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Deciston No. /§ /73 .

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

WEST SIDE LUMBER COMPANY,
a corporation, and TURN BACK CREEK
LIGHET AND POWER CCOMPANY, a corpora-
tion, for an order suthorizing and )
vermitting the West Side Lumber Com-~)
pany to transfer its electrical dis-) Application No. 13612
triduting system in the town of Tno~)
lunne to Turn Back Creek Light and )
Power Company, & corporation.

In the Matter of the Application of ) 4 AN WP UWP
; ;i’,,\ i“ s\ ..1\11
) Lb - U‘

In the Matter of the Application of )
WEST SIDE LUMBER COMPANY, )
& corporation, and TURN RBACK CREEX )
LIGET AND POWER CCUPANY, & corpora- }
tion, for an order authorizing and ) '
permitting the West Side Lumber Com=) Application No. 13613
pany to transfer its electrical dis-)
triduting systex in the tovm of Two-)
lurme to Turn Baock Creek Light and )
Power Compeany, s corporations and )
authorizing Turn Back Creek Light )
and Powsr Company to issue stcclte )

Jo. J. Lermen, for applicants.

BY TEE COMMISSION:

OFINION

in the two above entitled matters the Railroad Commission
is asked t¢ authorize West Side Lumber Company, a corporatiom, to
sell, transfer and convey an electrical distriduting system, located
in the town of Tuolumne, to Turn Back Creek Light ard Power Company,
a corporation, and Turn Back Creek Light and Power Company to 1ssue
shares of Its capital stock, at par, in an amount equivalent to the
conslderation, $é;568.25. to be pald for such system, or such other

amount 0f stock as the Commission may deem proper.
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The appliocations show that West Side Lumber Company is a cor-~
poration organized u:rnder the laws of the State of Californis and en-
gaged, primarily, in the general lumber and timber business in Cali-
fornis, particularly Tuolumme County. It appears; kowever, that the
corporation owns an olectric distriduting system'in the town of Tuol~-
wmme, snd that in additfion to its lumber and timber business it has
been engaged in the public utility business of supplying electric
energy in sald town.

It is now reported to the Commissioxr that on or about March 2,
1925, West Side Lumber Company entered into an agreement to sell,
transfer and convey certain real and personal property, including the
electric distriduting system, to W. R. Plckering Lumber Company, &

corporation organized under the laws of the State of I.ouisié.‘na. but

that title to the distriduting system has not yet passed, being still
1eld by West Side Lumber Company. W. R. Pickering Iumber Company
sudbsequently assigned its interests to Plckering Lumber Company, &
corporation organized under the laws of the State of Delaware. It,

in turn, has caused the incorporation, unnder the laws of California,
of My Bask Craek Light and Powsr Company for the oXpross purpese oF

having it take over and operate the pudlic wtility distriduting system,

and has requested West Side Lumber Company to transfer said system
direoctly to Turn Back Creek Light and Power Company.

The properties involved in this proceeding conmsist of a dieg-
tribut:r.ﬁg system only. It -appears, in this connection, that Picker-
ing Twmber Company in conjunction with its business of manufacturing
lumber, owns and operates a saw-mill at Tuolwmae which is run by elec-
tric power generated by a plant situated within the mill. In addl-
tion, in the past, energy hac been purchased from Pacific Gas and Elecw
tric Compsny. Pickering Lumber Company and aspplicant, Turn Back Creek
Iight and Power Company, have entered into sn agroement whereby the
lumber company agrees to s8ell to the 1light and power company such sur-
plus electrical energy a3 the lumber company may have. Paragraph "1"
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of the agreement as filed with the applications as Exhidbit "A"™ reads
es follows;-

"l. During the term of this agreement the Lumber Company
will sell to the Power Company at the switchboard in the
Lunber Company'’s manufacturing plant in the tewmr oL Tuol-
wme, Californis, for the price of 3.014 per K.W. hour such
surplus electrical energy produced in sald lurder manufacture

rlant as may be recuired and taken dy the Power Company *
for the distribution in the said town of Tuoclummne. The words
"surplus electrical energy™ as used hereln, mean such energy
a8 may be produced in the said lumder manufacturing plant
of the Lumber Company and not needed or regquired by the cald
Lumber Company for its industrial purposes. It is onder=-
stood that the Lumber Comvany in no way holda itself out as
a vendor of electrical energy or commite itself to the sale
0f any part of the energy generated in itz sald plant, except
surplus energy incidentally produced.”™

On ¥arch 29, 1927 the Commission was advised by letter that
the parties to the agreement had decided to modify the agreement
by adding to the aforesaid paragraph "L* the following:=

" wkich surplus energy the ILumber Compeny guarantees will be
sufficient at all times to supply tre demand of the Power
Company™. :

Tth this addition the proposed agreamment is satisfactory.

The consideration mentioned in the spplications is $6,568.25
which is alleged to represent the fair value of the system and to
include 31,504.76 for poles and fixtures, 31,771.10 for wire, 3144.40
for Iinsulators, 31,890.91 for 420 moters and $1,257.08 for 38 trans-
formers. It is reported that the 356,568.26 has been advanced and
paid t0 the lumber company by D. E. Stelmmetx, one of the Incorpora-
tors of the light and power c¢owpsny, and that D. H. Steimnmetx is will-
ing to aceept in reimbursement of @ho noneys thus advanced, shares of
stook ip an smowat epproximating the consideration, or in such other
amount a8 to the Commission may seem proper.

‘ We have given consideration to these maﬁters end believe that
an issue of stock in the amownt of not .exceeding $6,600.00 is reason=~

able for the purposes of this proposed transfer. While an order




suthorizing the issue of such an amount of stock accordingly will
be entered, such aunthority is not to be construed as a finding of
value of the distridbution system for the purpose of fixing rates or
for szny purpose other than the transfer.

ORDER

Applications having been made to the Rallroad Commission

.Ior permiszion to tramsfer an electris distriduting system.an& to
issune stock, and the Commission being of the opinion that this is a
matter in which & public hearing is not necessary, that the spplica=
tions should be granted, as herein provided, and that the money,
propexrty or labor to be procured or paid for through the issue of
the stock herein aunthorized is reasonably required for the purpose
svecified herein snd that the expenditure for such ypurpose is not in
whole or in part reasonably chargeable to operating expense or to
incone,

IT IS EE?EBY ORDERED that West Side Iumber Company be, and
it heredy 1s, authorized to transfer to Turn Back Creek Light and
Pownr Company the elegtric distributing system to which reference is
made in the opinicnlpreceaing this order, and Turn Back Creekx Light
and Power Company be, and it heredy is, authorized to issue in full
payment for such properties, free and clear of all liens and encum-
brances, not exceeding $6,600,00 of its capital stocks

IT IS HEREBY FURTEER ORDERED that Turn Back Creek Light and
Power Company be, and 1t heredy is, suthorized to enter intc an agree-
ment with Pickering Lumber Company substantially in the same form as
that 2iled in Lpplication No. 13612 as Exhibit ™A™ modified, as indi-
cated in the opinion preceding this ordex.

The authority herein granted is subject to the following con~
ditions ;-

1. The amount of stock which Turn Back Creek Light and Power
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Company is herein suthorxrized to issue in payment foxr the

distributing system herein authorized to be transferred
'shall not hereafter bve urged before this Coxmission or
other cour® or public body having Jurisdiction, as a
measure of value of such properties for the purpose of
£ixing rates or for any purpose other than the transfe:
herein authorized.

2. Tuxrn Back Creek Light and Power Company shall keep suoh record
of the issuwe of the¢ stock herein authorized and of the
disposition of the proceeds as will enable it to file,
within thirty days after such issue, a verified repoxrt
as reguired by the Railroal Commission's Generalv0rdor
No. 24, which order, insofuar as applicable, is made a part
¢f this order.

. The authority herein granted will bdecome effective when -Turi
Baok Creek Iight and Power (Company has f£iled with the
Cormmisgion a certified copy of the agreement, as finally
executed, with Pickering Iumber Company, covering the sale

02 olectric orergy, modlified as indicated hereine

' /%' ; Y
DATED at San Framolseo, Califormla, this 7 day of JéQZégkﬁi

192%7.
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