Decision No. / V/?Z,

EFORE THE RAILROAD COXMISSION OF THE STATE OF CALIFORNIA

In the Xatter of the Application of)
XOVATO UTILITIES COMRANY )
for suthority o issue notes. ) Application No. 13608.

Tromas B. Boyd, for applicant.

BY THE COMMISSION:

OPINIOYN

In this proceeding the Railroad Commission is asked to
make an ovder authorizing Novato Utilities Company to issue
$30,000.00 of its five year 6-1/2 percent umsecured notes for the
purposes hereirafter indicated.

Novato Utilities Company is engeged in the business of
supplying electricity for light, heat and power purposes, and water
for domestic purposes and of giving local telephone service in the
Township of Noveto, Marin County. The company was org&pized on
or about February 10, 1916, and &t present has cutstanding
$20,000.00 o2 stock. It has no bonded debdt, but, as of
December 3L, 1926, it had outstanding $14,800.00 of notes and
$4,271.56 of other current lisbilities. It hag reported its

revenues and expenses for the last three calendar Years asg




follows =
ITER 1924 1926 1926
Tlectric _ $13,024.02 §15,6507.41 $18,714.588
Telephond 5,067.82 b5,535.22 . 6,012.57

Water 2,449.52 2,244.23. 2,430.44

MOLEL vnvvnneeen.s S50 BoL. 56 355 DB6.56 0T 1ET.50

CPERATING EXPENSES: . - . KR '
Electric o 9,156.,97 9,899.23 12,466.98

Telephone © 4,186.562 4,526.23 5,270.84
Watex 1,790.68 1,775,336

1,676.04
o 4 B&

*

gotal cTAasassaemens $

Net operating revenues . 0,409.19 . 7,08 R L
Non~operating income 657,12 868.18 999,84
Grose Ircome...... $5,086.3%  O0,008.28 $0,140.01
DEDUCTICNS:
.Uncollectible bills 113.46 180.12 368.90
Interest 720,00 760.90 T49.22
fotal sessaneaanew - J4 U s o o

v
Net income for yesard,

In making the present request to iasue additionﬁl
notes, applicant reports that it desires to use the proceeds for
the purpose of obiteining money with whick to scquire additional
property, to make improvements in ite properties and equipment, to
pay outstanding obligatiors snd to reimburse itself for moneys psid
for permanent improvements out of its sxnnal Income and for such
other purposes as msy be necessary for the improvement of its
facilities. It is of record, however, thet applicant proposes
to use the proceéﬁa as follows:~

To pey indebtedness . . . . - « . « « +$14,800.
To purchase real property . . . . . . .. 1,900,
To erect & subetation + « « « « + ¢« -« « 1,000,
To vurchase transformers and equipment. 8,150.

To make proposed line extensions. . . . 4,150,
TOBAL « o o o o o o o » +$30,000.

The indebtedness applicent proposes to ligquidste
includes its entire note indebtedness omtstanding on Deceamver 31,
1926. Tae notes asre listed in apprlicant's petition. |
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The testimony of A. J. Cain, applicant®s asecretsry and
tressurer, indicstes thet the moneys obtained thrnigh the issue of
the notes were née& for additions to, bettermenta and extensions of
the compeny's properties,

“Referring to the use of the remeining proceeds to be
received through the issue of the notes, applicant reports that the
growth in business, particularly in the electric portion of its
operatiors, as indicated in the foregoing stetement of revermes and

expenses and in the testimony herein, necessitates the expenditure
0f such proceeds for addivionel wroperty and equivment to meet

increasing demands for service. To this end it hae arrangod to
purchase, for $1,400.00, lots 26, 27, 28 ard 29 of Block "L" of the
Township 0f Novato, upon which it is constructing & new sub-stetiom.
building at an estimated cost of $1,000.00, end inectalling necessary
trancformers and switchboard spporatus, at an estimated cost of
$8,150.00. Miscellaneous line extensions necessary are estimated
at $4,150.00.

In addition to the reel property to be purchased for

the site of the new substation, applicant also proposes, and has
made arrangements, to purchase, for $Soo.oo. a piece of land sbout
100 feet square, located in Lot "A", which at present is used ox &
rertsl basis as & reservoir site in connectlon with its water
operations, it being thought advantageous to purchase the property
at this tinme,

ORDER

Novato Utilities Company having epplied to the Railrocad
Commiseior for permission t0 issne notes, & public hearing bhaving
been held before Zxaminer Fankhauser, and the Reilroad Commission




being of the opinion that the money, property or labor to be proe-
cured or vald for through such issue is reasonably reguired for the
yurpoges specified herein, and that the expenditures for such pur-
poges are not, im whole or in pert, reasonably chargesble to

operating expense or to income,

IT IS HEREBY ORDERED that Novato Utilities Company be,

and it hereby is, suthorized to issue, on or before December 31,
1927, $30,000.00 of its unsecured promissory notes, jayable on or
before five (5) years after date of issue with interest at not
exceeding 6-1/% percent per apmm for the purpose of liquidating
indedbtedness and of financing the cost of additiors to and better-
zents and extensions of its plants and properties a2s outlined in
the opinion preceding this order,

IT IS EEREBY FURTEER ORDERED that the authority herein
granted shall become effective when applicent has paid the minimmm
feo prescribed by Section 57 of the Public TUtilities Act, which fee
iz Twenty-five ($25.00) Dollers.

IT IS EEREBY FURTEER ORDERED that applicant shall keep
such record of the issue of the notes herein awthorized and of the
disposition of the proceeds, as will enable it to file, on or before
the 25th dey of each month, & verified report, a& required by the
Railroad Commission's Gereral Order Ko. 24, which order insofar as
applicable, is mede & part of this ordex,

o g——
/A
DATED at San Francisco, California, this /7
vy of KZéﬂAzg 1927,
"w’ﬂ.u\ oy w‘(d-—c)

h- ™

CBTAYY, QF N,nu A l‘\

Commissioners.




