Decision No. LOX2K

BEFORE THE RAITROAD COMMISSION OF TES STATE OF CALIPCRNIA

In the Mstter of the Joint Application o)
 A.C.WOODART AND QAXIAND-SAN JOSE )

TRANSPORTATION COQ., , }
a corporation, for permiasion to isswe }
snd gell securities of salid OQakland- }
San Jose Tramsportetion Co., and for )
permission for A. C. Woodard to sell his )
franchise and business to Oakland- )
San Jose Transportatioa Co. )]

Application Ne. 13471

Je Wo OTNelld, for applicants.

BY THE COMMISSION:

OPINIOTN

Taig 18 an spplication in which the Rallroad
Commission is asked to suthorize 4. C. Woodard to transfer certain
operative rights and properties used in the conduct of a truck
transportation business, to Osxland-Sen Jose Transportation Co., a
corporation, and to suthorize the corporaticn to issue 336,500.00
of common stock and $39,400.00 of preferred stock.

The record shows that 4. C. Woodard, doing business
wnder the firm name and satyle of Oskland-San Jose Transportation
Co. i8 engaged in tramsporting fxreight and express'by suto trucks




batween Oskland snd San Jose and other points. It appears that
he has decided that the busineas can be operated better and funds
for additional equipment obtained more readily by & corporatiom and
for that reason hes caused the organization of Cakland-San Jose
Transportgtion Co., & corporation, for the purpose of receiving his
operating rights and properties ard thereaftor of conducting the
business, hig teatimony kerein showing, however, that there will de
no change in the management and method of operation a8 & result of
the proposed traunsfer.

The Articles of Imcorporstion of Qakland-San Jose

Trapeportation CO., & copy of which is attached to the petition,
show that it was organized on or about Jemuary &, 1927, with an
aathorized capital etock of $200,000.00; consisting of 2,000 shares
of the par value of $100.00 éach divided equally into common stock
and eight percent cumlativo preferred stock redeemable at 103 at
apy time after three years. The corporation proyosea &t this
time to issume 331,500.00 of comﬁon stock to L. C. Woodard in psxt
payment for hié rights and properties and to issue and sell
$5,000.00 of commobh stock and $39,400.00 of preferred stock for
the purpose of providing fands to liquidate indedtedness to be
assumed in copnection with the acquisition of suoh properties, to
finsnce the cost of additionsl equipment and to furnish working
capital.

The operative rights to be transferred to the corpora-
tion are those izeretofore acquired by 4. C. Woodard under aunthority
grented by the Commission by Decisions Nes. 7974, 12068, 12761,
1332) and 14467. It appears that by Decision No. 7974, dated
Zngust 10, 1920, in fpplication No. 5965, 4. C. Waoderd was -

guthorized to purchase the operative right to conduct an automobile




truck line as a common carrier of Ifreight and express detween
Qaklarnd snd Saxn Jose and intermediate points, and that by Decision
No. 12058, dated Mey 8, 1923, in Application No. 8971, he was
authorized to purchase the operative right to conduet kis opera-
tions between San Joge and Haywards end Iintermediate pointe and

between San Jose and Livermore and intermediate points.

'L‘hereai’tei- by Decision No. 127651, dated Oectobver 25,
1923, in Application No. 9163, A. C. Woodard was authorized to
eatablish through rates over his various routes, no suthority bdeing
granted, however, for through truck service between Oakland and
Livermore. By Decision No. 13321, dated Marca 25, 1924, in
Application No. 7987, he was authorized to file Joint rates with
Merchants Express snd Drayage Company quoting class rates and
minimum chsrges between Sen Francisco and all points beyond Oakland
t0 and including Irvington, and by Decision No. 14467, dated
Jamaxy 17, 1925, in Application No. 10036, to establish through
rates and Jjoint ratea with Drayage Service Corporation, H. L.
Eimmen, doing business under the f£irm pame and style of Merchants
Ixpress and Draysge Company, H. L. Hinman, doing business under the
£irm name snd style of Oakland Parcel Delivery Company, Willifsm
Bolt, doing business under the £irm name and atyle of Kellogg's
Express Company and R. H. Rasmussgen and J. C. Svane, ob-partnérs
doing business umder the firm name and atyle of Santa Fe Express
and Irayage Company, for the transportation of freight between
Sem Francisco on the one hand and San Leandro and Wayne and inter-
mediate points on the other hand,and also, between San Francisco

on the one hand and Sunol and Livermore on the other, no authority

being granted, however, for the establishment by A. C. Woodard of
& through truck service between Oakland and Livermore. The
order herein showld not be construed as permitting the establish-
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ment of such through service.

The other properties to be transferred include current
assets, materials and supplies, office furniture and fixturea and
eleven trucks and automodbiles. The zssets and liabilities of the

business, &8 o0f December 1, 1926, are reported as follows:-

ASSETS .
Axtomobile equipment .
FParpniture and fixtures.
¥achinery and tools .
Prenchise (cost). . .
Cash. . .

-$37,349.52
.. 5,187.02
. 1,891.20
. 1,912.97
. 1,501l.22
. 4,533.78

1,008.40
- L L] $51 !384.11

Accounts receivable.
Prepayments . .

-
8

?Dtal A

LIABILITIES:
Capital investment $16,379.20
Notes payable . . 800.00
Coxntracts payable 8,346.73
Accounts payable 2,077.49
Interest due. . 3L.77
C.0.D.%8 payadble . . 1, 128.5%
Reserve for depreciation . . 22,620.4 :
Total Liabilitiea . . .$61,364.11

" Applicant, 4. C. Woodard, reports that since the date of
the balance sheet he has acquired two additional cars at a cost of
814,380.24, and further, that in the past he has charged off depre-
cilation on trucks at the rate of twenty-five percent per sxmum,
which he alleges was excessive and resulted in an understatement of
the assets by the amownt of $12,898.85. Adding the $14,380.24
and the $12,898.85 to the reported investment of $16,379.20 results
in o total of 843 658.30. Tt appesre, howaver, thet in sequire
irg these properties tre corporation will assume tte payment of
indebtednese of $10,235.11, consiating of contracts payable within
8 pariod of one jear. and other current liabilities, whick amount

deducted from the $43,658.30 will leave a dalance of approximatel;
$31,500.00, the ameunt of stock the corporation proposes to issue
to 4. C. Woodard. Subsequent to the hearing, applicants Informed




the Commission thet depreciation showld be calculated, and that
hereafter they will calculate, deprecistion on the basis of fifteen
percert per annum.

Coming to the request of the corporetion to lssue the
additieonsl stock comsisting of $5,000.00 of common stock and
$39,400.00 of preferred, it appears that applicant proposes to sell
the stock at the par value thereof, but that it aske permission to
use ten percert of the rproceeds to pay commissions. The record
shows that 1t is the intention of the corporation to endeavor to dis—-
pose of the atock through its own efforts, in which case, no com-
rission will be peid. If unsuccessful, it proposesc to employ
stock sslesmen to market its stock.

The corporation reports that it plans to use zbout
£10,235.11 of the proceeds from the sale of the stock to liquidate
indebtedness it will assume in connection with the purchase of
properties, $5,000.00 to pay for additionsl warehouse and platform
equipment, $15,000.00 to pay for additlonal automotive equipment
end about $9,764.89 to provide working cepital. The warehouse
equipment it proposes to purchese consiats of two platform scales,
costing about 31,800.00, one large scale, costing about $2,300.00
set up, three platform trucks, costing about $600.00 and platforms
and runways costing sbout $300.00. The additional automotive
equipment to be acquired probably will consist of two Z-ton
trailers, costing sbout $1,200.00 each without bodies, and two
2=1/2-tor Waite trucks costing about $5,700.00 each. It is
thought that the zdditionel equipment is needed to take care of the
érowth in dbusiness.

5.
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ORDER

Application having been made tc the Railroad Commission
for an ordexr aunthorizing the transfer of auto truck operating
riahte and properties and the izsue of stock, & public hearing
having been held before Examiner Fankhsuser and the Railroad
Commission being of the opinion that the application should be
granted, a3 herein prdvided, and that the money, property or labor
to be procured or psid for through the issue of the stock is
reasonably required for the purposes specified herein, and that the
expenditures for such purpozes are not In whole or in part ressom=-
ably chergeable to operating expexse ox to mcdme,

IT IS HEEREBY ORDERED that A. C. Woodard, doing business

under the firm name and 8tyle of Oskland-San Jose Trangportation
Co. be, and he hereby is, suthorized to transfer to Oakland-San Jose
Transportation Co., & corporation, subject to outstanding indebted-
ness, the properties and operative rights now owned by him to which
reference is made in the foregoing opiniomn, and Oakland-San Jose
Trensportation Co., & corporation, be, and it hereby is, suthorized

to purchsse and acquire suck properties and operative righta.

IT IS HERZBY FURTEER CRDERED that Oskland-San Jose
!l:ra.naportatibn C'o., & corporation, be, and it hereby 1is, auathorized
to issue in part psayment for the properties and righte herein
suthorized to be transferred 3$31,500.00 of the common capital stock




and to issue and sell, on or before December 31, 1927, at not less

than the par value thereof $5,000.00\o£ itg common stock and

$39,400.00 of its preferred' stock.

The aunthority herein granted is subject to the follow-

ing oconditiors:-

L.

2.

Qakland-~San Jose Transportation Co., & corporation, may

use, if necessary, an amount not exseeding ten per
cent of the par value 0f stock 80ld to pay comnissgions
for the sale of stock and may use the remsining pro-
ceeds for the following purposes:-
g&. To liquidate indebtedress to be azsumed
in connectiorn with the acquisition

of the property of A. C. Woodard,
&bont - - ) .- [ ) [ ] L] $10,235.11

To purchase additional warehowse and
platform equirpment as indicated in
the foregoling opinion, about. . 5,000.00

To purchage additioral auntomotive
ecuipment z3 indlcated in the
foregoing opinion, about. . 16,000.00
d. PFor working capital, sbout . . 9,764.89
Total . . . . 40,000.00
Any remaining proceeds axd esny portion of the $40,000.00
"~ not used for the foregoing rurposes may be used only
for such purpoges &8 the Commission may authorize in

supplemental orders.

Qakland-San .To'ae Transportation Co., & corporation, shall
.keep such record of the issue and sale of the stock
herein authorized and of the disposition of the pro-

ceede a8 will enable it to f£ile, ox or before the 25th
day of each month, & verified report, as reguired by
the Railroad Commission®s General Order Xo. 24, which

-
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order, inaofar &s applicadle, is made a part of this

orderes

The consideration to be paid for the property herein

authorized %¢ be transferred shall never be urged
before this Commission or any othexr public body a® 5

measure of value of said property for any purpose
other than the transfer herein aunthorized.

4dpplicant, A. C. Woodard, shall immediately unite with
applicant,, Oakland-San Jose Transportation Co., &
corporation, in common sﬁpplement to the tarififs on
file with the Commission, applicant A. C. Woodard on
the one hand withdrawing, and spplicant:, Caklend-
Sen Jose Transportation Co., & corporation, on the
other hand, zccepting and estsblishing mack tariffs
and all effective supplements thereto.

Lpplicant, A. C. Woodard, shsll immediately withdraw the

 time schedules filed in his name with the Railroad
Commission snd applicant, Oskland-San Jose Transpor-
tation Co., & corporation, shall inimediatel& file in
duplicate in ite own name, time schedules covering
sarvice heretofore given by applicant, 4. C. Woodard,
whick time schedules shall be identical with the
time schedules now on file witkh the Railroad
Comnission in the name of applicant A. C. Woodard, or
time schedules satisfactory to the Railroad Cormizsion.
rights and yprivileges herein authorized to be trans-

ferred may not be sold, lessed, transferred nor

assigned, nor service thereunder discontinued, unless




the wii'tten corsent of the Rallroad Commission to
such sale, lease, transfer, assigmment or discon- -
tinmance bas firstbeen secured.

No vehicle may be operated by applicant, Oakland=-

Sen Jose Transportation Co., & corporation, unless
such vehicle 1S owned by ssid spplicant or is leased
woder & contract or agreement on a basis satisfac-
tory to the Railroad Commission.

Lpplicent, Oskland-San Jose Tramsporation Co., & corpora-
tiox, shall file with the Railroad Commission, for
approval, a copy of ites book entries recording on its
books of account the purchase of the properties of
L. C. Woolland.

Tue suthority hereirn granted shall become effective apon

| the date hereof.

‘?MED at Sen Francisco, California, this ~34[
//)7//- h/tZ f‘ i 1927.
{
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Commissioners.




