
Decision No. / r / ? ~ 
; 

BE:E'ORE TEE RAILROAD CO!IXI.SSION OF TEZ STATE OF CALIFORNIA 

In the ktter of' the App11oation o:f} 
XOVA!l!O 'JTWTIES COM?.mI 1 

for authori ~ 1:0. iSBtLG notes. ) ~pp11cat1on No. 13608. 

Thomas B. Bo:.vd. for applicant. 

:BY TEE COlmSSIOR: 

OPINION 

III tb,1e procf:ed1ng the Railroad C'ommies1on is aSked to 

make- an o:-der authorizing l~ovato Utilities. C:ompSllY' to issue 

$30.000.00 of ita :five year 6-1/2 percent unsecured notaa for the 
parposes here~ter indicated. 

Novato Utilities Comp~ is engaged in the busine8s of 

~pply1ng electricity for light. heat ~d power purpoSea. and water 

for domestic purposes .and of giv1ng local telephone service 1n th~ 

T'ownsh1p o~ Movato. lra.r1n Count::?'. n.e oompany wa.s organ1zed on 

or about Febrnary 10. 1916. am at present has outstanding 

$20.000.00 of stock. It has n~ bonded debt. but, as of 

December 31. 1926, it had outstanding $14.800.00 of notes and 

$4.271.56 ot other current liab111ties. It has reported ita 

r&VenUe8 and expenses for the last three calendar years &8 
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foUows:-

ITEM: 
OPER:401! m. R!VENUXSO: 

Electric 
~elepho. 
Water 

'l!ot&l 
OPERA'IING EXPENS:ES: 

Electr1et 
!elephone 
Wa.ter 

............ 

~otel •••••••••••• 
Xet operattng revenues 
Non-operattng ineoma 

Gross income •••••• 
DEDUCTIONS: 

.Uncolleetible bills 
Interest 

1924. 1925 1926·· 

. . 
9.155.9'1 9.899'.23 12.466.9& 
".185 .. 52 4.526.23 5.2.'10." 
1 790 .. 68 1 7'15.36 1 6'6 .. ~ 

~ti:15i:ii ~;;~:gf Il;:fli:gg 
657.12 868.18 999.&l 

$~;066.31 S7..§Si.!2 J8.!43;!! 
113.~S 180 .. 12 368.90 
'120 .. 00 "160 ... 90 '149 .. 22 

fotal ............ S:~83~~'.;.;;.46~~~~;n;r; .. ~02~$!kW·.L;t.I;.x;l~~.irPl! 
Net income for year5.=~=m;=_=.~~$='l-;O=[,!=. =.~=O=fT===;6=2S=.'1=5 

In making the present request to 1ssue add1 t1o.ual 

notes. applicant reports that it desires to use the proceeds for 

the purpose ot obte.in1ng money with which to acquire add1tional 

property. to make 1=provementa 1n 1ta properties and equipment. to 

pay outstanding obligations and to re~bur8e itself for moneys pa1d 

for permanent improvements out of its annual income and tor suoh 

other purposes as mar be necessary for the tmprovement of ita 

fa.cilities. It is of record. however. that applicant proposee 

to '0.8& the proQeeds as follows:-

~o pay indebt&dneB8 ............. $14.800. 
~o purchase real proporty .. • . • • • •. 1~900 .. 
~o ereet tJ. substation • .. .. .. • • • .. • 1,,000. 
'J!o ~cb.ase trans~orme:rs and equipment. 8,l50. 
~o ~e proposed line extensions. • .... 4 t l50. 

!l!ota.l • • • • .. • .. • .. .~O,OOO. 

fb.e 1ndebte:dness applicsnt propo8es to 11qui,a:a.te 

includes its entire note tndebtedness ~tsts.nd1ng on December 31~ 

1926. The notes are listed in applioant's petition. 
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~e tast1mony of A. J. Cain. applicant ~ 8 aeere"tar7 and. 
~ 

treasurer. indicate.s the.t the moneys obtained through the issue of 

the notes were used: for ad.ditions to. betterments and extensions of 

the companyTs properties. 

Referring to the use of the remaining proceeds to be 

received through the 1e~e ot the notes, applicant reports that the 

growth in business, particularly in the electric portion of its 

operatio:c.s. as indicated in the foregoing ete.tement of revenues and 

expenses and in the testimony herein, necessitates the expend1tur~ 

of such pro~eeds for add1tional property and equ1~ment to meat 
1ncre~$1ns demands ~or service. ~o this end it hatS arrangod to 

purchase. for $1,400.00, lots 26 .. 2'1. 28 and~ 29 o~ nock "L" of the 

~owneh1p of Novato. upon which it is constructing a new sub-station. 
b~ld1ng at an estimated cost of $'1,.000.00, and 1netsll1ng n~es.sa~ 

tranetormera and SW1 tchboard apparatus, at an estimated. oost of 

$8,l50.00. Miscellaneous line 4axtens1ons necessary are estimated 
at $4.150.00. 

!n addition to the reel property to be parchaeed for 

the site of the new substation, applio'ant also proposes. and has 

made arrsDgemen t8 , to purchase to for $500.00.. a. pIece of land about 

100 :re.et square" located in Lot "A",. whioh at present is ueed on a 

rental basis 8.8 So reaervo1r site 1n; connection with its water 

operat:tona. it being thought advantageous to purchase the property 

at this time. 

ORDER 

Novato 'tI't111t1ea C:omp~ having applied to the P..a1lroacl , , 

Commiseion for permission to issue not&s. a public hearing having 

be«a held before ~m1ner Fankhauser, and the Railroad COmmiSSion 
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betng of the op1n1on that the money. propert~ or labor to be pro-

~ed or paid for through suoh is~e is reaeonabl1 required for the 

purposes specified herem. and that the expend.! tures for such par-

1308e& are not. in whole or in part. reasonably chargeable to 
operating expense or to inoome. 

IT IS HEREBY OP~EF.ED that Novato ~tilitieB aompany be •. 

and it hereb:V is. authorized to issue. on or before I>ecem'ber 31. 

1927. $30.000.00 of its unsecured prom1ssor~ notes. pa~ble on or 
be~ore five (5) ~ear8 after dat& of issue with interest at not .. 
exceedil'lg 6-l/2 peroent per s-mmm for tho purpose of liquidating 

indebtedness and of financing the cost of additions to ani better-
:tents and extensions of its plants and properties as 'ov.tl1ned 1n 

the optQ1an precedtcg this order. 

IT IS EER!B'r ~u?'TRER O!1DERED that the e.uthori t:v herein 
. .,. 

granted Shall beoome ef~ectivc when applicant has paid the miD1mnm 

fee preBCr1b~ by Section 57 of the :Eublic Utilities Act. Which :fee 

18 ~nt1-five. ($25.00) Dol~:'C'e. 

I~ IS :e:ESEBY FUR~S.~ 01U>ESED that a.pplicant shall. keep 
, , 

~eh record of the issue of the notes heretn authorized and o~ the 

disposition of the proceeds. as will enable it to file. on or before 
the 25th day o~ each month. e. veri:ried report. as required 'by the 

Railroad Cammiasian·s General Order No. 24. which order insofar &8 
~ 

applicable. is msde 8 part of thiS order. 

1927. 


