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B:eFORS TEl: RAILROJ.:D COlO·!rSSION OF THE STATE O:B" C'AtIFORNIA 

In the ~ttcr o~ the Application o~) 
C'OACEtu VALLEY ROm; TEtE..."OEONE ) 

& TEI.EGR.APR CO .. " l 
a oorporation~ for ~ order author-} 
1z1J:lg the isauanee of a note and ) 
mortgage. } 

:BY THE COnrrSSION: 

o PIN ION 

App11e:ationNo .. 13574. 

1 

I, 

In this applic~t1on the Coachella Valley Kome Telephone 

&: Telegraph C'o .. asks permission to iss.ue a $'lO~OOO.OO note payab.le 

on or before three years after date with interest a.t the rate of 

eight percent per annwn payable quarterly snd to secure the payment 

of such note by the execution o'! c. mortgage covering app11cant t s 

real property in the Town of ~~ermal and its entire telephone plant 

and 0''!,U1pment .. 

Applicant ovms and operates a telephone system serving 

the entire Coachella Valley including the Towns of Thermal. 

Coachella and Indio. It serves this territory from a single 

o'entral office switchboard loca.ted in the Tovm o~ Thermal. 

W1th~ the last two yea.rs ~pp11cantts bus1ness at Indio has increased 

to Sttch an extent ti:l$.t it b.as become desira.ble to o·pen another 

ee~tral office exchange in the Tov~ of Indio. It estimates the 

1. 



cost o~ such exeha.:c.ge at approx1mstely $10,,000.00. It is o:t 

record that applicant has pt:.rc~as.ed S Switchboard,. a 10'1: v/here the 

exchange building w1J.~ be Ieee ted and has constructl~c.. a. building 

the:'con. It is believed that the nevr central oftice exehange 

~ll be cocplete~ on or ba!ore May lst~ 1927. Upon the comple-

tion of such exchange ap~licant Will be in a. position to give 

better service to residents in Indio than it is able to give with 

its present facilities. 

As of December 3l~ 1926. Coachella V.e.lle~ ROme T:elephone 

&: T'elegraph Co. reports a.ssets and. lia.bilities as follows:-

ASSETS: 

Plant ana 3qu1pment 
Other Property. 
Ca.sh. .. • 

.. .. .. .. .. 
Notes Receivable • • • 
Due from SUbscr1bers & Agents • 
EAter-isl and SUpplies. • .. 

!l!otal Assets .. .. 

LIABILITIES: 

$'30,,348.89' 
190.7l 

1.,304..03 
56.Sf 

1,597.09 
488 .. 60' 

• • .. 

Capita.l Stock • .. .. .. .$13,.685.00 
:Donations 1n aid of construction llO.37. 
Aceo'Qllts Payable.. • • .. .. 1.,14.5.73. 
Accrued. liabilities not d.ue .. 2 .. 392.00, 
Depreciation Reserve.. • 9.385.6.0 
'Other eredi t accoU'llts. ... 26.00' 
Surplus. • • • • _ 7 t 2.5lo. 59 

~otel Liabi~1tiea - • 

• ~3t996 .. 29 

.. $33,996.29 

For the year ending December '31~ 1926,. the eocptu:lY' reports 

16~~~~~~ revenues o~ $llt422.67~ telephone operating &xpenses of 

$7 .. 050 .. 2.7.' and net telephone operating revenue of $4.372.40,_ 

~ter deducting taxes from the net telephone operating revenue and 

other fixed charge's,. applicant had remaining a. surplu6 of $3.365.66. 
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Testimo:cy shows the. tit is not possible at this time for applioant . 

to furnish the C·omm13sion with a statement showing what increase in 

operating revenues it will re$lize from the construction of the 

central office exchange at Indio. It will be noted, however. 

that applicant~s sxrplus earnings for 1926 were more than suffic1-

e:c.t to pay the interest on the note wh:Lch it asks permission to 

iSS'a.e. 

s copy of the note and mortgage has been filed 1n this 

proceeding and we find the same to be in satisfactory fo~ 

O~DER 

i 
?oachella Valley Home ~elephone & Te1e8l=aph Co. ha~ng 

asked permission to iSS"J.e 8. $10,,000.00 note and execute a mortl~age, 

a public hearing having been held beiore 3xaminer Fcnkhauser and 

the R~ilroad Comc1ssion being of the opinion that the money. 

prop~rty or labor to be procured or paid for by such is~e is 

reaso~bly re~ired by applicant and that the expenditures herein 

authorized are not in whole or ~ p~rt reasonably chargeable to 

operating e:xpenses or to income" a.nd that this application should 

be ~ted as herein provided. 

IT IS HEP3BY ORDERED that Coachella ~alley ROme 

Zelephone & ~elegraph ~o. be. and it is hereby. authorized to 

is~& and sell at not less th~ par its promiSSOry note in the ~ 

of $10.000.00 p~yable on or before t~ree years after date .... tith 

intorest at the rate of eight percent per ~um. payable quarterly. 

and. to execute a mortgage so.bstantially in the same form as the 

mortgage filed in this proceed.1ng for the purpose of securing the 

payment of S'C.ch note provided thAt the authority herein granted to 

execute ~eh mortgage is for the pnrpose of this proceeding o~ 
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and is granted tnsofnr as this Commission has juriadi~tion under 

the terms of the PUblic Utilities Act and is not intended as an 

approval of such mortgage 80S to such other legal requirements 

to which sa.id. mortgage may be subject. 

IT IS HEREBY Fu~TdBR ORDERED that Coachella Valle::; Rome 

Telephone & Telegraph Co. ~oll uSe the proeeeds obta1ned from the 

sale of the note. the issne o£ which is herein authorized. to, pa~ 

the cost of acquiring and constructing the central office exchange 

at the !own of Indio referred to tn this· application. 

IT IS UF!?~ FURTHER O?D~ that the authority here~ 

granted. 't"111l become effective vthen applicant has paid the m1n1mam 

fee prescribed by: Sec·tion 57 of the Pttblie Utilities Act,. mich 

fee is 'J!wenty-five ($25.00) Dollars. 

!T !S BE~~ FURTHER ORD3P3D that Coachella Valley Rome 

Tele'phone &- Telegraph C'o. shall keep such record of the issue,. 

sale and deliver.1 of the note herein authorized and of the dispo­

Sition ot the proceeds as Will enable it to file on or before the 

25th day of each month a verified report,. as required by th~ 

Ra.ilroa.d Commission's General Ord€lr No. 24~ which order. insofar 

as sp~licable. is made a part of this order. 

:' ,~ 
D~ at Sen Fr$.I).c1sco,. California.. this _...c£oa.-.:.-o __ _ 

day of March. 1927.. 

. , 

","".l '. . 

~-

~ ::::= ~ 
~. Commissioners. 

~C~,. 


