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Decision No •. _'_-_\ . .1_,:..._ .... _'_' __ _ 

BE?O?~.THE RAILROAD CO~SSION OF TEE STATE O~ CALIFORNIA 

In the ~.[atter of the Application of ) ~ /lJ)~ 
CA:LIPOmA ~S?OR",",noN COMPANY 1 li!J ¥lll!lD ' 

ClJ,IFOmA lIA VI GAttON AND IMl?RO'm!El'1!l! 1 (,,/jJl)~~~. ~ I,' 
C O!lP A.l.W ) ,I!/;~:~ Q / f I 

to call the1r properties to The Cal1£-)) 'l~" 
ornia Transportation Company and The I 

} ~ ~ Califor.cia Transportation Compal1;Y to Application No. 13636 •. ~. 
operate vessels. issue $3,500,000. of ) 
stock and $650,000. of bond~. ) 

~Y. H. Metson. :eor applicants. 
D. C~~ tor State Banking Department. 

EY ~EE COMMISSION: 

o PIN ION 

In this proceeding the Railroad C'omm1ssion is asked to 

mako its order as follows:-
1. Authorizing Cal1fornis Transportation Compan;y and Cali-

fornia NaVigation and Improvement Comp~ to transfer their busi-

nesses, properties and ase~ts to The Califoxnia Transportation 

Companr. and The California Transportation Comp8n7 to acquire said 

buzine3ses. properties and sssets; 
2. D~clar1ng that public convenienee- and necess1 ty require, 

a:ad will require,. The Californi& Tra:c.sportat1on CompeIJ.Y', as a 

common carrier, to operate" 0:" ca.use to be operated; vessels be-

tween points exclusive17 on the' inland waters of t~s state: 
3. ~uthoriz1ng The Csl1for~a Transportation crom~~ to issue 

and deliver $2.500.000. par value of its capital stoCk to Oa11torn1a 

.,. Trsn~porta.t1on Company and Sl,OOO.OOO. :par va.lue o:e its ca:pital 

stock to Ca11:forn1a. Na.vigation and Im:provement Compa.D.7 as :part con-

sidera.ti~ for the transfer of sa1d'~ropert1es and assets of said 

corporat1ons : 
\ ,." I .. ' 
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4. Authorizing The Cali!or.n1a Transportation cro~p~ to execute 

its first ~ortgage covering the 1~d3 and vessels so to be acquired 

by it. to secure an 8.t:.thor1zed issue of $650.000. of its first 

mortgage stnking fund six percent gold bonds; 

5. Authorizing The California Transportation Cocpany to issue 

~d deliver said $650,000. of bonds to .~lo tondon ~ar1s Company 

at the price and on tho terms hera1naftor mention&d; gnd, 

6. Approving the agreement With Anglo London Paris Company for 

the ssle of said bonds. 

In br1~f~ this application involves the consolidation under 

the oW21ors:b1p of one corporation. The California rransportation 

Comp~. o~ two bt:.s1nesaes and properties now owned b~ two sep~ate 

co~oratiansCCaliforn1a ~ransportat1on Company and Cslifor.nia NaVi-

ga.tion and. ~roveme:c.t Compa:ay) and the iss.ue by tile new corporation 

of $3.500,000. of stock in part payment for such properties and ot 

$050,,000. ot bonds in part payment for two new steamers. 

Both the California Transportation Comp~ and the California 

Ns.v1,ga t10n and Improvement Compe:o.y- are now and. ha.ve been for m8.Xl.7 

years last past o:perat1ng steamboats. The points between which the 

crali:torxua. Transporta.tion Company is now operating are set forth 

in its "toaa.l and Joint 1re1ght Tariff No. 10-E'. C:.R.cr. No. 4'l~e:f­

fect1n July 1. 1922,!"in "tocal e.nd Joint Freight T8l'1fi No. 9-J). 

C.R.C. No. 54, effective March 1.1.92'1;'" in "Loeal Pass.enger Te.r1ff 

No. 6-C~ C.R.C. No. 54. ettect1ve October 10. 1925w ; and supple-

ments thereto now on file with the O·ommiss1on. 

The PO~ll.ts betweon Which C'al1:eornS.a. Navigation and Im:9rove-

ment Company is now operating are set ~orth in 1 ta ~ocal a,nc1 Joint 

Fre1g)lt Te.r1fi No. S-D. C.R.C. No. l4:. effeo.'ti.T& March l,.1921"'; 8lld 

~ ~oeal,~asaenger Tarttf No. 'I-A. C.R.C. No.5, effective Jan~ 18. 

1925" now on file With the Commission. 

In general it may be sa1d that the California Tr1lllSportatton 

Comp~ is operating vessols between pOints: on the San Joaqu:1Xt and. 
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SSe.1'8monto Rivers and trlbuta.r1e~ thereto" and San Francisco. Oak-

land and Encinal Te:rm.1naJ.a, Alameda.. Th& Cs.l1:fo:rn1a IJ'a'V1gs;t:1on 

and Improvement company on the other hsnd is operattng vessels 

between points on the San Joaqu1n B:1 ver and tri butsr1es thereto 

and Ss:c:. B'rsnoiseo,. Oakland and Encinal Term1nals, .Alameda. The 

Improvement Comp~ also is engaged in So warehouse business at 

St~ektOXt. 

It appears that there iss. community of interest betwe~n 

tho two corporations; the entire outstanding stock. saTe direotors' 

qua.li:fying sharcs:,. ot Ca11:!orma !~aV1gat1on and Improvement Cotnps"ny 

are being held b7 or for California Transportation Company. The 

application 1nd1ca.toe,. however. that 1 t is now thought d.esirable 

to organ1:e a now co~oration to take over and operate the two 

businesses an~ properties as one ontity and to that end ther& has 

been formed The California Transportation Company. 

T".ao Articles of Incorpora.tion ot The Cs.lifom:ta T:rSl18l'orta-

tion Com~any show that it was inoorporated on or about Maroh 30.l927,. 

\nth an authorized capital stoCk of $5,000,.000 •• divided into 50,.000 

shares of the par value of {;lOC. ea.ch. all co:c:mon.: of whioh the 

corpor&t1~now proposes to issuo 35,000 shares of the total par 

value o~ $3,.500.000. in purchasing the properties of the p:resent 

two co~psn1es. ~nese propert1ee include water front and terminal 

grounds located a.t Ms.rt1nez. New Hope Landing,. Walnut Grove.B1o 

Vista. Grand. Island,. Pittsburg and Stockton; improvements on pro-

pert1es owned in te~ and leased~ consisting of wharves, doCks. 

terminals s.nd. o~::1ces and equipz:.ent: a s::o:tpya.rd and warehott8& at 

Stockton. and other miscellaneous propert1es,. and the follow1ng 

floa.ti.ng ecrct1pment:-
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Stoamer 
Stecmer 
Steamer 
Steemer 
Steamer 
Steemer 
Steamer 
Steamer 
SteSlIler 
steamer 
Barge 

"FORT SUTT'E~'" 
"CAPITAL CITY'" 
t;.r.D.:PETE»w 
"T.C.W..d.LltER" 
"REF Om!'" 
"ISLETOr 
"PRDE CP ~BE ?I~lt 
"CAE ~. ?fEE.r,~" 
"AURORA " 
"LElmER" 
"'ONISBO~ 

In sdd1t1o~ there is now under oonstruction by California 

Transportation Company.. two new steamers to be known as "Delta 
X1l:lg" and "'Do 1 ta Q,Ul3 en". 

At the hearing held in this matter, applicants introduced 

into the record as ExMb1t "1'" an appraisal prepe.red b:r Mr. George 

.A. Ames. presid.ent c~ the General Engineering and Drydoult Ccmpany, 

o:f ll.w:.edtl,. shov.'1ng the total. eet1mated present value of the float-
ing equipment, including the "Delta :rang" and ":Del ts Q.'t'l.een~, when 

:till11 built snd eq,uipped, at $5 .. 354 .. 250'.; and as. :zxll1b1t "3'" an 

a:9p:,s.1aal prepared br The American ~J?ra1ssl C'omp8.%17 showing the 

est1cated reproduet1~ cost new of the remaining prcpert7. exclu-

sive o~ merchandise and snpplies, at $869.28l.43, and the est1-

mat&! dep~eciated cost at $115.544.62-

Upon acquiring the two properties ~ae Oalifornia Transporta-

tion Company proposes to execute a mortgage on the ~roparties to 

seoure the p~ent of an authorized is~e of ~650 .. 000. of f1rst 
mcrtgage six percent bonds due March It 193~ and to soll suoh bonds. 

at 95-l/2; peroent of face value and accrued interest to Jnglo London 

PariS Compa:o.:r for the purpose o:! :!ina:o.ciDg in :part tho cost of the 

two ste~erSt ~elta X1ng~ and ~lta Qneen" now under constructicn. 

The cost of these two vessels, including labor ~d material onl7. 

is estimated from ;~150tOOO. to ~800 .. 000. ea.ch. To March 1 .. 1927 

it appears that $1,301.6.02.76 had been expended. It is said that 

the cash funds of the two companies combined Will not be sufficient 

to pay the indebtedness 1ncurred in making such expenditures and 

to m"set tj:,e total cost, 20 that it is necessaI'Y' to issue the: ~650,OOO 
. of bonds. In this connection, the balance she&t ot California Trane-
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porte:tion Compe.l:l3' shows o'C.tstand1ng on Maroh first, loans and. bills 

payable of :~S52.,OOO. and audited vouohers and. wages payable at 

~60,.636.90. 

~eprasentatives ot the Commission have not yet completed 

their exa::::1na t10n ot the ap:pra1sals subm1 tted.. It is urged, however. 

thst a~p11oants have need ~or the cash which will be realized from 

the sale o! the $650.000. o! bonds. to :pay indebtedness 1ncurr~d to 

oonstruct the ~lta XingW and ~lta ~ue~w. They request that 

a preliminary order be entered author1zfng the issue of the bonda 

and sooe of the stock. 

We believe that suoh retluest should be granted.. The order 

herein will authorize The California Transportation C'o~SllY' to issue 

and. sell the $650',.000:. of bonds. and issue :~7.50.000. of stock sub'jeot 

to tha :pl'o'Visio1l2 of the ord.er. When the Commission's representa-
tives ,have complete-d their exam1na t10n of the apprs.1sala 3Jld proper-

ties o~ applioant. eons1aoration ~nll bo given to the issa& of ad-

ditional stock by The California Transportation Com~any to pay 

~or the proport1es it intends to ac~uire. 

The m$t~er of suthoriz~ Tho California Transportation 

Company to exec~te a mortgage or doe~ of t=ust to secure tha Pa7-

~ent of the $650~OOO. of bonds will also be oonsidered in a sup-

ploraental ord.er. 

App11eants ask this Commission to approve the agreement 

between them and Anglo London Paris Comp~ oovering the sale of the 

:~650 .. 000. ot bonds. 'f!{e will not a. t this time a~prove suoh. agree-
~ent in all of its particulars. As stated9 we v~lI authorize the 

issuo ~d sale of the $650.000. of bonds. aooording, to the ter.ms ot the 

order. and approve the agreement only to the extent it a:ffirmat1vely 

appears in the ordor hore1n. 
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The California Trans~ortat1on COCpany intends to operate. ~d 

asks per:m1ss1on to operate. between all tile points set forth. in the 

tariffs ot California Transportation Company and California Naviga-
tion and Imp~ovement Company now in effect and on file with the ~a1l-

~oad Commission. Such :-eqt:.est we believe should be granted. Rep-

resentatives of the two existing companies have agreed that upon the 

granting of the certificate ~rayod for, those comp~es would surren-

der and abandon their present o~erat!ve r1ghta. 

No one a~peared at the hearing to :protest the granting al tl:l18 

a'O'Oli oati on. _ ... 

Application hllv:tng beon made to the Railroad Cotmnis·sion. as 

indicated in the £oregoing opinion, a public hearing having been 

held before EX~ner Fankhuuser, and the Railroad Commission being 

of tlle opinion that its bould at this time issue a proliminary order 

to the extent indioated herei~ and that tho isauo at this time of 

$150~OOO. of stock and ~550.000. of bonds 18 ressonably required 

bY a~plicant and that the money. property or labor to be procured 

or paid for by such issuo is reasonably required ~or the purposes 

specified herei~ and that the expenditures tor such purposes are 

no t in whole or in part reasonably chargeable to operating expense 

or to income~ 
TEE RAILROAD COMMISSION BEREBY DECLA-~ that present 8lld 

future pttb11¢ convenience' and. necessity require and will roq'CiI'8 

the operation by The Cali:!orn1a Transportation Compa.ny' of' '., vesselS 

as a common carr1er, betweGn the points set forth in the tariffs ot 

California Transportation Comp~. ~d California NaVigation 8nd !m-

provemont Company. to which reference bas boenmade in the foregoing 
opiniOn, and at the sa:ne rates and. charges now made by such COmp~.8; 
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I~ IS REREBY ORDERED that a certificate ot public convenience 

end necessity be. and. 1 t hereby is. granted to The Cal1for.n1a Trans-

portation Companr. in accordance with the foregoing declaration. 
IT IS E:E~~Y ]'U!\TEER O~:;REJ) that Ce.l1fornia Trc.nsportat1on 

Compan1 and California Navigation and Improvemont Company bo. and 

they hereby are, authorized to transfer their businesses;. properties. 
. l1e"oili ties 

and assets., subject to outstanding cebt.e· ·.anc1L·. to ~he Ce.li~o:rn1a 

Transportation Compgny. and The California Transportation Compan7 

'be, and it hrlreby is., s:o.thoriz.ed to ac~u1re such businesses. proper-

ties and s.ssets s.nd. to i~su& in part payment, a.t this time, not ex-

caading $'Z50.000'. o! its cortmon capital stock. 
IT IS liE?EBY :2URTEE~ OEDERED that The Ca.J.i:fornia Tre:o.sporta-

tion Compa~ be, and it hereby i8, authorized to issue and sell. at 
not less than 93-l(2 porcent of face value plus aocrued interest. 

$o50~OOO. of first mortgage s1nkiDg fund six percent gold bon~s due 

March 1. 1939~ and to use the proceads to pay indebtedness incurred 

in the construction c:= the $te~Elra "Delta King'" and "'Delta Q:c.een" 

snd asa~ed by Tho Califo=n1a Transportation CO~pany~ and to iinance 

in pert the cost of constructing said two etesmers. 
The authority herein granted is subjeot to the follow:tDg con-

d1t1ons;-
1. Celi~orn1~ Transportation Comp8n1 and California Naviga-

tion and Improvement Comp~ shall cancel immediately all time sched-

ules. tariffs ana clacs1f1cati~ now on file with the Bailrcad Com-

IUss10n ill their ::l$.l'nes. and T"ne C$li:forma Transportation Comps:l3' 

shall :file ill 1 ts o\"/n n~e time schedules, tariffs and classifications. 

2. Tile California. Tr$l'lS:portat1on C'olllpany shall :file vii th the 

CommiSSion for approval a cop~ of the entries by which it recorda 

on its bookS o~ account the purchase of the properties of Ca11tornia 

Transportation Company and California Navigation an~ Improvoment 

Company-
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3. The O'a11fornia. Transportation Compa:oy shall keep suoh 

record of the issue and sale of the stock and bonds herein author-

ized and of the disposition ot the proce&ds as Will enable it to 

fils. on or about the 25th day of each month. a verified report~ as 
required 01 the Railroad Commission's General Order No. 24, which 

order. insofar as applicable. is made a part of this order. 
4. The authority herein grant&d to issue bonds will become 

effective when applicant. The Ce11for.nia Transportation Comp~9 

has paid the fee prescribed by Seet10n 5! of the PubliC utilities 
Act,. which fee is $650.,. end when the COmmission by supplemental. 

cr~er in this proceeding has authorized the execution of a mortgage 

or deed of trust to secure the payment of said bonds. In other 

respects the authority herein granted will become effective upon 

the date hereof. 

DATED a.t San Fra.:lcisco. California. this J/~ day of 

April. 1927. 

Corr.missionere 


