Decision No. Y

.t

BEFQRE THE RAILRCAD COMMISSION OF THE STATE OF CALIFORNIA

In the ¥atier of the Application of

SQUTHEWESTERN EQME TELEPHONE COMDANY,

& coxporation, for an order author-

izing the issue and sale of $58,500.

par value of its first and mziriea Application No. 135850
mortgege gold bonds.

Exnest Irwin, for applicent.

BY THE COMMISSION:

CRPIXNIOKX

Southwestern Home Telephone Company asks permission to
ijasue and sell $58,500.00 of its first and uwnified mortgage six
percent gold bond.s.

Applicart 1s engaged in the business of furnishing
telephone service in and ebout the cities or towns of Redlands,
Barning, Besamont, Elsinore, Hemet, Murrietts, Perris,

San Jacinto and Temeculs, in the Counties of San Berpardino and
Riverside. By Decision No. 13866, dated Zmgust 4, 1924, &8
amended, in A:pplicétion Xo. 10260, it was authorized to execute a;
mortgage or deed of trust on its properties and to issue $340,000.
of bonde to retire outstanding indebtedness.

The initial series of bonds to be issued under the
mortgege or deed of trust is limited to $1,000,000.00. These




bonds are kmown as Series "A", are dated Qatober 1, 1924, bear
interest at the rate of six percert per anmmm and mature October 1,
1954, The $340,000.00 of bonds heretofore suthorized by
Declision No. 13866, and those now proposed o be i.és-ued, are

Series "4" bonds.

" Applicant proposes to sell the sdditional $58,500.00 of
bonds st not lese than 95 percert of face value plus sccrued
interest and it zske permission t¢ use the proceeds from the sale
of $34,500.00 thereof to reimburse its treasury on account of ex-
penditures for extensions and additions made prior to December 31,
192&, and t0 use the proceeds from the sale of the remaining
$24,000.00 to finsnee the estimated cost of additional comstruction
work to be made in the future.

The experditures made prior to December 31, 1926, for
whick applicant secks to reimburse itself in pexrt with proceeds
from the ssle of its bonds, are described in some detail in
Exhibit "3B", ettacked to the vpetitior. Thig exkibit shows that

doring the period from Octoder 1, 1924 to December 3L, 1926,

applicant expended for comstructior the sum of $64,630.69 and that
it retired property amounting to $21,241.80 , 1éav-1ng net expendi-
tures for the period of $4%,388.79. Applicant ssks permission
to issue 534,500.00 of bonds against the expenditures of

543, 388,79+ At %he hearing It developed that the expenditures
were temporarily finenced in part witk moneye borrowed on & short
term note and only in part with surplus earnings. We believe,
thexn, that to the extert borrowed moneys were used to pa.y conetruc-

tion costs,bond proceeds should be used to pay indebtedness snd the

order horein, therefore, will direct the use of $10,000.00 of bond
proceede to pey indebtedness, thet beirg the amount of the short
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term indebtedress said to heve bdeer incurred for construction pur-
poses. The remsinder of +the procceds IZrom the sale of the |
$34,500,00 of borde mey be uwsed to reimburse the treasuxy.

Coming to the request to use tho yroceeds from the sale
of £$24,000.00 of bonds to meet future construction work, spplicant
reports that due to the growth im business it proposes T0 purchease
and instell e four section eight position lorg distance switch-
board in Redlands, an sutoxetic exmchange in Dalm Springs and
additional cable.

_ Subsequent to the hesring on this application, appli-
cent submitted & detailed estimate of the cost of the new switch-
board snd of the cost of the Palm Springs exchange. The cost

o the former is reported at 510,505.00 and the cost of the latter
at $26,486.75. No detailed estimate of the cost of the cable
wes submitted, though the testimony showe the cost of the cable at
$10,000.00. It does not chow where such ¢able will de installed.

In reference %0 the exchange &t Palm ' Springs applicant
submitted no evidence showing the prodsble revemes end expenses of
that exchangze, nor has it submitted ony proposed rates waich it
intends to charge at that exchange. We feel that the record
both g to the Pslm Springs exchange and the installaticn of tze
additional ceble is incomplete, and that therefore no bonds should
3t this time be aunthorized cgainst such estimeted expenditures.

The order herein will suthorize the issue of $§3,500.00 of bonde

against the expenditures reported in applicanﬁ's EZxhibit B and the
toll .
estimated cost of the new/switchboard.




Southwestern Home Telephone Compuny having applied to
the Reilroad Commission for pexmission €0 issue and sell bonds, a
public hearing ansving been heold before Pxaminer Fankhauser and the
Railroad Commissior being of the opinior that the money, property
or labor to de procured or poid for through the issue o£‘$43,500.00
of bonds is ressoxnadly required for the purposes specified herein
and that the oxpenditures for such purposes are not in whole or in

part reasonably chargeable t0 opersting expense or %40 incpme,

IT IS EERE3Y ORDERED thet Southwestern HEome Telephone

Company be, and it heredy L8, enthorized to issue and sell, on or

before August IL, 1927, at not less than 95 vercent of face value

plus accrued interest $43,500.00 of its Sexries "A™ first and

wmified mortgage six percent bonds due Octaber‘l,‘1954.
The anthority herein granted is sublect to the followm
ing conditiorns:-

1. A4pplicant shall use the vroceeds to be received from
tae zale of $34,500.00 of the bonds herein
suthorized to pay outstanding indedbtedness in the
amount of $10,000.00 gnd to reimdurse its treasury
in pext on scecownt of expenditures for extensions
and zdditions to its plant made prior to December
31, 1926. The pro?ee&s Zrom the stle of the
remaining $9,000.00 of bonds herein suthorized shall
be used to'pay in part for the new toll switchboard
referred to in the foregoing opiniom.




2. [Lpvlicant shall keep such record of the issue and sale
oL the bonds zerein suthorized and of the disposi-
tion 0Z the vroceeds as will ensble it to file, om
or before the 25th day of each month, & verified
report &5 required by the Rallroad Commission'™s
Goneral Order No. 24, which order insofar zs éppii—
cable, is mede o part of this order.
authority herein granicd will become effective vhen
applicent hes paid the fee prescribed by Section 57
of the Public Ttilities Act, which fee iz Forty-Four
($4&,OO} Dollars.

IT IS HEREBY FTRTEER ORDERED that this spplication
insofer as it involves the issue of 515,000.00 of bonds be, and the

same is hereby, dismissed without preludice.

DATZD st Ssen Frencisco, Californie, this 206 &
ey of April,, 1927.

Commissioners.




