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Decicion XNo.

SEFCRE THED RAILROLD CO..I.IS..:ION

in the latter of the Apnlication

of I.iil.Eodge, John D. Kw and

Z.AR0z€e, co- n“rune_u, for per-
nission to increaze 21l Closz Retes APPTLICATION NO. 13435

5 per cent oxd Ce"tuin Commodit;
Raotes 10 ner cent.

F. M. Hodge, for Applicant.

TES COIATISSION:

ORINIOX

This 15 an application filed by F. il. Hodge, John D. Xwis

. A. Rose, engeged in the operation of an authomobile truck

5

sronsportetion service under the ITictitiows name of Ssn Joaguin
Velley Trensportetion Company, for on order granting nemmlssion to
increase class rotes 5 per cent and commodity ratves, with the
exception of those applicable on dutter, eggs and cheese, L0 per

cend. Tt is set fortn in the amended metition that an increase

in retes is necessary for the reason that the net revenue derived

present rates 1s not sufficlent to permit

e

tvoz £reight moved at the
the company to operate profitably.

The operciive rights of applicant extend from Los Aageles

to Riverdele, Fresno, Porterville cnd intermedlate poinis located

in the San Joaguin Talley.




L public hearing was held before Examiner Gammon at
Los lngeles February 9,1927 and the cpplication having been duly
submitted is now ready for an opinion and order.

A number of exhibits were introduced dealing with the
»evenue and rotes ror the past five years; tae effect of the

S per cent tax upon net revenue; the additional gross revenue

applicant estimatved would acerue by reason df the increased rates,

and the profit and loss stotement Lor the year 1926. These
exnidblts chow that during the past five years the total tonnage
nzndled increased from 2675 tons in 1922 to 10804 tons in 1926;
thaet the everage raofe ﬁer 100 pounds during 1922 was $1.078;
that the aversge rote has declined each year and for the year
1926 was .83% cents per 100 pounds, = reduction of 25% cents, or
23.6 per cent from the average rate obiained during the year 1922.
A separate exalblt, giving the tonnage, revenue and rates for the
Los Angeles to Fresno traffic for the Live years period 1922 o
1926 was also introduced. This exhidbit shows that during tae

year 1922 tne Fresno traffic amounted to 394 tons; that the average
rete was$l.44 per cwt. The tonnage increased meterislly eaéh year
until 1926 when it reached o total of 2024 tons, dut the average
rete showed o stecdy decline, belng 96 conts per ewt for 1926,
representing a reduction of 48 cents per cwi., or 33.1/3 per cent

below the 1922 cvorage rate.

Another exhibvit, covering the 12 months of 1926, shows
the operating expenses exceedeod gross revenuo by 89277.41. Eowever,
an audit conducted by a representavive of the Commission's Finance
Department subsequent To the dzte of hearing, developed d'deficit

of but $4114.61, dut the statement of operating expenses is not




conplled in conformity with owr instructions governing the
classlification of accounts and iz lacking in detail. The
stetement prepared by the Tommission's representative contalns
nizcellaneous deductions totaling $3§57.99, representing interest,
bl cccounts, fines and loss on egquipment sold; the Commission's
accounting »ules do not provide for the charging of such items
o operating expenses, therefore after glving consideration to
the nonm-operating expenses the totel loss for 1926 was $8072.60.
e amnual report for the year 1925 shows transyort-
atlion expenses exceeded transportation revenue by $6518.82.

The estimated revenue based on the proposed rates would result

in on increase of approximetely $7565.00 per ycar.

The larcest vortion of applicani's automoblle truck
equipment in use is leased, 2o witnese testifying it is more
economical “o lease the ecuipmendt then to own it outright.

Yotice of the heoring was malled to Chambers of.
Commeree and othexr organizotions in the San Jozquin Talley and
Tos dngeles, dut no one cppeared to protest the rate changes,
end opplicant testified the adjustment had been discussed with
practically 2ll large shippers and no objections were offered,
Yot on the other hand many recommended the proposed rates in
onder thot +the company might operate on o profitable basis and
continue to Lfurnish expedited service.

After ziving considerstion to 2ll the cexhiblts and
<he testimony end reviewing the ommuel reports for tae pact
“wo years, we cre of the oplnion cnd rind that the present rates

do not produce sufficient nect revenue 1o permit apsllicant o




nizh exmweditod service and provide o reczonable reﬁuxn
investment, ond that the application should be gronted.
Tn order bthzt thae Commission may be advised oX tThe |
recults Slowlne from the new rates, applicant will file witaln
fifteen (15) doys after the first of cach month, for o perlod
of six (6) months, & stetement Lor the sreceding month 3etiing
Tomth in detoll the totel revemue received, total operating
expenses and the net operating revenue, segregated in accord-
svece with “he Commiszion's system of accounting.
e proceeding will be kept open for o supple-
mentol ordor showld the actucl results obiained from the

new rates malke sucn action necessaxy.

SE2

Tnis application having been duly neard and

subnitted by tae parties, Lull investigation)of'thé netters

and *hings involved loving been had ond besing this order
on the Tindings of fact and the concluslons contained in The
dppinion, whica said opinion is nereby referred to and made a

part hereof,

IM IS EERESY ORDERED thet F. M. Hodge, Johm D. Kwis

and E. A. Rose, operating an automobile truck transportation




service under the fietitious name of San Joaquln Velley
oronsportation Company, be ond they are hereby antnorized to
increase class rates 51}e§ent and commodity rates, with the
exception of *chosé appilicable on butter, egps and cheese,
10 ner cent. |

IT IS MESRIBY FURTEER ORDERED that the applicant
subnmit to the Commiscion on or vefore the 15th doy of each
month, for o period of six (6) months, o statement showlng
in de%zil the total revenue, total operating expenses and net
revenve, segrogated in accordance with the Commission's system
of accounting. "

IT TS EEREBY FURTHER ORDERED that this proceeding

be neld open for a supplementzal order should the Gommission

deem further action necessaxry.
this 4~ i

Desed 2% San Francisco,Califorais,
LY

day of e, 1927.

Comnmissioners.




