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eio:l for 1''J:-::i::::s10r.:. to issuo ~C: zell" at not lesz than 97 :porcont o"! 

~ortgage six p~rcent bondz due ~rril 1,. 1940 for the pur~ose of ro-

fund.:t:lg in pe.=t tllO outztCllCi:o..g Ulldorly1ns bondc of Sm.l.ta Maris. Gcs a.nd 

It :';'C -reported tcu. t ll.'!'J.der u,u tl:.ori ty srsntod by the C'0xru::Uz sion 

b;? ])ecicion :\"0. ':'70$ .. d.~ted JUl'l0 9 .. 1920" SICl.nta lla:ic. Ga.s Cor:..p&lY, a.p-

?1ica"lt ho::'oi:: .. ac~uired tho properties. of Sant~ !.!o.ria. Gas ~d :Powor 

C001)any. subject to an outsts.r..ding bondod. indabto<lntn:s of ~~l28"OOO.OO. 

coneist:tng 0: ~irzt mortgage six ~crcont conQo ~ue April 15. 1927. It 

be::- 31. 1926,. ~~107 ,.500.00 0:: tho und.erlying bonds remained or::tstsnc.-

ic to !,!'oV'.i:.c!a ~ ::o~t o'! t1;.c canoy necezs~7 to pay them that the pros-

O!1t rCtluQzt ie mac1c to ::8c'lle)105~OOO.00 of bonos. ~ce r&cor~ ind1-

cates. tbo.t tllc di:fferonce botwQc:l the !;lroceod.:;;: derivod. from the ca.le 
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of suei: "condos !md tho Utlount rec:.,u:t.rad to n:.akc :9~ym0nt on Jlpr11 l5,. 

1927 ,,','i11 be obt3.incC: from current itl.Ilds on neond... 

, T::o conde Pl"Opozoc. to bo ise'1led ::J.re purt of an authorized 

s.mount 0::: ,~700 .000.00 0:: first :;me. refunding mcrtg!l.go six; percent 

bends C:::::.o ..lpr11 1. 1940. :Sonds in t~0 ere:ount of ~~408.000.00 horetofore 

1:& .... 0 "0" en iS3uect, 0 f '\'!i'.:t ell ;:~22., 000 .00 'Nero doli vored in part. ps.;Y'ment 

of cert~n propcrtic$ a.cCluirod :;rom 1Iiclla:lc. Counties- Public Sorvice 

Corpors-tio::: o.nd ;~S6 ,.000 .00 wore pledgorl. to securo the p~ent of ~ 

prc::1ssory noto :fer ~;S2.000.90. T".nQ no to Since. ~a.s oeen liqui.dated 

~d the :~6 ,.000 .. 00 o~ oO!lds roturne~ to applic.ant "3 treo.sury. In 

ac.o.i tio:t,. ~lC6.000.00 of tl1c;> ;~322,OOO.OO of bonds have been retired. 

taou.gh t:c.o o:pcrat'.L.o!l of tho s~nk:t.l.l~ :Zund. loaving ~)216.000.00 of 

applicant's conus outstanCing ~t the close of 1926~ 

..1t tho hearing hold in this matter ?. E. E.~to~ 

sec=-et~y~ teat1!1c:d tho.t the 1-:.o1c.or:;:. o! some of tho tm'dorlying bond.s 

nov: ou.ts tsnding \'lould oxchango tll(n:l~ :eor tho bonds proposed. to be is-

sued. and. that tho company had n:c.cle o.rrs.n.gomonts to ~cl1 such bonds as 

wore not oxch~~d.. ~t 91 ~orca!lt of face value plus accrued interest. 

S:.l!:.ts. 1'~e.:-ia Gas Co~ps.ny }:avin3 epplied to the :::w.ilroad Cornmis-

zioIl. ~or permission to issue bonds, c.'public hearins'heting been held. 

bofore Zx~~inor 2~~:hauso= and tho Railroad Commission baing of the 

c::?inion that the monoy. pro}!orty cr lo.bor to bo ?l"ocured. or :paid for 

t~O'C.gA cu.cn :!.::;~C is roO-oono.bly rec:,u:tred. for the P'llI':!:,oso spe:ci!1~d 

l:eroin and ~::'s.~ the expondituros for such purpose a.re not in whole 

or in po.rt rear::onubly chargoc.'blo to operating exponse or to income. 

hc:::-ecy :t~, autllorlzed to issue anc1 cell, at not less ta.e.n 97 peroent 

of !aco vo.lu0 plus accru.ed intorost, :;~105 ,000 .00 of its first and. ro-
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six perc0nt bonus c'u.c ,April 1, 1940' one. to u~~o the 

:9roooeO::::' to pay in P:;J.I't the bonds of Se:at$ ~;:ari:l. Ges end. :Po1,'/or Company 

.,. .. :~ch ::r.o.turo on }.:pril 15,. 192':"~ or ".;0 O:i:cn..::mgo r::uch bond:;>;, or a:n.y:?or-

tion tl;.oroof, ::or 'tilo bond.e 0:: Sc.nts. 1:arie Gas and ?ower Compa.ny on D. 

basis so that o.pplico.nt will ro:.lizo- not less: than 9'1' and acc:,ued in-

tn'ost :for the bonds is::::uod in oxci.1c....'"lge :for bond.s of Sante. l·:a.r:ta. Gas 

:~o authorit] horoin gr~tcd is subJ~ct to t~e ::0110~~ 

ccnc:.:i.tions;-

1. ~pplicant sh~ll keep suci.1 record ot the issue ~d sale of 

tho oonC:s heroin authorized anQ of the clispozition 

0:: tho proceeds 0-8 will ena.ble it to :fila, on or be-

foro the 25th day oi oach rnonth~ a ~orified re~ort~ 

a.s required. 'by the 3r.ilroad Com:d ss1on's General 01'-

dor Jo. 24,. 'Nhich order. inzoiur as s.pplic~.ble. is 

cade a part of this order. 

2. ~:1() 8.U thori ty heroin gra.nted \'1111 boco=z:e of:fective- i· ... hen c.p-

!Jlice.nt haz paid. tho feo proscribed by Soction 51 

o~ tho Public Utilitios Act. 

S~1.."1 ?ranci!;;co. California. tlus day Of.~ 
1927. 
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