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Decision Xo..

BEFORE THE RAILROAD COMMISSION OF TEE STATE 0F CALIFORNIA

In the Matter of the Application of
CALIPORNIA TRANSPORTATION CCMRANY

.y
) k{.‘/ /'; ,
and ) “ G
CALIFORNTA NATIGATION AND DMPROVEMENT ) il 1,
COMPANY ) L i
%o sell their properties to The Calif-) j[,

ornia Transportetion Company and The ) b,
Califormia Transportation Company to }Xpplication Fo. 13636 -
operate vessels, issue $3,500,000. of )

stock and $650,000s ¢f bonds.

W. E. Motson, ZLor spplicants.
D. Camny, for State Banking Department.

3Y mES COMMISSION:

OPINICN

In this proceeding the Reilroad Commission is asked to

meke its order as follows;=-
1. Authorizing California Transportation Compeny and Cali-
fornia Navigation ard Improvement Company ¢ transfer thelr busi-

nesses, properties and asseis t¢ The Califoxnis mranspor tation

Cowpany, and The Californis Transportation Company to scquire saild

bueineases, properties and asseisy

2. Declaring that public convenlence and necessity require,
snd will require, The California Transportation Cempeny, &s &
common carrier, to owerate, or cause to be operated, vessels be-
tweer points exclusively on the inland waters of tkis states

3. Suthorizing The California Transportation Compeny to 1lssue
and deliver $2,500,000. par value of its capital stock to Californis
- Transportation Company and 51,000,000, par value o2 Its cepital
stock to Californis Navigation and Imorovement Compeny as part con-
siderasion Zor the transfer of said propertlies and assets of ssid

corporations:




4. Authorizing The Californis Tranmsportation Company to execute
its first mortgage covering the landz snd vessels s8¢ to be acquired
by £%, %o secure an authorized issume of $650,000. of its 21rst
rortgage sinking fund six percent gold bonds:

5. ZLuthorizing The Celifornie Transportation Compeny to issue
and deliver sald 3650,000. of bonds to Angle London Paris Company
8t the price and on the terms heroeinsfter mentioned: angd,

6. Approving the agreement with Anglo London Paris Company for

the aale of s3aid bonés.

In brief, this application invoelves the consolidation under
the ownershdy of one corporation, The California Transportation
Company, ©2 two businesses axnd properties now owned by 4wo sepsrate
corporations(California Transportation Company and Cslifornia Navi-
gation and Improvement Compeny) and the issue by tte new corporation
of 33,500,000« 0f stock in pert vayment for such properties and of
8650,000. 0f bonds in part payment for two mew sStesmers.

Both the Californisa Transportation Compeny and the California
Navigation snd Improvement Company are now and have been for many
yoare last pact overating steamboats.  The yointe between which the
Calitornisa Transportation Compeny is now operating sre set forth
in 1t8 "Loocal and Joint Ireight Tarlff No. 10~E, CeRe.C. No. 47,0f~-
fective July 1, 1922%¥™in "Local and Joint Freight Teriff No. 9-D,
CeReCe Noa 54, effective larch 1,1927:™ in "Local Passenger Taexriff
No. 6~C, C.R.C. No. 54, effective October 10, 1925™; and suyple-
ments theretc now on f£ile with the Commission.

The polnts between which California Navigationr =nd Improve-
ment Compsany is now oyerating are cet forth In its "Local and Joint
2reight Tariff No. 8=D, Cu.R.Ce No. 14, effoctive lMarch 1,1927™; and

in "Local Pasgzenger Teriff No. 7=4, C.R.Ce No. 5, effective June 18,
1926™ now or file with the Commisaion.
. Inm goneral 1t may be sald that the Californisa Traonsportation

Compary is operating vessals between poiﬁts on the San Joaguin and
o=
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Sacranento RUvers asnd tridutaries thereto, and Sam Franciscc, Oake-
land and Zncinal Terminals, Alamweda. The Califormia Nﬁvigation
and Improverent Company on the other hand is operating vessels
between points on the San Joaguin River and tridutaries thereto
and San Francisco, Oskland and Encinsl Terminals, Alaweds. The
Ixprovement Coxpany also is engaged in a warehouse business at
Stockton.

It =ppears that there 1 a community of interest between
the two corporations; the ontire outstanding stock, save directors?
qualifying shares, ¢f Calilornis Navigation and Improvement Coxpany
are being held by or Lox California Transportation Compasny. The
application{indicates. however, that 1t i3 now thought desirebdble
©0 organize = new corvorationm to tske over snd operate the two
businessezs and properties as one entity and t¢ that end there has
been formed The California Transporitation Companye

The Articles of Incorporaficn:of The Californis Tramsyorta-~
tion Comvany show that 1t was incorporated onm ¢r about Marceh J0,1927,
with an suthorized capital stock of $5,000,000., divided inte 50,000
shares of the var vslue of 2100. each, all commonm, of whlok the
corporation now proposes to issue 35,000 shares of the total par
valve o2 53,500,000. in purchesing the properties of the present
two corpanies. These properties include water front and terminal
grounds located at lMsxr¥inez, New Hove Landing, Walmut Grove,2lo
Tista, Grand Island, Pittsburg and Stockton; improvements on pro-
verties owned in fee and leased, consigting of wharves, docks,

torminals and offices and equipment; a saipyard and warehouse at

Stockton, and other miscellaneous properties, and the following

floating equipment ;-




Steamer "PORT SUTTER"
Steamer "CAPITAL CITY™
Teamexr #I.D.DETERS™
vegnmerxr . C. WATLER"
Steamer TREIFORM™

teaxer TISILETOX™
Steamer TPRIDE CF THE RIVER"
Stearer "CAPT. WEBER™
Stesmer TAURORA™
Steamer TLESADER"
Barge TONISBOY

In sddition, there is now under comstruction by Californis
Transportation Company, two new steamers to be kmown ss "Delta
Eing™ and "Dolta Quaen”.

Lt the hearing held ir this matter, zpplicants initroduced
into the record as Fxbidit "L"™ an appraisal prepared dy Mr. Geoxrge
L. Armes, president ¢Z the General Zngineering and Drydcvk Company,
0f Alarweda, showing the total ectimsted present value of the float-
ing ecquipment, including the ™Delta Xing™ and "Delta Queen®™, wien
f£1ly burilt and equipped, &t $3,354,250.; and as Zxhkibit "3™ an
avpreisal prepared by The American fppralsel Company showing the
estirated reproduction cost new of the remaining property, exclu=
sive of merchandise and supvlies, at 3869,281.43, and the esti-
nated deprecisted cost at 3715,544.62.

Upon acouiring the two properties Tre California Transporta-
tion Company proposes o execute a mortgage on the properties to
securs the payment of sn aunthorized issue of $650,000. of first
mcrtgage six percent bonds duwe llsreh 1, 1§39 and to sell such bounds,
8t 93-1/2 percent of face value and acerued interest to Anglo London
Paris Company for the purpose oZf Zinancing Iin vsrt the cost of the
two stesmers, "Delta King" and "Delta Queen™ now under construction.
Mre cost 0f these tTwo vessels, ineluding labor end materisl oxly,
ig estimated from 3750,000. %o 3800,000. each. To larch 1,19227

+ sppears thet 31,307,602.76 hed been expended., It is seid that
the cash funds of the two companies combined will not be sufficlent
0 pay the indedtedness incurred in making suck expenditures and
4o moet ke total cost, so that it iz mecessary ¢ issue the £650,000

of bonds. In this connection, the'balance sheet of Californis Trans-

b=
59




portaticn Company shows outsianding on Merch 2irst, loans and bills
payable of 3852,000. and sudited vouchers and wages payable at
3%60,636490s

Reproesentatives of the Commission have not yet completed
their exaxination of the appraisals submitted. It is urged, however,
that aepplicants have need for the cash which will be realized from
the sale of the $650,000. of bonds, to pay indebtedness incurred to
construct the "Delia Xing™ and "Delta Queon™.  They request that
& preliminary order be entered aunthorizing the issue of the bonds
and some 02 the stock,

We believe that sumeh request should be granted. The order

horein will suthorize The Californie Transportation Company to issue

end sell the $650,0004 of bonds, end issue $750,000. of stock swbject

to “ha provisions of the oxder. Waen the Commission’s revresenta~
tives have completed their examination of the appralsals and proper=
ties of applicant, comsiderationm will be giver to the Issue of ad-
ditional stock by The Celifornia Transvortation Company to pay

for the properties it intends to sceuire.

Eﬁe ratiter ¢of suthorizing The Californis Transportation
company tb execunte g mortgage or deed of trust to secure the pay-
ment of the 3650,000. of bonds will also be considered in a sup~
plomental order.

Applicants esk this Commission to sprrove the agreement
between them snd Anglo London Paris Company covering the cale of the
=2650,000. 02 bonds. Wo will not at this time svprove such agree-
mont in all of its particulars. A4s stated, we will authorize the
issue ond sale of the $650,000. of bonds, sccording to the terms of the
order, and approve the sgreement only te the extent it'affirmatively

avpesrs in the order hereine




mhe California Transportation Company intends to operate, amd

asks permission to operste, votween all the points set forth in the

tarif?s of Californis fransportation Company and California Naviga-
+ion snd Improvement Compsny now in effect and on file with the Rell~
woad Commissiom. Such regquest we beliéve should be granted. Rep-
resentatives of the two existing companles have sgreed that upon the
granting of tke certificate prayed for, those compahies would surren-
der and sbandon their present opverative rights.

Yo one appesred at the hearing to protest the granting of this

goplication.

Application having veon made to the Railroad Commission, as
ipdicated in <he foregoing opinion, & public hearing naving been
neld bvefore EZxaminer Fankhouser, and the Reilroad Commission being
of the opinion that it should at this time issue & proliminary order
o the extent indicated herein, and that the isswe at this time of
£750,000. of ctock axd $650,000. of bonds is reaconably required
by applicant and thet The money, property or labor to be procured
or paid for by such isswmeo is reassonably required ZLor the purposes
specified herein, and that tke expenditures for such purposes are
not in whole or ir paxt ressonsbly chargeable to operating expense
or to income, |

TES RAIL204D COMMTSSION EERTBY DECLARES thet prosent sud
future pudlic convenleonce and necessity require and will require
the operation by The Californis Transportation Company of * vesaels
23 o common carrier, between the points set forth in the tariffs of
California Trensportetion Compeny, end Californis Navigation and In=-
provemont Company, to which reference hss been made in the foregoing

opinion, snd at the same rales and charges now made by such compenies;

-




tm IS EERERY ORDIRED that & certificate of public convenience
and necessity de, and it heredy is, granted to The California Tréna-
portation Compeny, In accordance with‘the foregoing decleration.

Im IS HEERIBY FURTEER ORDFRED that Callfornla Tronsportation
Company and Californis Nevigation and Improvement Company be, and
thoy heredy sre, authorized to trans:fje_rl f&eiilri $?:énessoam properties
and azsets, subject to outstanding cebis 'and L__ %0 The California
mransportation Compeny, and The Californis Transportation Company
be, snd it heredy is, suthorized to scquire such businesses, proper-
ties and sgcets end to issuwe in part psyment, at this time, not ex-
coeding $750,000. of its common capital stocke

70 IS EZRIBY JURTEER ORDERED that The Californis Transporta~
tion Company be, and 1t heredy is, authorized to issue snd sell, at
not less than 93-1/2 percent of face valme plus accrued Interest,
3550,000. of first mortgege sinking fund six percent gold bonds due
Mareh 1, 1939, and to use the proceeds to pay Indebtednesas incurred
in the comstruction of the steamers "Delta King™ end "Dolta Queen™
end sssuwed by The Csliformia Tramsportatlen Company, and to finance
in pert the cost of comstructing sald two gteamerse

mhe suthority herein granted is subject to the Zollowing con-
diticns i~

1. Celi®ornig Transportation Company and Celifornls Navige=
tion and Iuprovemeny Company shell cencel immedlately all time sched-
nles, tariffs snd classificstions now on £{le witk tho Railrocad Com-
pission in their nsmes, snd The Californla Transportation Coupany
shell £ile in its own name time schedules, tariffs and ¢lasgifications. @

2. Tho Californias Mransvortation Compeny shall file with the
Commd ssion 2or spproval s copy of the entries by which 1% records
on its books o accoumnt the purchase o the properties of California
Trapgoor tation Company snd Californis Nevigation and Improvement

Companye




3. The California Transportation Company shall keep such
record of the issue and sale of the stock and bonds herein author-
ized snd of the Gisposition of the proceeds as will emable 1t to
file, on ¢r about the 25th day ¢f each montk, & verified report, as
reguired by the Reilroasd Commission's General Order No. 24, which
order, insofar ac applicable, is made & part of this ordex.

4. The suthority herein granted Yo issue bonds will boecome
effective when applicant, The Celiforxrmla Transportation.COmpanj,
has paid the fee vrescribed by Section 57 of the Public Utilities
Act, which fee is $650., end when the Commission by supplemental
crier in this vroceeding hes authorized the execution of a mortgage
or deed of truct 40 secure the payment ¢f sald bonds. In other
respects the suthority herein granted will bdecome offective upon

the date hereofe.

DATED at San Francisco, Californis, this 442&3 day of
April, 1927.
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