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Decision l'o. "t ~1 ~ 4- • 

= 

~RE TRE R.AII.RO.A:D C01OOSSION OF TEE sr.A!rE OF CALIFORNIA. 

In the Matt·er ot tbe Applica.tion o·'! ) 
} 

T::rE RICEMON.D COMPANY, INCORPOR.A!r1£:D, ) 
) 

tor ordo·r increas1:cg rate s :Cor the ) 
) 

sale ot water. ) 

Application No. 13260. 

T. R. De !.ap, tor applicant. 

BY fEE COMMISSION: 

OPINION 
~------..-

The Ricbmon~ Co~a.ny, Incorporated., a.pplicant in the 

above entitled proceeding, is en~d in the :public utility bus-

iness ot supply"ing water tor domEtstic :purposes to the inha1>1tants 

ot the Rivers T:ract, a. subdivision lo·oated north of the City o:C 

Richmond, in Contra Costa County. The a.:p~11eat1on alleges in e'!-

tect that the present ra.tes are not suttic1ent to meet the cost 

of water- :purehased and that the a:pp11cant thereby- 3ust.a1ns a loss 

in the co at ot opera.tion, maintena.:c.ce and upkeep. The Commission 

therefore is asked to a.uthorize an increased sChedule ot rates 

tor water sem ce • 
.1 public hearing in this );)1"0 eeeding was held. before EX-

a.m1ner Satterwhite a.t Richmond atter a.ll interested :parties had. 

ooen duly not1t1ed and given a.n op:pOl'tunit.y to be present and 't>e 

heard. 
The Richmond Co·m:pany was organized. and incorporated. !.n 

1916 tor the :pur:pose ot engaging in the sale of :real e sta.te., aDd 

l.. 



installed this W3:ter system to aid 1Xl the sale ot lots in the 

Rivers Tra.ct. The water supply is now obtained by :purchase ~m 

the Ea..st Bay water Company through So master me.ter a.t the regu.l~ly 

esta.blished. schedule of rates. The cUstriba.tion system consists 

o t a;pproxima.te l.y 10 ~ 600 tee.t ot: mains and twenty-ti V& s.etive se:rv-

iee coxmect10ns allot which are metere~. 
The rates now in ettect were es.tablished. by the Railroad. 

Co~ssion in its Decision No. 7020, JaDUary 9, 1920, and are as 

~ollo?1S: 

Per 100 cubie ~eet. . . . . • . • • $.26 

MinimnDl charge per month. • • •• 1.25 

A re:port was presented. at the hearing held. in this pro-

ceeding by R. E. Savage, one ot the Commission's hyarau11c engi-

neers, in which the estimated. original cost or the system a.s or 

Ja.rru.sry 31, 192.7, was found to be $7, 853, b.ased. upon 'the to rmer 

tind1ngs ot value ot this system by this Commission for ra.te fix-

ing purposes. The corresponding repla.cement annuity amounted. to 

$153, computed. b7 the 5% s1llki:ng t'tlnd method. The operat1:cg and 

mo.1ntenance ex:pense s tor the im.me diate to. ture· were e sti:ma.te-d. in 

the above report to be $700, the greater part ot wnich is for 

purchased water. The revenues tor the year 1926 amounted to $329. 

The community served by applicant 1s decreasing in :po:p-

'illation rather than growing, a.s shown b.y t.b:.e tact tha.t in 1919 

the utility serve~ thirty-six con~mers while at ~resent there are 

but twenty-tive. Eowever, applicant bas state~ that a. return on 

the investment is not expeeted. at the :prese.nt time, but tha.t it 

does desire to be reimbursed tor the necessary out-ot-pocket 

eo sts incurrec1 in opera.ting and. maintaining the sys.tem, together 

with a rea.sonable allowa.nce to cover deprecia.tion ot plant. 

It 1s a.pparent !rom the t'1gures a.bove tha.t under present 

conditions ot purcha.sing and a.1stributing water the cost·s to a:p-
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plicant tor the ,servioe rendered. to consumers are tar greater 

than the revenues reee1ve~, and that it is there tore ent1tle~ 

to an adjustment ot the rates now in effeet. The increased. 

sche~ule of rates es.ta.blishe~ in the follovl1ng order will pro-

v1d.e revenues suffieient to eover operating expenses and de:pre-

e1a.t1on, a.n~ in eo.se the community shoulCl. increase, to a.ny Ns.s-

o:c.a.ble extent 1n the tc.ture w1ll also provid.e tor some return 

by way ot interest upon the 1nvestment. 

ORl>ER -- _ ... -
The Richmond Company, Incorpora.ted, having made appli-

cation to the Railroa~ Commission as entitled a.bove, a. public. 

hearing having been held thereon~ and the matter h~v1ng been 

submi tted., 
It Is Here b.Y' Found as So Fact t.hat the rate s now charg-

ed bY' The ;tichmond Com:p3Jly, Incorp0 rateCL, are unjust and. unre:as-

onable in so :tar as they ditter trom the rates here in establ1.sh-

eti: and that the rates herein established are just and reasoDablel 

rates to be chargee!. tor the service: renrlered.. 

Basing its order on the foregoin'g finding o,f tact and. 

on the to.rther sta.tements of fact contained in the opinion which 

preced.es this order, 
IT IS BERF.::BY ORDERED that The Richmond Co:n:p:lJ'lY, Incor-

:porateo., w and it is hereo.Y' 8llthorizeCl. and directed to tile- with 

this Cotmtission wi thin twenty (20) d.ays from the date ot this or-

der the following schedule ot rates to be ch3.rged. tor all s.erv-

1ee rendered.. to consumers on and. attar t.he tirst day of A:pr11. 

1927. 

Min1mo.m Me nthly Charge.s: 

5! S inch meter • . 
3/4 ft' ft •• 

1 " Tt •• 

. . . . • .. • .. .. .. $1..75 
• • • III • • ,,2 .• 25 
• • • • •• 3.00 

. . . . . . . . . . . . . . 
3. 



Each or the ~oregoing nminim.u.m monthJ.y 
charges11 will entitle the consumer to the 
qIlant1 t1 or water which tha.t minima.m charge 
will :purchase at the following monthly 
qa.anti ty ra.tes: 

1!onthly Q;na.nt1ty Rat:es: 

400 cubie teet or less • • • • • • • • • • .$1.75 
400 to l500 cubic feet, ~er 100 cubic teet. .40 

1500 to 6000 11 ft n n 11. It .35 
Over 6000 n ft ft n It n • .30 

IT IS H:E:REBY FORl!EER ORDERE'l> that The Rl.cllmona.. Com;pa.:cy, 

Inco~porated, be and it is hereby d1reete~ to tile with this Com-

:ission within thirty (30) dayS trom the d.ate of this order, rules 

and. regu.lat1ons to govern rela.tions with 1 ts CO:::LSU..mers, sucb. rules 

and re~lat1ons to become ettective upon their acceptance by this 

Col:lmiss1on. 
For all other ·pur:poses the effective d.a.te of this order 

shaJ.l be twenty (20) O,ays !rom 2J:lO: a.!ter the ~te he.reo:C. 
Da.ted at San francisco. California, this :3 0 rI--. d.a.y 

ot .r.iarch, 192:1. 


