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In the :':c.tter of the AlJplication of 
W~SON 7fAT:sR CO!::i.ilIT, 
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So corpor~:tion,. .i'or c ertific~\ te that 
public convenience un~ necessity 
require the exercise o~ the fUnc-
t1o~s of ~ public utility on tho 1 
:pa::t of the u:pplicant for i'i:d.ng of } 
=~tee ana for ~istribution of stock.) 

:sy ~ CO~~:ISS!ON: 

A:pplic~tion No. 13351. 

This is ::on c.pplicc.tion by iyatson ';1!c.tor Compsny,. a. 

cOl1Joration~ far a. certific.';.te of public convenience and necessity 

to su:p:ply water for irrigation un~ domestio purposes in and in the 

vioinity of ~omola,. ~iverzide County,. for tho establishment o~ a 

eched:o.le of ra tee for such serVice, and also,. for authority to 

issue' :-;100,,000.00 of ::tock to its directors o.nd. inco~orators or 

their ~ssisns to Fay .in ~art moneys advanced by them and expendea 

in constructing ~he plaut ~':hich applicant intends to aCQuire. 

A Z'u.b11c hearing v:~z held in the above entitled. :9:::'0-

ceedir..g before 3xsminer 'i'i'il1iems at Ri verzidc :liter all intcrceted. 

p~rtie:;: Aad been duly notified UIld given a:::l opportunit;v to appear 

~lld be :b.earcl .. 
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?:::-om the t,estimony it appears thc.t this '.'mtcr system 

rr.;lS inst~lled for the purpose of furnishing \"::::.ter for o.omcst1e pur-

~ose~ to consumers resiaing in the unincorporated tO~nl of Eomo1a 

~d o.lso to supply 'lle-ter for irr1~tion p'lrposes to ~ trcet of land 

containing ~pproxi~tely Zp 580 ~~rezp und one other tract of Z3 

acres subdivided into one ~cre "Os-rcels .. ... At the t 1::10 of the hee.r-

ins lp350 cc'rcs of thc ~bove lo.:rgor trc.ct had alread:y been planted. 

to vines and. fiss. In accordO-nce with the p:-esent operating pro-

g:r:lJll the remaining acreage is expected to be completely 1'1e.:nted by 

the end. of l~axch,. 1927. Applicant elso ctutes th~t it intend.s 

to ~",p1>ly su.=:plus -::u.ters s.~o. \"/i11 e~-ten.d :permmlcnt service to users 

of ~plus v:aterc pro1victed s'tl..i:ficient clemc.nd.. therefor should: exist 

$X.cl the noccssery ~,d..c.i tional -,vuter supply csn 'be cIeveloped. 

In the organiz~tion of this \"~ter system several 

privetely o~~ed ~n~ operated vroter plants were co~olidated and a 

new' ~d complete distribution sy~tem ~~s installed. T".o.e presont 

~vailable i":uter su'.!?ply c'onsists of ten wells,. five of \"lhicb. $.re :lOW 

in ope1:atio:l und eqc.ip'Ped. wit~ electrically driven deep 1Y.ell 

centrifugal pumps snd on~ booster J?umping plant. Z'.a.e five "t'lells: 

noW" in opcrution are proo.::':.eing Sot present 4.50 miner1'"s inches' of 

~tor, one ~iner"'s inch being the equivalent of 1[50 o! ~ cubie 

foot per $econ~. 
The dOtlestic system consists o! apprOximately 6-1/2 

:iles of st~clard screw pipe rar..ging i:l. size from two to six lnches: 

in d.im:J.cter. Delivery is ::n.ecte to consumers by gravity from. a. 

10,.000 gallo:l :::-ed:t"looc.. storage ts.nk.. 

distri'but1on mains consists of o.l'pro:dmately ~9'-1/2 miles of 

concrete,. riveted steel ~nd vitrified tile pipe,. the sizes voxying 

from eight to sixteen inches in diameter. ~~ere ~re now being 

~ddcd to the 1==1gs.tiO:l d.1stributio:l system: 3-l.!2 miles. of cone,rete 
I' 
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meins from. ten to fOiU'teen inches in dic.meter. 

An appraisemc~t of the phyeie~l properties of this 

iltili ty ~s made by D .. E .. RarroUIl.,. one of the Commission!' s hydraulic, 

cngi:l.ccrs, in which the estimated or1gin2..l cost ~ountca: to 

~;197 ,.568.00,. which included certain main and :pipe 1ille installa-

tions in course of CO::l.struction at the time of t:ac hearing, the 

fi~l cocplet10n of which m~y rc~so~bly be expected on or about 

the 31st of March,. 1927. The depreciation cnnuity upon the 

above property 'i"re.s estitlated to be ~)2t80l.00,. coc:mted bY' the s1J:lk-

ing ~d mcthod at five ~er cent. 

In View of the io.c,t that this systeIll.' has not been 

pleced in full operation,. actusl fic~es as to the costs of opera-

tion and maintenance v!ere unavaila.ble.. l~ ... :S:crroUll estimated 

that the o!=,erating expense:: for tbst part of the sys.":em 1n opera-

tion at the ttoc of the investigation ~o~ted to $11,.488.00. 

~o~ever~ the evidence indicates that when the entire system is 

placed upon an operating bo.sis, which 'will be d.uring the coming 

irrigation season,. the operating costs will be in tho neighborhood 

of ~20,OOO.OO. On an irrigation project ~s large as this the 
a'bsenc·c of dat~ of Q.ctusl operating cos.ts and the lCock of def1n1to: 

inform~tion on soil conditions end the duty of vmter re~~ired for 

the crops to be irrigsted~ makes it extremely difficu1t to 

determine ~t this time a ~ate which wi~~ be reasonable under the 

~ture conditions of delivery. Zne rate eetablisaod in the 

order herein is bCose-d u'Oon the evidence -ores,enteci. herein an~ the 
~ -

best information available as to the general costs of operat~ and 

the irrigation practice in the general vicinity... It should be 

'tUlderstaod therefore thc.t the rate est.c."olished herein is suhjeet 

to such adjustment by further order of the CommiSSion cs m~y be 

necessary in case the actual ~pplication thereo~ should develop anr 

~airness eithor to the cons~~ers or the applicant. 
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A~plicant reports th~t it has an a~tnorized stock is~e 

of $lOO~OOO.OO divided into 1~000 shsrea of, the pSI' value of 0l0p.00 

each. It clso reports. in its petition filed. on N.ovem"oer 29,. 

1926,. that ~l09,.446.40 had been expended to that date in construct-

ing properties ':thich it intends to acquire • 

tionul sums have been expended. rt is of rec ord the. t the' 

$109 ,.446.40 re~orted in the Ileti tion a.s ha. ving been expende'd. was 

contributed by b:.lexander Hursh,. T. teo watson,. Ralph t!atson,.. Floyd 

"'fstson~ Joseph G. 7Iatso,:::l. snt! J .. :2 .. Wilson .. It is of record that 

J. F .. ~ilson has ac~uirea the interest of all those who contributed 

to t~e e!:.terprise,. exco:9t tho interest o! .. Uexo.nder Rursh whO l'Ul3 Q. 

twenty percent interest. The :~lOO,. 000.00 of stock which appli-

cant now as~s permission to issue ~nll bo usod to pay in part 

ad~nces by those who contributed moneys to pay the cost of COl'l.-

structing the ~retor system. 

ORDER - - - --

watson ','{c.ter Company. a corporation,. having applied to 

the Railroad Co~ission for a certificate of public convenience and: 

necessity for tae operation of a public utility viator s~stem to 

sc.pp~ ,.rater for dom.estic and irriga.tion l'UX'poses to consumers in 

o.nd in t:i:le vicinity of the to\m of' Romola,.. in Ri versicle County .. for 

the estab11sh:::lent of a rate for such service,. and for .~uthority ,to 

issue :~lOO,.OOO.OO of stock and the Commission 'being of the o1'inio'n 

that the m.oney,. property or labOr to be procured or paid. for by such 

is~e is reasonably required by cpplicant,. that the purposes for 

wA1ch said stock msy be issued are not in whole or in ~art roason-
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~bly charge~ble to operating e~~enses or to income. tAe m~ttcr 

having been subrn.i tted., and the Commission being- to.lly informed. in 

DECLj23S th~t public convenience nnd necessity require and will 

re~uire that w~tson ~eter Co~,~. a cor~orut10n. operate ~ \vater 

syste: for tho pu~ose of supplJiug water for do~estic. irrig~tion 

ana other ~rposes to consUQcrs resi~ing in and in the vicinity of 
the to~m o~ ?omola and in und in the vicinity of Romol~ ?erm~ Nos. 

upon tee mal) filod in c:o:rmection with this proeecd.ine; and. dcsignc.ted. 

~3 Applice.r..t"~ ~u.ibj.t No.4,. which is hereby re~e:rrea: to und. mete-

a p~rt of the order hereL~. 

IT IS I~EBY ORD::?3D that ';'{atso:c. Water Compan.v be-,. and 

it is hereby,. d.irce~ed. to file ~~th this Co~ssion within thirty 

(SO) dcys from the date of this order,. the following schedule of 

r~tes to oe charged for all wuter delivered on ana after the first 

d.~y of April. 1927: 

Dmt3ST IC SZ-:rrrCR 
""'~""i""''''''' ·~ont· 1 C· r eo ~~!.......... ....~ ~\'.. Co Y .at. r '.;I: 

S7S by 3/4 inch metor. • • . 
3j4 inch ::::letor 
1 'IT 'It 

It IT 11 • , fI , . . .. 

.. . .. .. 

. . . . .. . .. . . , .. 

Each of the foregoing TTminimtllll monthly 

.. el.25 
l.75 
2.75 

. • 4.00 
0.00 

charge:::"' \"rll~ o~t:l.tle tilo concumor to the 
q't.U'.:.n:a ty o~ ~ro. tor ~':h1cll tlle a.bove ~Il..'1l:ltl.m. 
monthly charge ':till :purchase at the fol-
~owins motor r~toc: 

~ cuc~e ~cet or lees • .. . w • ~ ~ • • : C"l.2.5 
..1.5 600 to 2000 cubic :feet,. per 100 cu.. ft ••.. 

Over 2000 ~ " " " rr ft'. • • 

!~onth~y nat ~n.tes: 
Re si d.eno:es: • • • 
Commercial service . 

. . . . . . . . . . 

5. 

.12 

. . ~;1.50 
1 .. 50 
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IR..-r:uG,A1fIO~T SERVICE 

Per 100 C1!bic. teet • • . • • . • • • • . . . . Z.3 cents 

IT IS ~(:';R::BY FURTHER ORDERED that Watson water C'ompany 

be, and it is hereby, directe~ to file with this Commission, tor 

its approval, within thirty (30) days from the date of this order, 

!"Illes s.nd regu.lations governing service to its consumers, said. 

ru.les and regulations to become of~ectiV'e upon their acceptance 

~or tiling by the COmmission. 

IT IS HEREBY ~BZR ORDERED that Wc.tson Water Co~any 

be, and it is hereby, authorize~ to is~e and sell at not less 

thtJ.n :ps.r on or before August 1, 1927, $lOO, 000 .00 :ps.r value of 

co~on ca:p1tal stock and use the :proceeds to :p~y in :part the cost 

ot aCC!,Uir1ng or constructing the wat,er system referred to in this 

:procee~ne or :pay ind.ebt,edness incurred because of' a.cquiring or 

constru.cting sa.id. water system, pro,vided:. tha.t apIllica.:c.t may de-

liver said. stock in :payment. of said. :tn~ebte.dness :t.! said. stock 

is aece:pted. by a:p:p11c:s.nt's c:red.1tors at not less. than IJar. 

IT IS EE:RE$Y ~EER ORDERED that i7tt..tson 'l>1ater Compa.l3Y 

shall keel' such record. of' the issue, sa.le and. delivery of the 

stock herein autllor1zea. and. of the cllsposit1on of the :proceedS 

a.s will ena.ble it to file on or betore the 25th clay of each month 

0. verified. report, o.s required: by the Railroa~ Commission's Gen-

eral Order No. ?4, i'/hich order in so tar as a:p:plicable, 1$ m:l.de 

0. :part ot this order. 

IT IS E:E:REBY ~HER ORDERED that \7a.tson Wa.ter Com:p~ 

be, and. it is hereby, ordered. to rile quarterly with this Commis-

sion until relieved by fu.rther notice, 0. statement showing the 

gross revenues, operating ex:penses and. cle;prec1a.tt".on charges tor 

each such quarterly period. 
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EoI' all o-theI' pc.rposes. the effec:.ti vc elate of thiS 

order shall be twenty (20) d.:::.ys from ana. :::.fter tne ds.te' hereof .. 

9J.Af;f"':j c.t San Fr::..nch;cc,. C.::lifor::.ia,. 
~~ • "O?~ 0.... ,.J::i!i 1 t l!,. .... ., _. t. • clay 

Commissioners. 

7. 
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