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Decicion No. J £/ L =2

DEPORE DEE RAILROAD COLIIISSION O THE STATE OF CALIFCRNIA

Ir the Matter of the Application of
T2IRIAL TOILINIES CORRCRATICN,

& corporation, for a certificate suth-

orizing 1t to issue and sell its

bonds in the +total par valwe of

»l25,000.00.

Chaprmaen andé Chopuen,

-

by L. ii. Chepmen, for applicaxzt..

TI TED COLUISSION:

e R

Imperisl Utilities Corporstion ssks permiseion to issue md
90 percent of their fuce velwe ond cccrued in-
ts first morsguge six porcent bhonds due Jan-
the proceeds to vay outstanding Indebledness
in the amcunt of 571,500.00 and %o pay the cost of new properilies
o which reference will herxoafter be made.
Appiicant is enzeged in the business of Ifurniching water for
domestic, irrigation and industrisl umses In the unincorporated town
of Mlmar, Los inzeles Countys of furaishing water Zor Somostic and

reilrcaeld use in the incorporated town of Niland, Imperiasl County:

-

2wrnicning weter for domestuie, Inducirial use end fire provectiion

+the incorporated town of Cslivetria, Imperial Countys of Lurnich-

veter for domesiic, reilroad-use and fire wpretection in
porated town of Barstow, Sun Bernardine Cownty and ol menulzciurs
ing and selling ice for reilrced use in the town of Zerstow, Sen Bor-

nerdinge Countye




Appliéant nas en euthorized stock lssue ol $*O0,000.00, of
which 350,000.00 iz outstanding. It has no outstaending bonded in-
debtedress. The company Joes renort, however, notes outstarnding
in she mownt of 478,500.00 oo of Februsry 1, 1927. Of the out-
standing notec $62,500.00, it cppears, were issued o redeen 561,500
0% boncte

T

Applicent in it 10i% Wo. &, vropared by Olmstead and

2illelém, . 0ivil Encineers, reports the present value(rerroduction

cont new lesc Qepreciation) of itz operating vroperties exclusive
0f »oal estabe, stock on hand, tools and moveble ecuipment: and its
ice plent at Serstow, at | ,945.21 segrogated s follows -

Yater system et Bex S T - 2 s Y

Weter systenr at c e s aa e s 22,895.43

Water systex at Celipetriea « -« - - o & 34,293.15

Weter system ot Wilmer . . . . . . . . 169,945.00

Total....-....;&...t.... 133272:945.21

Applicent in its Sxhibit "A™ reporis itc invesiment In land ot
h12,500.00 and the deprociated cost of it Barstow ice plant, exclusive
of lend at 516,450.17; elding the two smounts to the $272,943.21
- maxes o totel of $301,893.38.

The number of sorvices foxr Decembder, 19:i7, at Wilmer sre re-

orsed in erpiicent™s Ixhidit No. 4 at 1,554 at Barstow 3463 at
Celivatria 258; end et Niland 25, meking s total of 2183. _

Avplicent imtomds to scquire st & cost of $5,150.00 & 5000
berrel cteel storsge toxk, now o port of its Wilmer Water Systex ané
o 2ive roem frame cotisge, built on compsny property ard occupled by
%he cuporintendent of the Wilmexr Waeter Systeme  Thece lmprovenents
ere now owned by I. M. Burnirsger, aprlicsnt’s principal gtockholdex.

record herein shows thet sppiicent has mneed for the imprqvements,‘
and %hat <he smouwnt which 14 intends %o pay for the same is a reas-
onedle wrice. Applicant also intends to expend 580,400.00 for the
gxtonsion end improvement o2 its water systems end the:coﬁstruction
of = mew ice plant at Barstow. The improvemeﬁts t0 its water system
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are set forth in Exhibit "E" attached to the vpetition im tais pro-
ceeding ond gggregate a totel of 339 ,900.00.

At Berstow the company intends to construet snéd equip
ax entirely new ice vlant of 22 tons dally ice making cepacity and
300 tons storage copacity. The cost of the plent ond egquip-
ment is reported et $540,000.00, o which should be sdded the cost
of the lend at $1,500.00, meking o totasl estimated cost of
541,500.00. It is 2pplicant's intention 4o sell the lund on
which 1its present ice plant iz iocated to The Atchison, Topeks and
Sente Fe Railway Company arnd uce whatever moneys it realizes from
the sale of such land 10 vpay in port for the new ice plant.

Applicant asks permiésion to use the procceds obtained
Zrom the ssle of the $125,000.00 of bonds %0 vay 571,500.00 of
zotes (Exhidit "D") and 4o vay in part the cost of the new Proyer—
ties and improvéments referred to Iin its Exhibvit "ET.

If we accepvt for the purnose of this ?réceeding-the
reported present value (5272,943.21) ang add theroto the cost
(£$85,500.00) of +the new properties snd improvemerts, makes & %otel
oL $558,493;21. Tkis does not include any sllowance for land or
Zor materials asnd suppliec.

Tor the two years and nine months ending Sentember 30,
19268, ovplicent revorts revenues and expenses as follows:=~

First-nine
months of
1924 1925 1926
ReVeIIE memm e m - $95,712.37 $103,013.35 593,302.10
Operating Zxponses-- 7T1,863.90 62,042.13 52,782.9¢C

Yet Revenue-=—-n---~- 023,848 .47 340,971.22  540,519.2C
Depreciation 14,099.28 . 14,813.09 .11,109.62

Opverating Profit---~ $9,749.19 526,158.13 32
Intorest on Bonds & Notes  4,446.63 4,607 44 . 5,380.81
= 3-+-3-3 §--%-3 ENIEISSRE EwRISSsSER

NET PROFIT 35,302.56 $21,550.69  525,028.70

{iled ite Sxhibit No. 2, a copy of its

proposed mortgage and/br deed of <rust which it esks permission to
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execute to secure trhe ypayment ol cn authorized bond iscue of
8330,000.00. We have reviewed thic document, and believe that

it should be modified in the following particulars. The form

T the bond st well ae the provisions of the mortgege and/ox deed of
trust should be modified so that the comsent of the nolders of at
lesst cighty percent im principsl amount of thoe bonds outstanding
instead of seventy-five percent be required before ony change in thae
form of the bond or deed of trucst becomes effective. The instyri-
rext chonld contalin o clevse »rohibiting any change in the naturity

gate of ony vondt icszued or any chenge In the interest rete or date

on which intcrest becomes due and »eysble on honds issued, unless

suck change oe aporoved by holders of 2ll the bondzs icsued and out-
ctanding. L orovicion of the deed of trust, as 1t now reads,
permite the lssue of additiornel bonds subseguent to the izsue of
Serice A in smounte ecual vo sevenly-Iive percent ol the appraised
velue of the property scaulired or to be scouired. Tels chould
be changed =0 ac to permit the issuce of bhonds only up to seventy
ereent of ‘either the fair merket vslue ot “hat time or the asctral
cash 208t 40 the company (whichever is less) of the vroperiy
acouired or 1o be acquircd. ™ sinkingﬁfun& provision,
Article T, zanould de modified ¢ to give the company vermission
to use oune half of the anmual cinking fund payments to construct
additions and betvermentsc 1o its properties. If any of the
sinking fund poymente are used for such purnosc, n*oviuxon should be'
zede in tgege proalbiting the icssue af cny additiomal donds
against accuired, or ccnstructed through the use of
ginking fund moneys. Tpon receipt of o reviced copy of
epylicuntTs proposed morigege contoining the modifications herein

Indicated, the Commisgion will give further conciderstion to




suthorizing the execution of the proposed mortgage and/or deed of
trust.
Applicent asks permission o0 sell its first mortguge

Six percent twenty yesr bonds at not less ther ninety or or the
besis of gpproximetely 6~7/S percent. In view of the record in
tnis proceeding, we are of the opinion thet applicent should
obtain a better price for itc bonds. The order herein will ver-

icsue end sele of such bonds at not less than ninmety-tharee

£ zpproximately 6-5/8 percent.

Imperial Ttilitiec Corporation naving asked permission
to lesue $125,000.00 of six percent twenty yesr bonds, z yublie
nearing heving been held before Exeminer Fenkhaouser and the
Railroad Commission being of the ovinion that the money, property
or lebor to be mprocured or paid for by the iszsue of such bonds is
reasonably recuired by epnlicant and that the expenditures nerein
authorlized are not in whole or in part reasonebly chargeable to

operating expense or to income, therefore,

IT IS ZI=REBY ORDETED az follows:=

1. Imperial Ttilities Corporation mey issue zumd sell at

not less than ninety-taree vercent of their
face velue and acerued irterest, on or befére
fugust 1, 1927, $125,000.00 of six percent
twenty yeer bonés 2nd uwse the vroeeceds to pay
the 271,500.00 0f notes reforred %o in its
Sxhivit "DT and Yo poy in vart the cost of

accuiring end comstructing the properties

B




e T

day of

'

referred to in its Zxhibit ™D" and Exhibit "E7.

e authority herein granted will become effective
vwhen applicant has veid the fee prescribed by
Section 57 of tne Public Utilitles Act, which
Tee ig 3125.00, and when the Commission hes
suthorized epplicent to execute & mortgege and/or
deed of trust to secure tac peyment of seid
$125,000.00 of bonés.

Imperial Ttilities Corporation shall keep suck record
of the issue, wele end delivery of the bonds
herein authorized and of the diswosition of the
proceeds as will eneble it *to file on or before
the 25%th dey of each monta e verified reporxt, ss
required by the Raillroad Commission's CGeneral
Ordor XNXo. 24, which ordef insofexr aé spnlicable,

e made a part of this order.

DATED at San Francisco, Celifermie, this 4=

., 1927,

Commissioners.




