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::'ot::.on~}. Valloy T01ephone c.ne. ~elegro.ph union asks l'lermisslon. 

to issue ane. 8011 at p8.r .)100,000.00 of its corr.:::.on o8.2'i tal ztock DDld. 

uso tho !lrocoeds to pay Ilote::: Co'1el t:;::e cost of add.i tions and. "oetteI"I:lonts 

to -::;l'lich rcioro!lco "'Jill be !:lade hereo.:fter. 

~pp1ice.r.t OW:'lS s.nd opcrs.tas So telephone syetem in the ci ties 

o~ ?omon~, L~ Verne an& Cl~rcmont and in the un1ncor~orated territory 

adjoining caicl cities, including the Ullincorpor~tea to~m~ of Sm1 ]imas, 

S?~a.r~ s..."1d ·i~a.1nut in Los .i.''ll301oc and Ssn Bernardino Counties. It elso 

lec.ses end ol'ero.tec tho pro:90:-ty 0:2 the :2:0Ine !elcphone 9lld ~elogral'h 

Co~:pany '!lbi~:C serves ti'le City of Chino end surround1ns terri tory in. 

S~n 3ern3rdino County. 
TL1C' co:::p:my il3.S DJl ~u thorizod C D.;? 1 tnl stock of :;~200 .000 .00 

eli'Videe. into 40,000 :;lho.:-oz of ~ho Dar value oi :)5. ea.cll. stock in 

:::'0 ~ount of :jlOC .000.00 is ::'10'.'1 outctancling. In a~aition to tho 

outstanc:.ing stock tho com:9~ny reports outstanc.i~s ~~;200,.OOO.OO of bonds 

~d 02S,OOO.CO oi notes. It io of record. thD.t the not.es ~'le: ... e 'beon 

issuod to p~y construction eA~enditurcs and th~t it is the intention 

o~ the cO~:9any to ?ay tho notes t~~ough the use of 3tock ~rocoeds • 

.. ..:..-



The COt1!J:;:.ny rc:ports th~t cluring·l926 its net conztruction 

cX:genc.i turos amoUllted to ~)Z7, 596. '79. Its principal con~truction ex-

:ger..c1:: tUl"0Z for 1927. o.ro reported Sot .:~2S .. 4' ... 1.12 wr..i cil, a~cled tc the 

~31.596 .79 ::8.::':e::: s. total e~cno.i turo which he.8 not been ::inanced through 

The 826.441.12 of ost1-

:-.;ated cons truction eX'2?oncli tures conBis ts of the following i tOI:lS;-

Cs.ble,. Southwes t ?ol:lona • .. .. .. .. .. • • 
Cablo,. X. £loanor St. Pomons. .. .. .. . . 
Cable. Southeast ?omcna,$4,OOO. less 

r01')lecemo:o:.ts. .. .. .. • .. .. .. .. 
Average telephon~ installation:::, 300 

at ~15. ............ .. 
1/2 Cl~omont au~omanuu1 extensions 
La. Verne cQ:ole !~o. D St ............ .. 
~omona c,dtchboard 100 line extension 
Unaerground conduit end c~blc ....... 

.;;5,657.68 
3,283.44 

3,000.00 

4,500.00 
1,000.00 
1,.000.00 
1,000.00' 
6,000.00 028.441.12 

R0pro8ont~tives of applic~t believe that it may be called 

upon during 1921 to incur acldi tionsl expendi turcs, .. Tl10y ,,"[ere. however, 

una"ole to inion the Commi ssion of the ns. ture of such 0A1'0ndi tures. ·T:tey 

~gree to place the proceeds obtained ~rore the sale of stock over and 

abov~ t~e $56,037.91 roferred. to horein in a special bank account and. 

expe~d i~ only as hereuftor authorized by a ~upplame~tal ord.or or 0=-
ders cf tho CO~SSiOD. It occurs to 14S' that s.s to tho issu.e of 

:;;33,950.00 of stock the evidonce doos not wa~ra.nt the Commission to 

make a finding thet the money. property or labor to "00 procured or paid 

for by tno iss~e of such stock is reasonably rc~uired by applicant. 

',70 'beliove that this applice.tion insofar as it involves tho issue of 

t!:.c ::';33,.960.00 O:L stock should. be dismiss.ed '.vlthcilt prejudice. 

o ~ D 3 R 

?CI:lona Valley Telephone o..~d T'e.legraph unioz:.,..:Jliv1ng asked por-
'; <W ' 

ltission to izsu.e ,:~100 .000 .00 !,Oor "'clue c:: its common co.:p1 tal ztock. a 

public hearing hu:ving 'bee~ held. beiore Examiner .Fanl:hauser and the Com-

mission boin:5 c:Z the opinion t:i1o.t applicant should. be permi tt.ed to iS3ue 

stock in t~e amount of :)05,.040.00 and. t:h1s application. insofar as it 

in"olves the iSS".0 of ~~33,.960.00 of stock should be dismiss.ed without 

:316 



p::-cjudica anc! too.t tho money. l)rOporty 0:: labor to be :9rocurad or :Pt~.id. 

for by -:::'c iosuo ot stock heroin $.uthorized is roasona.bly rOC!,uirod 1)y 

applicant and tho. t tho :purposes for which such stock :nay be issu.ed f~re 

not in ~·.·:::'ole or in purt r!;):loo%l.~bl:~· chargeablo to opera.ting expenses or 

to inco~e~ therefore, 

I~ !S E3BZEY ORD~~D.tnat the ?omon~ Yslley Telo~hone and Telc-

grsph Union be, and it io hereby. ~ut~orizod to issue a.nd sellon or 

cefore December 1. 1927 at not less than p~ ~66.010.00 pox valuo o! 

:i. ts com.~on ce.pi tal stock ~nd use tho procce.ds obta.ined from the sa.le 

of :."-':c~ ztock to pay tho :)25,000.00 of note indebtedness referred to in 

a:pplics.nt's 3:-:hi oi t No.1, filed. in "tl:is procooding~ to reimburse its 

trces~ry on ~ccount of e~rnings c~cndad ~or a.~ditions an~ bctte~ents 

~c. to -pay t:ho co:::t o:Z constructing ";:ho extenSions, 0.0.<11 tions and 'bot-

tc'rments and. h::9rovemon'tz d.oscribed. in said. Exhl.'bit ~~o. 1. 

I~ !S ~~~3Y ?~~TEZ~ O?u3RED that tbis applic~tion inscfcr as 

it in";'olvez tho iSs1:'.o of ~3S.900.00 pa:r va.luo of common capital stock 

be dismissed vrl t~out pro judice. 

I~ IS !:IE:GEY :i'U'P'~:aER ORDEEE:D tb.a t the au thori ty hor~in granted: 

s:2:$.11 'oacoma effective u};Ion the d.ate hereof e.na. that' '3.pplica.nt shall 

keep such racord. of tho iscue, sole and c.olive:ry of the stock lJ,,;)roin 

a~thorized ana of tho disposition of the proceeds ~s will enablo it to 

file on or bef.ore the 25th d.ay of eech month a vorified :report, as ro-

c:.uirod by tho R~ilroac. Cor;'nni c:::ion '::; G·enere.l Ordo:r No. 24, which order 

incoiar e~ applicable. is m~de a part of this order. ~ • 

Z,"';'TZD e.t S~..n Francisco. California, this + .... day of ~ 
192'7. 

~....;. -- ..... ~ -
lit ....... ',,, .. -,.... , ........... ' , 
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~~t:J-.. -
Cotomir.s ioners. 
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