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Thiz i3 an application filed by the Imperial Valley-

Zos Angeles IZxpress, & corporation, for an order granting permission

%0 Increase class »ates and commodity rates, with the exception of
rates on butter, from Imperial Valley points to Los Angeles, by

proxirately S ver cent. In the petition and as smended at the
nearing it is olleged that the adjustment sought is necéssary
becouse the net revemue derived from frelight transported at the
present rotes is not suffliclent to permit profitable operations.

A public hearing was held before Examiner Gannon at

Tos celes February 9,1927 and the applicatlion having been duly

submitted iz now »eady for an opinion and order.




The operative rights of applicant extend from Los
Angeles Harbor, Loz Angeles, Pacadens, dAnaheim and intermediate
voints to Ocszis, Fick Springs, Kane Syrings, Westmoreland, Brawley,'
Imperial, Holtwville and Calexico.

Applicent introduced o number of exnibits dealing with
tne present and proposed rates, the revenue receivéd and the
tonnage aandled during the years 1925 and 1926, also a financial
statement for the year 1926. Thiz latter exhibit shows that
the total operating expences, including depreciation, were
$8166,728.54; total revemue recelved $L67,550.48, producing net
carnings of 5821.94. Suvsequont to date of hearing applicent's
hooks were audited by an accountant of the Commlssion's Pinancé
Dopartment and net revemue was reported as $2562.74. The
difference between the net revenue shown in applicant's exhibdit
and that showm on the staotement prepared by the Commission's
accovntant i1z dwe to the fact that applicant had charged té
operating expenses items consisting of interest, fines paid
for violation of the traffic laws, loss by fire and loss on
éccount of vad checks. Such items are not prbperly chergeable
to opersting expenses under the Commizsion's aceounting system.

The totel assets as of DecembeXx 51,1926, Exhidvit 2,
are given as $87,426.39; of thiz sum $62,020.89 is shown as in-
vestument in plant and équipment.

By its Exhibvit 3, applicant shows & total of 7017 tons
nendled during the year 1925, ond 3727 toms during the year 1926,
with gross revenue of $138,816.43 and $167,800.10, respectively,
an avercge rate per cewi. of 99 cents fér the year 1925 and

95 cents for the year 1926.

Xotwithstanding the suhstantisl increase in tonmage
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during the year 1926 over the previous year, the net revenue
decreased from $5702.24 in 1925 to $2562.74 in 1926, a reduction
of $%159.50. wWitmess for applicant attributed this decrease o
the Aifference of 3 cents per 100 pounds in the average rate, to
losses suffered during Decemder,1926 on accownt of washouts oz
the highwoys which caused cessation of operations for many days,
end to diversion of cervain classes of freight to contract
carriers.

There was considerable testimony regarding the trans-
portation tox of 5 per cent on gross revenue and the necessity
for susomobile “ruck companies providing funds 1o take care of
*his contingeney. Witness Tfor applicant stated 1t was not clear
=0 auso companies the amount of tex payable for the year 1926;
therefore they had set up an arbitrary amount foxr this expense.
ohe detoiled statement of oprzrating expenses compiled Dy the
Commission's accountant shows the sum of $2157.34 for trans-
portation texes for the year-1926. Using as = bazis gross
revenwe for the yeor 1926 tae 5 per ceat transportaetlon tax
would recuire $8377.52, or $6220.18, in addition to the emount
set up in epplicant's accounts for the past year's taxes.

Mhere was testimony o the effect that certain catuges
were contemplated in the operction of new trucks which would
reduce expenses and these reduetlons, vogether with the increased
cornings derlived from the proposed rates would enable zpplicant
o earn o reasonable return for the service performed.

On July 9,1926 cpplicent volunterlly estadtlished reduced
wotes on fiber voxes, seed cchinets, cotton ond cotton linters,
nides, sallow, scrap metal and seeds, but these reductions did

not reflect any satisfactory resulbs in net revenuo.
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Thiz witness ofo i wt the mercaonts in
Loz dngeles and neny salpyers and recelvers located in the
Impericl Tolley had been interviewed, were informed or the
éroposed adjustment of rates, bul no objections were offered.

A the nedring protestant representing the California
Parm Bureau Federstion and the associated Chombers of Commerce
of Imperisl Valley quectioned the witness relative to reducing
operating oxpenses, bubt made no direct nrotest against the
grenving of the application.

Lf%er ziving considexation to the exhiblits and test-
imony, and reviewlng the reports and records for the years 1920
end 1226, we are of the oplnlon aﬁd find +hat the present raves
o not produce sulficien’t net revenuwe to permit opvlicant o
oporéte a satlsfectory servico and that the inerease of & per
cent In all rotbes, except those on butter from the Imperisl
Telley, are Justified and thet the spplication chould be granted.

In order that the Commission may de advised of the
effoct of the new rates applicant will file within fifteen (15)
days after the first of each monta for o period of six (6) monﬁhs,
o statemernt for the precedins month setting foxta In dotall the

totel revernue roceived, total operating expenses, and the net

oprerating revenue, cegregated in sccordence with the Commission's

systerm of accownting.
e proceeding will be kept open for a supplemental
order should the actual results obitained under the new rates make

suen actlon necessaxry.




OCRDER

This gpplication having been duly heard ond submitted

by the perties, full investigation of the matters and things in-

volved having been hald and basing tnis order on the findings of

feet and the conclusions contained in the opinion, waich said
opinion is hereby referred to and zmade a part hereof,
IT IS ZEREBY ORDERED that Imperial Talley-Los Angeles
Express, a.coéworation, be and it is'hereby suthorized to increzsze
all class rates and commodity restes, with the exception of those
ox butter from Imperial Volley points to Los Angeles, to the
basis of those set forth in the application. |
IT IS EEREBY FURTHZR ORDIRED that The gpplicant
swozit to fhelCommission on oxr before‘the 15th day oI each
month, for 2 period of six (6) months, a statement chowing
in detail the total revenue, fotal operating expenses, and
net opérating revenue, segregated Iin accordance with the
systen of sccounting.
IS UZRIBY FURTHER ORDERED thet this proceeding
ve neld open Tor e supplemental order should the Commission
deem furtner action necessary.
Py DATED AT San Irancisco,Celifornia, this sz%(

594
day of ﬁg;oﬁ,1927.




