JIL, 3/28/27.

Decision No. [ R]D& .

ETFORE TEE RATIROAD COMMISSION OF THE SPATE OF CALIFORNIA

ORIGINAL

In the ¥atter of the Application of )
)
% Application No. 13260.
)
)

ToE RICEMOND COMPANY, INCORPORATED,
for order increasing rates Lor the

gale of water.

T. E. De Iap, for applicant.
BY £HE COMMISSION:

CPINIOX

The Richmond Company, Incorporaded, applicant in the
above entitled proceeding, is engaged in the publ."xc utility bus-
iress of supplying water for domestic purposes to the inhabvitants
of the Rivers Tract, & subdivision located noxrth of the City of
Richmond, in Contra Costa County. The application alleges in ef~-
fect that the present rates are not suffticlent to meet the cost
of water purchased snd that the applicant thereby sustalns a loss
in the cost of operation, maintenance and upkeep. The Commission
there:rore' 13 asked to authorize an Increaseld schecluie of rates
for water sexrvice.

4 public ﬁearing in this proceeding was held before Ex-
aminer Satterwhite at Richmond after all interested parties had
been duly notified and glven an opportunity to be present and be
heard.

The Richmond Company was organized and incorporated in
1916 for the purpoce of eng,-aging in the sale of real estate, and
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fnstalled this water system to aid In the sale of lots im the
Rivers Tract. The water supply is nmow obtained by purchase Lrom
the East Bay Water Company through a master meter at the regularly
establighed schedule of rates. The distribution system consists
of approximately 10,600 feet of mains and twenty-five asctive serve
ice comnmections all of which are metered.

The rates now in effect ware estabdblished by the Rallroad

Commigssion in its Decision No. 7020, Jamary 9, 1920, and are &s

follows:

4 report was presented at the hearing held im this pro-
ceeding dy R. E. Savage, one of the Commission's hydraulic engi-
neers, in which the estimated original cost or-the system as of
Jarusry 31, 1927, was found to be §$7,853, based upon The formex
£indings of value of this sysiem bj- this Commission for rate fLix-
ing purposes. The corresponding replacement annuity amounted to
%153, computed by the 5% sinking fund method. The operating and
naiztenance expenses' for the immediate future were estimated in
the above report to be $700, the greater part of whick is for
purchased water. The revemues for the year 1926 amounted to $329.

The commnity served by applicant is decreasing in jop-
wlation rather than growing, as shown by the faet that in 1913
the utility served thirty-six consumers while at presexnt there are
but twenty-five. EHowever, applicant bas stated that a return on
the investment 1s mot expected at the present time, but that It
does desire to be reimbursed for the necessary out-of-pocket
costs incurred ir operating and maintaining the systenm, togetheor
with a reasonable allowance to cover depreciation of plant.

It is apparent from the figures above that under present

conditions of purchasing and distributing water the costs to ap=-
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plicant for the service rendered to consumers are far greater

than the revenues received, and that it Is therefore entitled
to an adjusiment of the rates now in effect. The increased
schedule of rates established in the following order will pro-
vide reverues sufficient to cover operating expenses and depre-
ciation, and in case the community should Imerease to é.n.y IeaS=-
onable extent In the future will alse provide for some return

by way of interest upon the investment.

The Richmond Company, Imcorporated, having made appli-
cation to the Railroal Conmission as entitled above, a pudblic
hearing having been held thereon, and the matter having been
subnitted,

Tt Is Fereby Found as a Fact that the rates now charg-

ed by The Richmond Company, Incorpdrated, are wajust and wareas-
onable in so far as they dlffer from the rates herein establisbe
e and that the rates herein established are jJust and reasonable
rates t0 be charged for the service rendered.

Basing its order on the foregoing finding of fact and
on tke further statements of fact contained in the opinion which
precedes this oxder, |

IT IS EEREBY ORDERED that The Richmond Coxmpany, Incor-
sorated, be and it is hereby mthorized and Airected %o £ile with
this Commission within twenty (20) days from the date of this or-
Zor the following schedule of rates to be charged for all serv-
i1ce rendered to consumers on and after the first day of April,
1927. |

VETER RATES
Yinfrmm Monthly Charges: | o
5/8 inch meter .
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Bach of the foregoing "minimum monthly
charges™ will eatitle the consumer to the
qantity of water waich that minimum charge
will purchase at the following monthly
qantity rates:

Monthly Quantity Rates:

400 cubic feet or less . .
400 to 1500 cubic feet, per 100 cuble feet . .40
1500 t0 6000 ™ n L " o, W35
Over 6000 ™ b o " T, W30
TT TS HEERERY FURTHER ORDERED that The Richmond Company,
Incorporated, be and it is hereby &irected to file with this Cou-
mission within thirty (30) days from the date of this oxder, rules
and regulations to govern relations with its consumers, such rules
end regulations to become effective upon treir acceptance dy this
Commisgsion.
For all other purposes the effective date of this oxrder

shell be twenty (20) doys from 2nd after the date hereof.
Dated ot San Francisco, California, this =$o & day

of sarch, 1927.
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gommissioners.




