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::::c the :I::ltter of tho ..1pplico.tio:l of ) 
~ZR1_~ ~~ILI~!ES ~03?O~~ION, } 

c cor~oration~ for s certiiicate auth- ) 
o::izing it to issue snd so11 its) 
bonas in the tots1 pax val~o of ) 
:~125.000 .. 00. ) 

Ohs.:pr.:.:m :me. Cho.:pn:an,. 
by L. ~,: .. Chs.pman,. fo::' D.pplica:::.t •. 

E~ ~23 C~~!!SS!ON: 

o ? I !~ ! 0 N 

Imporis.l Dtili tios Corpol't.tion asks per!!1ission to issue and 

ze11 ~t not loss than 90 percent o~ their face v~lu& uno. eccruod in-

tcrost .~125tOOO.00 of its first mortc;o.g0 cix l'orcent bond.s due J's.n-

ua:y 1. 1947. ~d usc the p~oooeds to pay outst$.na.ing indebtedness 

in tho ~cunt of ::;71,500.00 o.no. to ps.y the cost 0:1': now :properties 

to which rei'orenoe vTIll !lOrOs.:fter be mo.d.o • 
.lpplio8.l'lt is cneo.ged in the 'business o£ iurnich1ng i!ater for 

rloreostic, irrigo.tion sc:. ino.u:::triul uses in the unincorporated to\".'D. 

of :'~rilt~ar, Los l..ngelos County; of fUr.lish,1.ng wator ior ci.omostic we. 
r~ilrce.e. use in the incor:poro.ted. town of !·riland.. Imp0risl Count7: 

of !~ni8ning w~ter fo~ do~e~tic, ind~8trial use ana fire protection 

in t:b.e incorporated. tOi'm of Cs.lipatria, Imperial County; ot furnish-

ing 'lISter for domestic, re.i1roo.d 'use and. fire :9ro~ection in the in'" 

ing a..~cl salling ico :.Cor railroud. u:-:;e in ~:'!0 town of Es.r$tow~ San :Sor-

ns.rC::!.no County .. 
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b.:pplicant :has a.:l authorized stock issu.e 0:: ~100 .000 •. 00, 0:£ 

'IImcn ,)50 ,.000 ~OO is outstanding. It r~s no outstanding bonded in-

deoted.r.ess. T!1e co:::pany coes relJOrt, hO·'Jever,. notes outsta=.ding 

Of the 01:.t-

standing note~' ~~62~500.00, it appears, wero' issued to redeem ~61,.500. 

o! oonc!s. 

, ~ppl1cs.nt in its :Exhi bi t lIo. 4., prepared by 01::::'3 tead and 

S·illel'1.!l,.. Civil Engineers.,. reports t~e present valuo(reprodu.ction . 
co~; t now lesz depreciation): of its operating properties exolusiva 

oi r.:-31 estate,. stock on hsnd,. tools rule. movable eg,uipmentr and fts 

ico pl:.::.nt at 32.:::,stow, at ~~;272,943 .. 21 segregated ~c follows;-

~:':ater system at B~stow·.. .. .. .. .. . • .. 
';\:~ tel' sys tOrt Cot Ni lc.nc1. .. .. .. .. .. .. 
','fOoter sys tex:. at Cc.liJ?~ tria .. .. .. .. • • 
\':ater system at 'Nilme.r .. .. .. • • .. • .. 

.. ~45,Sll.65 
22, 89S.43 
34,293.13 

169,945.00 

r;'Io~"'l ................................... ~~""'2 911.'2: 21 '" _.... '..'''' t. ) ... ...,. 

Ap~11c~~t in its Exbibit ~A~ reports its inves~ent in land ~t 

;;12,500.00 ana the deprociated cost of 1 ts Barstow ice plant, exclusi ve 

of land. o.t ~~16~~50 .17; a,:ding the two umOtUltz: to tho $272,943.21 

~he nU!:loer of sorvices for Decomber. 1987. at Wilma:r are re-
:,?orted. in ~:pplicc.ntl's :£xhi"oit No.4 at 1,.554; st Barctow 34.6; at 

Calip$tria 258:; and at Nils.nc. 25, making s tot$l of 2183 • 

.l:pp1iee.nt intonds to sCCluire at a cost of :~5,150.00 a. 5000 

barrel ::;teel s~orago ta.nk, no~'; So pc.rt. of i ts ~:riJ.::lar ~~s.ter System anrl 

a fiv~ room. frame cottage, built on company proportr an~ occupied oy 

tl'le sUp0:::'intendont o:f the Wi1rtar ~,\rater systc:::t. Those improvements 

ere no',', owned. 'by L .. M. 3urntragor, s.pplic$....~t TS principal stockholder. 

r.;:~c record herein shows th:::.t applicant has nced·for tho it::.prove!tent.s. 

anel that the amount which it intends to :pay for the same is a. rea.s-

onab10 r-rice. ~~plicant alec intonds to e:~end $80.400.00 for the 

extol-:.sion and i:npro'Vement 0:= its water cysterts e.:o.d t'he construction 

of a. new ice plant ~t E:lrstow. ~he irtprove~ents to its water system 
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arc sct for-th in Exh1.bi t ~:" attached to tile !,cti tion i:n this pro-

eeedine and agsregate a tot~l of :~39.900.00. 

At Earstow the co~pany intends to construct ~nd e~1p 
~( entirely new ice plnnt of 22 tons daily 1.ce making capacity un~ 

300 tons storage ~apacity. The cost of the pl~nt end e~uip-
~ent is reported at ~40.000.00, to which should be added the cost 

of the lund ~t Ol~500.00, muking u total estimated cost of 

$41.500 .. 00. It is applica~t's intention to sell the land on 

which its present ice plant is located to Tile Atchison, T"op-eka and 

Sante. Fe ::\s.il"J'ISY Cor.~pany unO. USe whatever moneys. it realizes from. 

the sale of Sllch land to- pay in pert for the new ice plant. 

Applicant asks pe~ission to u$e the proceeds obtained 

from the sule of the 0125,000.00 of bonds to pay ~71~500.00 of 

:::otes (::::.cllibi t ":OTT j and to pay in part the co st of the new J?rop~r-

ties $:l.d improvemcnts rei'erl'ed to in its Exh1.b1 t TtE'TT. 
" 

If we accept for the purposeoi this procced.ing the 

reported present valuo (:;;;2'72,.943.21) a...'"lc1 a.d.d t:b.eroto t.b.e cost 

($85~500.00) of tho 1:,ew properties. c.nd improvements. Il".akes; a 'tot~l 

O;! $358,.493.21. Thiz doez not include any allowance for lan~ or 

!or materials ~nd supplies. 

?or the tV10 years a:l.d nine months ending September 30,. 

1926.,. applicant reports reVenues ~nd. eA'!lenses as follows:-

1924 -
Eeverr.:tes---- ~ - - -- ----- $95,.7.l2.3'7 

Operating Expenscs-- 71,.863.90 

Net Revenue--------- $23.846.47 
Depreciution-------- 14.099.28 

Oper~ting Profi't----
Intc·rest on J3o::lds & l~otos 

... --_ ... _----
09,. 749.19' 

4,.446.63 

N:::T EO:E'IT--------------- :~5,.302 .. 56 

1925 

~103,.013.35 
62.042..13 

-----------
~40,.971 ... 2.2 
,14,.813 .. 09 ---------
:~2.6 ,.158 .. 13 

4~607 ... 44 
~=It:== .. iII. 

~\ ,?2l,.550 ... 6S 

F'irst nine 
months of' 

1926 

~93,.302.10 
52.,782 .. 90 
....... ~ ..... ~---

~40,.519 ... ZQ: 
,11,.109 .. 69 -----... ~-
~29 ,.409- .. 51 

3,380 ... 8'1 
_:::=:c .• 

~;26 ,.028.7.0 

Applicant hee filed its 3ihibit No.2,. a copy of its 

proposo~ cortsage and/or deed of trust Vhl1ch it asks permiSsion to 



exeou.te 'to secure tee :payment 0:: cn o::.:.thorized. bOlld. issue of 

0350,.000.00. We ho.vc revior,ed this docU1tcnt. and. believe' tho. t 

it snoulc5. be mOdified. in the follo':'!ing purticulo.:ro. The form 

of' the bond. 0.15 ':'fell as the :9rovisions of the mortgD.ge and./or: d.eed of 

trust sho...ud be c.oo.ified. so tho.t the consent of the holdor:;: o:t a.t 

least eighty percent in ~rincip~l acount o~ tho conas outstanding 

inste~d of' seventy-five percent be req,uired. before o.rry change in t:b.o 

fo~ of the bond or deed o~ trust bcco~cs effective. Th e inc. tru-

ment c:b.ould contain ~ cle.u.~e :!?rohibi tins a.:o.y chango in the ::w. turity 

c:.ate 0:: any bond.s ie:;:.~ed or ~ chcnge in the interest rete or e.e.te 

on which interest 'becomes d.ue o.nG. lXl.yablc on bond.s issued." 'tUlless 

:;;';lee ch",nge be o.l':proved.. 'by hold.ers of :-.11 the bonds issued. and. out-

ztandillg. A provision of the dee,a. of trust,. IlS it novr readS" 

pCl"mi tc the issue of :-.d.di tional bond.:;: Stt.bsequent to tho izsue o:t 

Serio:;:: .A. in ar::.oun:tz eq'U."-l to 3cvo:n.ty-fi ve- percent of the appr~iS'ed. 

v~lue of ~he ~roperty ac~~ired or to be ~cQuire~. '!'.ais shoul.cl 

bo chcngcd zo az to pe~it the issue o~ bonds only up to seventy 

:percent of "ei~her the fair mc.rlcct valu.e :;;t th~t time or the a,ctiml 

cesh co~t to the ccmpany (whichever is less). of the :propert:r 

acquirc~ or to. be ~cquircd • 

.Article 7,. ZAou.ld. "oe tloo.ifie.d::o as to give the company permission 

to usc one hal~ o~ the ~ual 2ink1ng tun~ payments to construct 

ao.ditions and bctter=ents to its properties. If any ot the 

:c.ad.& i:l the mortgage prohibiting the issue 00: any :Ld.d.itio:w.l bonde 

against properties ac~uired.~ or ccnstructeo. through tho use of 

Sinking funa moneys. Upon receipt of a revised copy or 
~~plicant~~ pro.pose~ mort~ge cont~ining the modifications here~ 

indicated.,. tile CommiSSion will give' fu.rtilcr consideration to 
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::;;c:tho:-i::ing the execution of ttle proposed mortgs.ge and/or dee,d of 

trust. 

ltppliC&lt azks pcrtlizsion to sell its first Ijortgage: 

six percent ~/enty yesI' bonds ut not less thsn ninety or on the 

besis o~ approximately 6-7/8 percent. In view of the reeor~ in 

this pro'coeding,. we are of the opinion tl:at applicant should. 

obt~in a better price for itz conas. ~e order herein Will per-
:ni t the issue e.nd sale of such. conas at not less than ninc''ty-'three 

or on e ba~iz of ~pproximately 5-5/8 pereent. 

OEDZR 

Imperial Utilities Corporation having aSked permission 

to issue :j125,.OOO .. OO of Six percent twenty Ye~r bonds,. a public: 

hearing haring been held before Exaoiner PanrAuuser ana the 

~ilroad CommiSSion being o~ the opinion that the money,. property 

or l~bor to be ~rocured or psi~ for by the issue of such bonds is 

reasonably re~uir0d by ap~licant and that the expenditures herein 

authorized are not in whole or in part reasonably ch~geable t~ 
operating eA1,ens& or to income~ thereiorc~ 

IT IS EE?~ ORDEP~ as follows:-

l. Imperial Utilities Corporation mo.Y' issue end. sell at 

not less th.an ninety-t:c.ree percent of their 

face v~lue ~d ~cc~ed interest~ on or before 

Au~st l~ 1927~ 0125,.000.00 of six percent 

twenty year bonds and use the proeee~s to ~y 

the $71~500.00 of notes referred to in its 

Exhibit ~" end to pay in part the cost of 

ac~uiring and const~eting the properti&s 
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., .... 
referrea to in its ZXhibit T~" and Exhibit ~E~. 

~e authority herein granted wil~ become effective 
~hen applicant has ps.id the fee prescribed by 
Section 57 of t~e Public Utilities Act~ which 
fee it;; $12E,.OO ~ and when the Corunission :b.s.s 

authorized applicant to execute a mortgage s:nd./or 
deed ot trust to secure tAo ps,yme.nt of said". 

$125>000.00 of 'bond.s. 
s. ~perial Utilities Corporation shall keep such recora 

of the l~~e, ~le ~nd delivcr~ of the bonds 

h~ro~ nuthori:cd and of the d1s~os1t1on o~ the 

proceeds ~s will enc.ble it to :file on or before-
the 25th' aay of each month a verifie~ report, as 
requ1red by the- Ea11rood Commission" s Genera.l 

Ordor No. 24,. which ord,0r insof"e.r a.s upplica.ble. 

is mAde a ~srt of this order. 

D..I.TED at S:m Fra:lcieco. Celifornie. tl:.iS ~ d... 
~~y -----

day o~~. 1927. 

Commissioners. 
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