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BEFORE THE RAILROAD CQEIISSION OF TEE STATE OF CALIFORNIA.

Iz the latter of the Joint appli-
cation of A. J. RIGEARDSON %o

trensfer certain operative rights
ete., o GLENDALE & VERDUGO EILLS
ZIPRESS CUPANY, and of tae lautter

LPDLICATION NO. 13370,
to issue stoek.

)
)
’)
)
)
)

Ricnard T. Eddy, for Applicants.
Devlin & Brookmoxr, by Douglas Brookmen,

for Tuited Parcel Service of Lot drgeles,
Inc., Protestant. : .

BY TZE CQMMISSION:

ORPINIONXN

Iz this proceeding applicants seek the approval of this
Commission to tae transfer of ihe operative rights of A. J.
Richardson, doing tusiness under the fictitious neme of vér&ugo
Zills Trcnsportation Company, to the Glenmdale & Terdugo Hills
Express Compeny, a corporation, and also ask the Commission to
tuthorize the Glendale & Verdugo Hills Express Compary to issue
$3,000 of its capital stock in poyxzent for said cperative rights
and certaein eguipment, ircluding vehicles.

4 public hearing herein was conductgd by Exceminer Wil-
licms ot Ios 4ngeles.

4t the nesring the application was amended %o eliminate

Zensex Eeights as 2 point served by applicant Richardson, and




aleo to Increase the stock issme to $3030. The application
was further emended to regquest authoiity to merge 2ll rights
possessed by spplicant Rickerdson when the transfer to the
applicant corporation has been consummated. The amendrents
met with no objectior fLfrom protestant. |

Applicant Richardson, by valid opexation establlsied
prior to May 1, 1917, operates between Los . Angeles and Sunland;
serving the intermediate points of Glendale, Montrose, La Cenada,
La Crescents and Tujunge. By Decisioh No. 9069 on Aﬁplication
No. 6890, dated Jume 8, 1921, Richerdsonm acquirea from E. V.
Frecmen, for the sum of $500.00, an operative right between
Los ingeles and Sunland and the intermediste points of Verdwmgo

Rark, Montrose, La Crescents and Tujungs. Since that time

applicant Richerdson has conducted both operations practically

as one, serving all points. In Freemsn's Application No.
4798, granted by Decision No. 7261, dated April 3, 1920, Hansen
Heights, a point beyond the terminus of Sunland, was included.
In the present proceeding the question was raised as to service
to Hansen Heights, and it was stipulaeted that this point might
be excluded, zs it now is in the Sunlend district of the city of
Los Angeles. As the routes of the two operations are the
Same, there appears to be noe reason why they should zot be
consolidated and merged under any suthority which may be granted
for the transfer sought herein.

It was the testimony of Mr. Richardson thet the sole
consideration to Dbe vaid him for his operative rights and equip-
ment 1s the 33030 of stock for which authorization is asked:
that all outétanding indebtedness is to be psid by him, and




b

toat the rignts and equipment are to be transferred to the
applicent corporation free and clear oF debti. The equipnent
Vo be transferred includes three trucks, valued at #2400, and
office furniture valued at $1l00. Examination into the
reasoradbleness of the value‘placed upon the equipment shows
that the waluations given are probably not adove the reason-
2ble market value, ag it has decn mainteined ir good opereiing
confition and is used in the zervice. Ir. Richardsm ex-
plained that the valuabtions were fixed by bhim on 2 nost cor-
sexvasive busis, givizng comsideration to the age of the equip-
ment and its depreciation.

Tbe remainder of the stock issme, $530.00, according
to & statcment £iled subseguent t0 the he&ring, is based onm
other items aggregating $1184.00. This ineludes $600.00 psid
¢ Freeman for his operative right, $250.00 Legal éxpenses
in coxzneotion witk the »uxchase of this right by applicent
Richardson, $134.00 legel and other expezses ineiden:t %o thé
incorporetion of the CGlemdule & Verdugo Hills Express Company,
axnd $200.00 legal and other expenses incidexrt to the transfer
from'Richardson to ke applicant corporzation. Disregarding
voe amount paid to Freeman for his operative right, epplicant
Rickaréson shows items aggregating $654.00, which we belleve
Justifies the additional issue applied foxr.

The trenmsfer of the operstive rights was protested
by the United Parcel Service of Los sngeles, Irc., oz the
ground thet applicant Richerdson bed conducted au {llegal oper-
ction for the transportution of packages over bis line for tke
Inter-City Rercel Service, Inc., of wkich S. B. Cowan is tke

kecd. In support of this allegatiom, protestant introduced
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in 21l the tectiwony of applicant Richardson in Case No. 2249,
United Percel Service of Los axgeles, Inc., vs. Inter-City
Parcel Service, Ine., in which Richardson bestified that &
vehicle owned by the Inter-City Durcel Sexvice was operated %o
trangport packages over the roﬁxe traversed by Rickbardson, ax
iz his name, under ax alleged lecse. (Transeript, pages 25
to 52, irelusive). It wes the theory of protestant thal
12 the tropsfer of Richardson's operative right to the Glen=-
dele & Verugo Hills Express Company is permitted, it will
merely give the Inter-City Parcel Service further opportunity
t0 conduet illegel sexvice and thus perpetuste colliusilon iz
the violation of law, &s it is the intextion of Richardson to
sell the stock iz the Glemdale & Verduge Hills Express Company
to Cowsn. M. Richardaon testified tkat he is transferring
nic presext rights o the corpoxaltion in exchange for the
stoek issue, and that be had given an option %o Cowan for the
purchase of the stock. The testizmony of Richardsen in Cacze
No. 2249 has been excmined by this Commission and the legal-
ity of this metbod of operation is now before the Commission
for Getermination. If it should be determined that such oper-
ediorns are illegal and should cease, obviously they cannot
be continued by the applicant corporationm, regardless of who
owne the stock; Surther, if the operstions are vali&, there is
no recscz way the corporation, regerdless of its stock owxzer-
ship, should not enjoy valid rights. For this reason we bew-
1ieve the protest of the United Parcel Service in this oroceeld-
inz misdirected and ineffective.

After full conrsileration of all the facts, we see

ro reason why this Commissiorn should mot approve the tramsfer

of the operative xrights and équipmcnt of applicant Richardson
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to aprlicant Glendsle & Verdugo Hills Express Company ané author-
1ze the corporation t¢ merge and unite said rights as one oper=
ation ard to issue $3030.00 of its capital stock to applicant
Richardson in peyment for said rights ard equipment.

ORDER

Application having beeon made to the Railro#d Commisaion
for an order suwthorizing A. J. Richardson to transfer his oper-
ative rights betwsen Los Angeles and Smoland to the Glendale &
Vexrduge Hills Express'Company. & corporation, snd suthorizing
the Glendale & Verduge Hills Express Coxpany to merge a8 one
operation the rights so transferred and to issue $3030.00 of
ita capital stock, a public hearing having been héld, the matter
having been duly submitted and the Commission being of the
opinion that the transfer of said operative rights and the
nerging of tﬁe same into ore operation should be suthorized, as
herein provided, and that the isaue of $3030.00 of capitsl stook
is reasonabdly required by the corporation,

IT IS HEREBY ORDERED that A. J. Richardson be and
he hereby is amthorized to transfer to the Glendale & Vexrdugo
Hills Zxpress Company, & corporation, the operative rights here-
tofore acquired by operation prior to Ma& 1, 1917, and by
Decision No. 9069 ou Application No. 6890, dated June 8, 1921,

for tremsportation of freight between Los Lngeles, Glendsle and




Suxnlend; and

I IS ZZREBY ORDERED taat Glendale & Verdugo Hills Ex-

press Cémpany, a corporatién, be and it heredy is cuthorized to

issue $3030.00 of its capitel stock, such stock o be issued
t0 4. J. Richerdson in full payment for the operative rights

axnd eguipment herein authorized to be transferred to said cor-

poration.

The

authority herein grented is subject t¢ the follow-

ing conditions:

I.

The comsideration to be paid for the property
nerecin authorizeld to be transferred skall never
be urged before this Commission or arny otaer
rate-fixing body as & mecsure of value of said
propexrty Jor rate-fixing or for any purpose

other than tae transfer herecin suthorized.

Apnlilcant Richerdson shall withdraw teriff of
rates and time schedules on file with this
Commission, covering service the certificate

for which is herein authorized to be trang-
ferred, such withirawael %o be in accordance wita
vhe provisions of Generel Orxder No. 51.

IIl.applicant Glemdale & Verdugo Hills Express Come

peny shall file, in duplicate, 4n its own neme,
tariff of rates and time schedules covering
gexrvice heretofore given by applicant Richard-
sen, which rates and timo schedulez shall be
idextical with the rates and time schedules now
on file with the Railroad Commission in the name
of applicant Richardson, or rates and scheldules
satizfactory in form and substance to the Rail-
road Commisgiorn.

4pplicant Glendale & Verduge Hills Express Com-
pexny shall keep such record of the igsscue and de-
livery of stock herein authorized oz will en-
aole 1t to file, within thirty (30) days after
guch issue and delivery, o verified report as
reguired by the Railrosd Commission General
Order Ko. 24, which order, in 5o for as it is
applicable, ig made & part of this ordex.

The vransfer or the operative rights, carcella-
tion and filing of gohelules, tariffs, rates and
classifications, and the issuance of stock,
shall be mede not later then sixty (60) days
{rom date hereof, unless extended or modified by
furtker order of this Commission.
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VIi. The rights and privileges herein autnorized
may not be gold, leased, tranmsferred nor
assigned, nor service taereunder disgontinued,
unless the written consernt of the Railroad
Commission to such sule, lease, transfer, dis-
continvance or assigumert has Tirst been
secured.

VII. Jo_vehicle mey he operated dy applicant Glen-
cale & Verdugo Hills Express Coxpany under
the authority herein granted unlevs suca
vehicle 1s owned dy said applicant or is
leased by it under o contract or cgreexent
ox 2 basis setisfactory to the Railroed Come-
mission.

IT IS HERESY FURTHER ORDERED that applicart Glendale
& VTerdugo E4lls Express Compazy de snd it hereby is suthorized
o merge ard unite 2s one operation the preseriptive rights
of applicant Ae J. Richardson s»md the rights previously vest-
g in H. V. Freeman under Decision No. 7361 oz Application No.
4798, Gaved April 3, 1920, and subseguently accuired by Rich-
ardgon under Decision No. 2069 on application No. 6890, dated
June 8, 1921, whexever the transfer herein autporized shall

have been completed.
For wll purposes except as khereizbefore specified,

tae effective dalte of this order shall de twenty (20) days from
axnd after the dabe hereof. o
Dated at San Franeisco, Califormis, this 2>8% day

of UL an _c,é 1927,
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