
l~' ~.-; ~) t..' Decision Xo. ___ (.;_-... """..;;..,.;;,0 __ 

BEFORE T~ RAILROAD COllMISSION OF TE:E STATE OF CALIFORNIA. 

In the Uatter c:£ the 10int Application o:e) 
.A.C ... wocm.A...~ AJJ]) O~ JOSE" > 

m.lWSPORTA~IOli CO.) . } 
a corporatio~ £or permisSion to issne } 
and seLL seeur1t1oo o~ =414 Osk2And- } 
San ;rOSe ~sneporte.tion Co.,. and for 1 
permission for A. C... Woodard to sell. his ) 
~oh18e and bus1neas to Oakl:u:ld- ) 
San ~)8e TranspOrtation Co. } 

:BY Tm: COlmSSIOX: 

OPINION 

~i8 18 an appiL1ca.t1on in which the Ra,1ll'oad 

Commiss1on 18 asked to authorize A. C. Woodari to tr&n~er certain: 

operative ~1ght8 and properties used 1n the oonduct ot e. truck 

transportation business? to oakland-5an Jose Transportation eo •• a 

oorporation. and to autho:riza the corporation to isaue $36,500.00 

o~ common atook and $39.400.00 of pre:f'erred stock. 

~& recor! shows that A. C. Woodard. a~ing busineas 

~der the firm name and style ot Oakland-San Jose Transportation 

Co. is engaged 1n transporting :treight and express by auto traclc8 
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betw&«n Oakland and san Joae and other points. It appears that 
. . 

he has decided that the business can be operated better and tunds 

~or additional equipment obtained more readily by & corporation and 

tor that reason has caused the organization of Oakland-San JOM' 

Tranaport,t1ol1 Co.,. a corporation. for the purpose o!" rece1 v1ng his 

operat1~ rights and properties and thereafter of conducttng the 

buSiness, his teat1m~ herem showing. however,. tha.t there will. be 

no change 1n the lIID.7i.agement and methOd of operation aa s. result o-r 

the proposed transfer. 

The Articles of IXleorporat1on of Oakland-San Jose 

Tranaportat1on. C·o •• 8. cOP'1 of whioh i8 attached to the petition,. 

show ths.t 1 t VIaS organ1zed on or about January ~, 192'1. with an 

authorized capital stock of $200,.000.00,. conSisting of 2.000 shs.reB 

of the par value of $100.00 eaoh divided equallr into common stock 

and eight peroent ottmalat1v& preferred stock redeemable at 103 at 

a'D:3' time a:fter three years. The' corporat1on propose. at thia 

tim& to issue $31.500.00 of common stock to .4.. C. Woodard 1n part 

parment for his rights and properties snd to issue and 8el~ 

$5,000.00 of common stO¢k and $39',.400.00, of preferred atook tor 
the purpose of provid1ng ~ds to 11qn1dat& indebtedness to b. 

aasamed in oO:Dlleet1on w:L th the acquisition of sa.oh properties. tOo 

t1nanCto tho coat of aclditional e-quipment and. to fa.rn1ah world.ng 

capital. 

fhe operative- rights to be transfe:rred to the corpora­

tion are thoae heretofore aaqu1red by A. C. woodard under &u.thor1 't7 

granted b1 the Commission by Decisions N~e. 7~4. 12058p 1275l, 

l332.l aDd 14467. It appears that b1 Deoision No. '19"4-. dated 

A'I:I.gQ.st lO,. 192:0. in Applica.tion No. 59'65, A. C. WAodar4. waa' 

8.11thorizri to purchase the operative right to conduct an au.tomob11. 
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truck line as. a oommon carrier ot fre1ght and express betwe-e:n 

Oakland end San ~oae and. intermediate pOints,. and. that bY' Deoision 

No. 12058,. dated May S,. 1923,. 1n Application No. 89'11, he was 

authorized to purchaae the operative right to conduct his opera­

tions between san Joae and :a:s.ywards and intermediate points and 

between San ~oae and Livermore and intermediate points. 

'rhereafter bl' DeciSion lio. 12.751,. dated. October 25,. 

1923,. in Appl1cation No. 9'163,. A. C. Woodard was authorized to 

establiSh through rates over his various routes,. no ~thor1tY' being 

granted, however. for through truok aerviee betwe~n Oakland and 

:t1ve:rm.ore. ~ Decision Ho. 13321,. dated Maroh 25, 1924,. in 

Application No. 7987,. he- was authorized to :fl1e- j'o1nt rates: with 

Merohants Express and Drayage CompanJ' quoting OlaB8 rate's and 

m1n1mmn ohs.rge-a between San Francisco and all pOints beyond Oakland 

to and including Irvington. and by Decision No. 14467,. ds.ted 

~e.nuary 17, 1925,. 1%1 App11cat1on No. 10036, to establiBh through. 

rat&8 and j'oint rateB with Drayage Service Corporation,. H. L. 

Elman, doing business under the :firm. DtlJll& s.nd style of Xerchanta 

EXpress and. D:raya.ge- C:ompaxlY. H. L. Hillman,. doing busines8 under the 

:firm. name and style ot' Oakland Parcel Deli very CompaIl.1',. WUl.1am 

3ol.t, doing business under the firm: name and atyle of X:ellogg~ 8 
. 

EXpreS8 Company and R. R. Rasma.ssen and J. C'. Svane-,. oo-partnera 

d01Dg bUSiness 'D:llder the :firm name and style ot' Santa. F'e Expresa 

and Drayage- C'oopany,. for the transportation of freight be'twM11 

San Francisoo on the one hand and san Leandro and wayne and. inter­

mediate points on the other hand,and &leo,. between San Francisoo 

on the one hand and Sanol and L1 vermore on tha other,. no au thon t7 

be1ng granted,. howe-ver,. for the establishment by A. C. Woodard o~ 

a through truok servioe be.tween Oakland and ~1 vermore. lJ!he 

order herein should not be oonstned as pe:cni tt1ng the &atabllsh-
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ment o! such through service. 

The other properties t~ be transferred include current 

,sse:ta .. materials and supplies,. office ta.rni ture and fixtures anet 

eleTen trucks and automobil&s. The aBsets and liabilities o~ ~ 

business .. &8 of December 1.. 1926.. are reported as follows:-

.ASSETS: 
~amob11e equipment • • • .$3'1,.349.52 
F'a.rn1ture and fixtures. • Oo, 3 .. 187..02 
lIrachiner,- and tools • • .. 1,891.20 
Franchise- (coat). • • • 1,912.9't 
C'ash. . .. . • .. 1,.501.22 
Accounts receivable. .. .. • 4.,533.'1'8 
h'epayments .. • • .. • .. 11:008•40 

'!otal Assets .. .. .. • ~1.1:3S4.1.1 

LUBILITIES.: 
Caplt8fl investment .. .. • • $16.379.20 
Xot&8 payable .. .. .. • .. • 800.00 
~ontract8 payable • .. .. 8.346.73 
Accounts payable • • 2,07'1.49-
Interest du&Oo .. .. .. • • 31.77 
0' .. 0.1>. ~8 payable • • . .. • 1 .. l.28~52 
Reserve for depreciation • .. .. 22,620 ... 40 

~otal Liabilities • • .$gt384•11 

. Applicant,. A. COo Woodard. reports that since- the date of 

the balance Sheet he has ac~ired two additional cars at a cost of 

$1',.380.24. and further,. that :tn'the past he has charged off depre­

oiation on trucks, at the rat& of twenty-five percent per annum,. 

which he- allegea was em&8si v& and resulted in an underatatement of 

the a.ssets by the c.mO'tlllt of $l2.898.8.S. J.dd1:cg the $111: .. 380.24 

and the $l2,.898,.85 to the reported. investment o:! $16 .. 3'1'9.20 r8'8Ulta 

1ng the-lie proportica the corporation W11.1. aa5Qme tl:e- payment o:t 

1ndebte>dnes& o~ $1.0 .. 235.J.1. .. oons1at1llg o~ oontraots payable w:tth1n 

8. pariocl. of one rear. s.nd. other- ourrent li8,bili ties. whi(lh amount 

deducted :from th& $43 .. 658.30 \'1111 leave a balanc'e of approximatel,::,­

$31.,500.00 .. the n.mount o~ I!Stock the oorporation proposes to isBtte 

to A. C. Woodard. Subsequent to the hearing. applicants 1:nforme4 



the C:omln1S8ion that depreciation should be calculated. and that 

hereafter they will oalculate, depreciatian on the basis o~ fifteen 

percent per amm:m. 

C:o~ to the request of th& corpore.tion to 1ssue the 

additional stock cons1at1ng o~ $5 .. 000.00 0'£ common stock and 

$39~400.00 of preferred. it appears that applicant proposes to aell 

the stock at the par value- thereo:e~ but that it asks permiss10n to 

use ten percent of the proceeds to pa~ commissions. ~e record 

Shows that it is the intention of the corporat10n to endeavor to d1'~ 

poISe of the stock through its own ei"forts. in whIch <:a8&, no eom-

t:i8s1on Will be p&1d. If unsttceeaa:eu.l... 1 t proposes to employ 

stook salesmen to market ita stock. 

The corporat1on reports that It plans to use about, 

$10 .. 235.11 of the proceeds from the sale of the atock to lIquidate 

1lldebtedneaa 1 t wi'll. aseume In connectIon w1 th the pa,rchaae o~ 

properties, $"5.000.00 to pay for add1 tionsl warehouse and plattorm 

equipment, $15.000.00 to pal" :for add1 t10nal au.tomoti va equipment 

and about $9,.764:.89 to provide worId:ng oap1tal. 

eqaipment it proposes to purchase consists of two pl&tfo~ scales. 

costing about $l.800.00~ one large seale. costlng about $2~300.00 

set up,. three- plattorm trucks. cost1Dg about $'600.00 and. plat~orma 

and rtmwaya costing about $300.00. the add1 t10nal automot1T" 

e<!U1pment to be acqu1recl probably will. consist o~ two 2-ton 

trailera~ costing about $1.200.00 each Withont bodies. an~ two 

2-1/Z-ton Wh1t& trucka costing about ~5.100.00 each. It 1B 

thought that the addl t10I1a1 equipment is needed to take, care o~ the 

growth 1n bUSiness. 
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ORDER 

AppliC'stion having been made- to the Railroad Commi8sion 

for an order authoriz1llg the tnns:t'er of auto truck operat1Dg 

r1gh ta and properties and the issue of stOCk.. a pttb11c hearing 

haVing been held betore- E:J:a,miner Fa:okbauBer end the RailroacI 

Ccmm1asion being of the opinion that the application should be 

granted. &8 herein provided, and that the money. property or lab<>r 

to be procured or paid t'or through the issue of the stock is' 

reasonab1y requirea for the purposes specified heretn. and that the 

expendi~ for Buch purposes are not in whole or in part reason­

ably chargeable to operat1xlg expenee or to income, 

I~IS HEREBY ORDERED that A. C. Woodard. do1ng bustae88 

under the fim name and 8tyle of OakJand-San Jose ~8:D,e.portat1on -
Co. be. and he hereby 18 .. a.uthorized to trans:f'er to Oakland-San Jose 

~a.nsportation Co •• a corporation. 8'ttb~eet to outstanding 1lldebte4-

n&aa. the properties and operative rights now owned by him. to which. 

reference is made 1n the forego1ng op1x11on. and Oakland.-s.&n J08e 

T're.nBport&t1on Co •• 8. corporation,. be. and it he'reby is, authorized 

to purchase and 80:quire such properties and operati va rjLghta. 

IT IS :a::EREBY FURTEER ORDERED that Oakland-San Jose 
. , . 

~anaportat1on 0-0 •• It corporation. be, and it hereby i8,. authorized 

to 18~e 1n part payment for the properties and r1ghta her&~ 

authorized to be transferred $3l.500.00· of the common capital stock 
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and. to 1280.e and 8e1.1. OIl. or before December 3l. 192'1. at not lesa 

than the par value thereot $5.000.00 of ita oommon stoek and 

$39,,400.00 o~ its preferred stock. 

~.e authority herein granted 18 SUbject to the foUow­

~ oond1t1o~8:-

l. Oakland-San Jose Transportation Co •• a oorporati~ may 

use. if neeesas.ry to an amount not emeed1ng ten per 

cent of the par value of stock sold to pay commiSs1ons 

for the sale of stock and may use the rema1n1ng pro­

ceed8 for the following purpo8e8:-

&. :I!o l1qu1ds.te indebte4.nes8 to be a8S'lmlK 
1:0. eOmlect1on VIi th the aoqu1a1 t10D. 
of the property of' A. C.. Woodard. 
about • •••• ~10.235.l1 

b. !o purchase additional warehouse ana 
plattorm. e-quipment as indics. ted. in 
the foregotng op1nion. about. • 5,000.00 

c. To purohcae additional automotive 
equipment aa indica.ted in the-
foregoing opinion. about. • • l5.000.00 

d.. Por working capital. about • • · . 9. '1 6C.. 89 

!I!otal • • • • $!O a 000. 00 

_ remaini:c.g proceeds and 8DY portion of the $40,,000.00 
. 

not used for the forego1Dg purposes may be used onl7 

for such purposes as the Commission may author1ze tn 

~plemental orders. 

2. 08kland~ Jose Transportation co •• a corporation. Shall 

. keep nch raeord o~ the issue and aa.le o~ the stock 

herem authorized and of the d18p081 t10n of the pro­

ceeds as will enable it to file. on or be:tore the 25th 

da~ o~ each month? a verified report. aa required b7 

the Railroad C:omm1ssion~ 8 General. Order No. 24,. Which 
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order,. 1nsot'ar 8.8 app11cable" is made a part o:t thia 

order. 

3. ~e conSideration to be paid for the propert~ heretn 

authorized to be tran~erred ahall never be urge4 

before this COmmission or any other public bo¢r &8 a 

measure of value.. o'! sald property for any purpose 

other than the trans!'er herem authorized.. 

ol. Applicant,. A .. C. woodard, shall immediately 'tI:ll1te with 

applicant., Oakle.nd-San J'ose '!ranspo:rtat1on Co.,. & 

corporatlon .. in common supplement to the ta.riUa on. 

:tile with the C'Ommise1on" applicant A. C. W'oodard on 

the one hand. wi thdraw1ng,. and appJ.1eant;,. Qaklanct-

S8Jl Jose Transportation Co.,. a. corpora.t~~on,. on the 

other hand,. eeeept1ng and establishing IMcb. tariffs 

and all e~'!ect1T8 supplements therato. 

5. Applicant. A. C. w.oodard" shall immediately' wi thdn.w the 

time schedules :filed in his name with the Ra1lroad 

Commission ana applicant,. Oakland-San .~o8e ~ran8por­

tation C'o ... a corporat1on" Shall 1mmediately file ~ 

duplicate in ita own nam~" t~e 8chedules eover~ 

se.rVie& heretofore g1 ven b,. applicant,. A .. C .. w:'oodard,. 

whioh time schedules Shall be ident1cal with the 

ttme schedUles now on file with the Railroad 

C:ommi·sa1on 1n the name of applioant A. C. Vloodard .. or 

ttme scheduleR satiafa~tor1 to the ~1lroa« aomm18s1o~ 

6. I The rights and ];lr1v1leges herein authori:;e4 to be trans­

ferred may not be sold~ leaSed,. trans~erred nor 

aSSigned, nor serv1~ thereunder d18cont1xmed.,. unless 
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the ~tten CO~8ent of the Railroad ~omm18aion to 

Sttch sale,. lease. transfer. a8s1gmnent or d1eaon- . 

ttnnauee has 1'1rstbeen secured. 

7. Xo veh1cle may be operated by applicant. Oakland-

San -Toee- Transportation c:o.,. a corporation. "I2Jlles8 

suoh vehicle is owned bl" said applicant or is leased. 

under a oontract or agreement on a basis aati8fac­

to%7 to th& Railroad Commission. 

S. Applicant, oakland-San J'ose Transporation 0:0 •• a. corpora­

tion,. Shall file with the Railroad. C'OmmisS1on,. for 

approvsl.9 a copy of ita book entries recording on ita 

books o't account the purchase of the properties ot' 

A. c. W'oodaJ~. 

~. ~e authority heretn granted shall beoome effect1ve ~ 

the date herE~f. 

DAlEO at San Pranc1sco,. CalifOrnia,. this _ ....... ;.,;;3..,;tl-.6:;,..;.;..,· .... /_· .. · .. _ 

7711i /) 4"1 }' 9 1927. 

C'ommiss1oners. 
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