetr1c Water Company .. 
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Bekersf1eld Water ~erks ~d Rermos~-Redondo Water 

Company. 

5.. Ap~lieanta~ C-hico 't{uter SUpply C'ompe.ny~ Port. Costa Water 

~,. Jrresno City ~s.ter Corporation,. Visalie; 

City ~o.ter C'ompa:o:y,. 'Eleetric: Wa.ter t:Ol'llPany, :Bakers­

field ~la tor ::Torle:;:,. Eo me sa.-Redondo 7ra ter Company,. are 

hereby authorized to sell and convey to California 

Wa tel" S:ervice CO~pa.DY,. and said. California 1][e.ter 

Service Company to purchase and ta.ke over the proper­

ties and business of said eorporutions and each o~ 

them. 

6. The ~chase price of the properties which the California 

Water Service- Company is hereby authorized to acquire 

shall not exceed $9,.422,475.00. 

'7. Applicant,. California Water Service Company, is hereby 

authorized to issue $2,.000,000.00 par value of 
and sell said $2,.000,.000.00 of common stock 

common stock/together ~·.'ith such additional stock,. 

(common and/or preferred) and bon~s which the 

COmmission may hereafter authorize to be issued for 

not more t~ $9,.422~475.00 and use asid $9,.422,.475.00,. 

or lesser umount, !or the purpOses. set forth in the 

foregoing Op-iniOIl,. provid.ed ths t the Commission: is 

under no obligation to ~uthorize the issne o~ 

securities equal in par value to t~e $9 ,.422,.475.00~ 

or lesser amount. ~d,. provided fnrther,. that only 

such part of the f?9,.422,47S .. 00-, or ~e~~er amount, as 
may herea~ter be dctc~ncd by the COmmission, saa11 

be- c.hs.rged to fixed capitc.l accoo:nt. 

8. Applicant,. C. B. Jackson,. as the owner of the unlncorpo-r-

atcd wator systec.s knOWIl as C'h1co Vec1no 7rater 

Co~pany,. w. 3. ~~ite Water CompaDY. and appliaants~ 
=~b4 
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Chico Water Sup~ly Co~pany. Port ~osta ~ater Company 

and Presno C1 ty Water Corporation. Visalia City Water 

Company. Electric 7ratcr C'O:l!)aIlY, Bakers:tield. ":'rater 

:Vorks o.nd. ECermosa-Redondo 7{s.ter C·OI:ll'~,. are- here-b:.v 

authorized. to aban~on and. d.iscont1nue their respec­

tive publie utility operations and servi~o and to 

oease- fo.rn1shiDg and zupplying water service if'. as 

and when the trans~or o~ their respective properties 

to the California '::o.ter Service C'ompaxlY shall bec:otlc 

e:f:feetive. 

9. U~der the authority herein grsnted no properties may be 

tr~sferred: and. no stock issued after De¢'etlber 31. 

1927. 

10. Applicent,. California 7i'ater Sorvice Com'PrulY' .. shllll keep-

auch record of the issue. sale and d.elivery of the 

stock herein authorized and of the disposition of 

the proceeds a.s 'Nill enable it to file on or before 

the 25th day of e~ch month a verified report,. as 

re'quired. by the Railroad COmmission's General Order 
.. 

No. 24,. v/hich order insofar as sppliosolo,. is ma.de- a 

part of this or~er. 

The foregoing- Opinion and Order are here,by approved and 

ordered filed as the Opinion and Order of the Railroad. Commission 

of the State of California. 

D~ at SOOl :E'ra.ncisco,. C~lifornia,. th:ts ~ L4 
day of March,. 1927. 
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