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Decision No.

2EFORE THE RAILROAD COMMISSION OF TEE STATS OF CALIRORNIA

In %the latter of the Applicetion of ) Jvégp

. . ZO0DGE to transfer, ard of ) o

TENRY N. ZODGE to acquire eighty-five ) ¢ /7 5

(85%) percent interost in sn sutomobile - ] A/ / /i
froight line operating between Fresno ) Application ‘

axd Los Angeles,Californis, and for ) No.1308L '4L
the transfer of all rights to 2 )

co-portnership consisting of Hexry N.Zodge )

and Z. A. Rose. )

Randall & Basxtlett, snd Devlin & Brookman, by
Dougles Brookman for Applicants,

Ben C. Cohen & Thomes L. Nari, by Thomas L. Nari,
reprosenting W. S. Wheaton, Protestant,

T. C. Drimm, ropresenting First National Bank of
Qlive, Protestant.

LOUTTIT, Commissioner -

QPINIQN

F. I. Zodge, John D. Kwis, and H. A. Rose, co~partuers,
operating an automobile truck service under the fictitious
name of San Joaguin Valley Transportetion Company, wéer and
by virtue of'the authority contained in this Commission's
Decision No.15642 on Application No.ll90l, have petitioﬁed the
Railroad Commission for arn orxder authorizing (1) the dissolutioh
of the pertnerskip now existing between ssid 7. M. Hodge, Jokn D.
Xwis and F. A. Rose; (2) the acquisition of the interest of
Joym D. Xwis by F. M. Hodge for the swm of 3500.; (3) the trans-
fer by F.l.Eodge of his precent interest of seventj ﬁercent
together with the fifteexn percent interest to bde acquired from
said John W. Xwis to Eenry N. Hodge without monetary consideration;
(4) tae ostablishment of & new co-partnership consisting of
Henry N. Hodge and E. 4. Rose, whose interests shall be eighty-five
percent and fifteen percent respectively; and (5) the transfer
of the vresent operative rights for the conduct of an automobile
freight line between Los Aﬁgeles and Fresno as conferred by this

Commission’s Decision No.15642 on Application No.ll901 %o the
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copartnership of Eenry IN. Hodge and H. A. Rose, said co-partnersalp
proposing to operale undef the fictitious nanme and style of San
Josguin Valley Transportatvion Compeny. EHenmry N. Hodge joins in
vhe application herein.
L public heoaring on this svplication was held at Los
Angeles, the matter was Quly submitted end is now ready for decision.
iIr. F. M. Hodge, one of spyplicants, testifiecd as to the
proposed transsction for which the approvel of the Commission is
herein sought. The line herein proposed to de tronsferred was
originally established by o co-paritnership consisting of F. .
Zodge, D. Z. Mexshon zund H. 4. Rose, the interest of Nershon naving
been tremsferred later to John D. Xwis, suthority for such trans-
fer having deen regulsrly approved by this Commission. Under the
proposed srrsngexent wilness will scguire the interest of John
5. Zwis for the sum of $500 and will transfer such scquired
interest together with witness' presently owned interest,.both
sggregeting 85 percent of “the dbusiness, To Eehry N. Hodge, the
son of the witness. No monetary consideration is proposed in
+nis sronsfer of interest, it being the intention of the witwess
«o esteblish his son in o busimess in which said son has been .
sreined during recent years. The cusiness, if the Jesired troms-
cor be guitnorized, will be corducted by & new pertnersalp, con-
sisting of Henry N.'Hodge end Z. A. Rose, the latter having been
siemsified with tals freight line since i%s inception end being
wlly familiar with its operationm. lir. Rose 1S %0 be the menager
of the businessz under the new portnersoip arrongement. Witness
testified that the line had Ddeen operated av & loss during the
development period since 1t ectablisument snd witness was
Zubious ss Yo result of future operations by resson of competition
of private caxriers ané desired %o make this transfer so thet he

might engage in & more profitshle business.
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The graonting of the application is protested by the

Tirst Nesional Bank of Olive and by W. S. Wheaton. The basis for

protestents and is personally lisble for cervain epounts claimed;
security for omounts claimed t0 be due them

will ve materielly impaired if said spplicsat is permitted to.
vongfer nis interest in the freight line herein consi&ere& with=-
out any monesary consideration for such transfer; enl that the
Cormission should not authorize the transfer an&«by suck suthori-
zetion permit the diversion of this applicent’s equity in the
tronmsportation company and its sssets.

Cleims of protestsnts for the preservation of their
ecuities in accounts alleged to be due from the orincipal sppli~-
cont ore those To dbe dctermined mot By this Commission tut ¥y 3Ip-
propriste action in the civil courts.

Tre question here Lo be determined is primerily whether
the public intexresy will be served by the troansfer as nerein
proposed involving as it &ocs tac trenster of 85% of the ousiness.

T4 sppesars to me vhsl the proyosed new pertnership will
not result in any beller sinenciel condition and thet The public
insercst would vest bde served by “he present ¢co=partnership
status veing preserved. In view of such conclusion it is &y

recommendetion thet the application be denied in sccordance with

the following suggested ordex.

4 public hesring noving been held in “he ebove entitled
proceeding, the metter heving been duly submitted ond the Com—
pizsion deing now ﬁully'a&visea and basing its order on the con-
cluzion as conteined in the opinion walch precedes this order,
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T IS EIRTERY ORDERED that this spplication bo and ihe

same heredby Ls denled.

The foregoing Opinion and Order are heredy spproved and

ordered filed os the Opinion and Order of the Railroad Cormission
of the State of California.
Deted at San Francisco, Californis, this.dgggzga day of

Zpril, 1927.

Céac;xaédbakl—dzg.
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Commissionerse.




