Declzion Ko.

ALIR0LD COMMISSION OF THE STATZ OF CALIFPQRIIA

AL

Applicetion No. 13331l

-

In the Matter of the Apvlication of )
WATSON WATER CCETRANY, )

s corporstiocm, for ceritificate that )
wublic convenience wnd necessity }
recuire the exercise of the fuxe- )
)

)

)

-

tions of o public utility on the
vart of tze aepplicant for fixing of
rates and for distribution of stock.

Roymond Best, for epplicant.

BY TEZZ COMMIISSION:

Thiz ig an cpplicotion by Watsom Water Company, &
corporation, for a certificate of public convenlence and necessity
t0 supply weter for irrigetion and domestic purpoces in and In the
vicinity of Romols, Rivercide Coumty, for the establishment of o
schedule of rates for such service, and alco, for suthority to
issue £100,000.00 of stock to its directors and incorporstors or
“heir assigns to »ey in vart moneys advanced by them end expended
in constructing vhe plant wkich applicént intends %o scqguire.

A public hearing was held in the above entitled »ro-

ore Txuminer Williams 2% Riverszide zfter all intercsted

2d been duly notified eond given axn oppordtunity to appear

RLs R




rom the testimony it appears thet this weler system
wes instolled for the purpose of furnishing woter for domestie yur-
poses %0 consumers reciding im the wnincorporeted towm of Romola
epnd also to supply water for irrigetion purposes to & tract of land
containing epproximetely 2,580 acres, and ome other tract of 23
geres subdivided into one zere parcels. AV the time of the hear- .
ing 1,350 ccres of the ghove lergor troct had alresdy been planted
to vines ond figs. In accordance with the mesent operating pro-~
gram the remeining acreage is expected o be complelely piented by
the end of March, 1927. Lpplicant slso states that it intends
%0 cupply surplus weters sad will extend permenent Service to users
of curplus waters provided sufficient demend therefor should exist
exd the necessery addéitional weter supply csu be developed.

In the organization of this water system Seversl
privetely ovmed end operzted water plants were consolidated snd &
new sud complete distridution system was installed. Tae present
avallable woter supply consists of ten wells, five of which ore now
in operation end eguipped with clectrically driven deep well
centrifugel pumps and one booster pumping plant. The Live wells

row ixn operctiom sre yproducing st present 450 miner’s inches of

wetox, one minerts inch being the equivslent of 1/50 of s cubie

foot perx second.

The domestic system comsists of approximetely 6-1/2
miles of standerd screw pipe ranging inm size from two to six inches
in diasmevter. Delivery ic mede to consunmers by gravity Ifrom &
10,000 galloxn redwood ﬁtor&ge tenk. The irrigation system of
dlstribusior meins comsists of approwimetely 19-1/2 miles of
conerete, riveted steel ond vitrified tile pipe, the sizes varying
Zrom eight to sixteen inches in dismeter. There are now being

sdded to the irrigetion distribution sysiem 3-1/2 miles of concrete
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mains from tenm to fouwrteen inéhes in diacmeter.

in sppraisement of the payeicel proverties of tris
wtility wes made by D. E. Harroun, oune of the Commission'™s hydraulic
engineers, in which the ectimated origineal coct emounted to
%197,568.00, which included certoin main ard pipe lire installa-
tions ir course of construction at the time of the hearing, the
Lirel completion of whick mey reasonably be cxpected or or shout
the 3lst of Mexch, 1927. Tae deprecistion cnoulty upon the
gbove property was estimated t0 be 52,801.00, computed by the sink=-
ing fuxnd method at five per cent.

In view of the fact thot this system has not been
placed in fall overation, actual figures as to the coats of opera-
tion and maintensnce were unavallable. Ir. Eorroun estimated
tnat the operating eoxpenses for thet part of the sysiem in opera-
tlon et the time of the investigaiion amomnted to $11,488.00.
Zowever, tae oevidence indicates that wkhen the entire system is
pleced upon an oversting basis, which will be during the coming
irrigation season, the operating costs will be in the nreighborhood
of $520,000.00. On an irrigation nroject as large as teis the
absence of date of actual operoting costs and the lack of definite
information on =0il conditions end the dutly of water reguired for
the crops to be irrigated, makes 1t extremely ¢ifficult %o
determine a2t this time & rate which will be reasonable under the
fature conditions of delivery. The rate ectablisned in thae
order herein is based wupon the evidence presented nerein snd the
best information svailable =285 to the gemeral costs of operating and
the irrigation practice in the gemersl vicinity. Tt chould be
wndersicod therefore thnt the rate estsblished herein is subject
t0 suer adfustment by further order of the Commission 8 may be

nececsery in cace the asctual zpplication thereof should develop any

wfeirness citnor ©o The consumers or the applicant.




Applicant reports that it hes an authorized stock issue
of %100,000.00 divided into 1,000 shares of the par velue of $100.00
eache % olso reports in its petition £iled on November 29,
1926, thet 5109,446.40 had been expended to thet date In construmet-
ing properties vhich it intends to ascouire . Since then addi-
tional sums have beer expended. It is of record thsi the
5109,446.40 reported in the petition a8 having been expended was
contrivtuted by Alexander Hursa, T. Leo Wetson, Relph Watson, Floyd

Watson, Joseph G. Tatsoz and J. F. Wilson. It is of record that

J. Fo Milson has secouired the interest of all those who contribduted

to the enteryrice, exceot the interest ol Alexonder Hursh wio hAad &
twenty percent interest. Tae $100,000.00 of stoek which appli-
cant now aeske vermission to issue will be used 0 péy in part
aévences by those who cbntributed moneys to way the cost of con-

etructing the water systom.

Watson Water Company, & corporation, having applied to
tze Rellroad Commiscion for 2 certificate of public convenience and
necescsity for the overation of a public wtility water system to
suppdy water for domestic and irrigetion purposes 10 consumers in
gnd in thae vicinity of the tovm of Romola, in Riéerside Comnty, foxr
the cstablichment of a rate for swch service, and for suthority to
iscue $100,000.00 of ztock and the Commlssion being of thé opinion
that the momey, vroperty or lebor to be procured or pald for by such
iszue is reegonably required by copplicant, that the purposes for

waick s2id stock may be lssued are not in whole or in vart roason=-




ably chargesble to overating expensed or to Income, tne matler
naving been submitted, sxd the Commizsion being fully lnformed

toe matter,

72D RAITRCAD COMMISSION OF THE STATE CF CALIPCEIIA ZZERE
DECLARES thet public convenience and necessity reouzre and will
reculre that Wetsox Teter Compony, & corporstlion, opexate 2 water
systex for the purvose of supplying water for domesiic, irrigution
end other purposes to consumers residing in end inm the vicinity of
tne tovm 0F Romola end ir and in the vicinity of Romole Ferme Nos.
1, 2, 3, 4 and 5 and Qrumdble Forms, a8 more particulerly delineatod
wpon tize mep filed irx commection with this proceeding snd designeoted

rs Txhivit No. 4, vaich is hereby relferred To and mede

g part of tne order herein.

I7 IS IMREBY CRDISED that Watsor Water Company be, ond

t is

eroby, directed to file witk this Commission withinm thirty

ol
30) dcys from tae date of this order, the following schedule of

rates o be charged for all watex delivered om and after the first
oy of April, 1937:
DOYVESTIC SIRVICE

Winimee ontely Chorges
5/8 oy /4 inch met cex.

3/4 inch metor . . . .
"

-

Teen 0f the Zorezoing "minimum monthly
charzes™ will entivtle the contumer to the
au_nuiuy 0 water vwhich the gbove minimmm
monthly charge will purchese at the fol-
Lowing meter ra*c e

Monthly Neter Rates:
Toret o000 cuwole Zcet or less . .
800 to 2000 cubic feeu, ncr 100 ct. ft..
Cver 2000 " " .

Ton<t hly Tlat Rmtes
‘.bc :L Q.Cnc-eu . - . [
Commercial service




IRRIGATION SERVICE

Per 100 cublic feet & ¢ & v 4 o ¢ ¢ 6 ¢ o o =« & 2.3 conts

IT IS EEREEY FURTHER ORDERED that Watson Water Conmpany
be, and it is heredy, directed to file with this Commission, for
its approval, within thirty (30) days from the date of this order,
rules and regulations governing service to its conmsumers, said
rules and regulations Yo become effective upon theif acceptance

for filing by the Commission.

IT IS HEREBY FURTHER ORDERED that Watson Water Company
be, and it is heredy, authorized to issue and sell at not less
than par on or before August 1, 1927, $100,000.00 par value of
comzon capital stock and use the proceeds to pay irn part the cost
of acguiring or constructing the water system referred to in this
proceelding or pay indebtedness incurred because of acquiring or
constructing sald water system, provided that applicant may de-
liver salld stock in payment of said Indebtelness If seid stock

is accepted by applicant's creditors at not less than par.

IT IS EEREBY FURTIER ORDERED that Watson Water Company
shall keep such record of the issue, sale and dellvery of the
stock herein authorized and of the disposition of the proceeds

as will emeble it to file on or before the 25th day of each month

o verified report, as required by the Railroad Commission's Gens=

eral Order Fo. 24, which order in so far ac gpplicable; 13 made
a part of this oxder.

IT IS EZRERY FURTHSER ORDERED that Watson Water Company
be, and it 13 hereby, ordered to file quarterly with this Commis-
sior until relieved by further notice, 2 statement chowing the
gross revemues, operating expenses and depreciation charges for

each such querterly perilod.




Tor all other purposes the effective date of this

order shall bve twenty (20) days from and ofter the date hereof.

4%

et San Francisco, Colifornie, this

Commissioners.




