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In the ~attor of the ~pp11ca~ion of 
LOS ~GEL3S G~ ~L~ ZL~CTRIC COEFOP~TIOfi 
for an ordor authorizing ~ho iz~~ance 
ana USQ for sinking fund purposes of 
~:,~563,OOO. par va.lue of its Sories "ftJ'" 
bonds. 

) 
) 
) 
):Applica.tion No. 
) 
) 

Paul Ovorton. for applican~. 

3"[ ::s::: CO~~ISSION: 

OPINION A!rn OR:D~ 

lZ654 

los Angeles Gas ana Electric Co~oration asks the Rail

road Com:m1seion to ::r.s.l\:0 an order a.uthorizing 1 t to 1sstr.e $553,.000,. 

o~ ito Serios ~~~ eonor~ and refundIng mortgage ~~vo poroont bonds 

dated May 1,. 1927 s.nC. due 11a1 1. 1950 ana. duliver tho same to the 

Seeur1ty ~rust and SsVings B~. t~stee under its trust 1ndentur& 

of ):arch ~,. ~921. ::for the purpo.se o! deposi t1ng tho saz:::e in the 

sinking fund cre~ted thereundor. 

In support of its ~equest the cocp~y alleges that botwean 

August 1,. 192& and Docembor 31. 192&,. it expendod !or perm~~ont ex

tensions a.."'ld e.ddi tiollS, o.S s=o.own in Exhl.bi t "'A"'" tho not 3m:t of 

$3,063.555.50. which has not been used as a bas:s for the issuallce 

o-!: bonds. 

bs.~1s for the issue of t1:.e )555,.000. of bonds: r<3ferred to herein,. 
o! oonstruction expenditures 

leaving a oalane-e ot $2,312,,889.ez/which ma.y be subs&CJ,uantly used 

as a basis :for th<3 issue o! additional 'bonds. In viow of the 

large bale.nce v!e do not ~eel that it is necessary to oX8:r:line in de-

tail the companyPs reportod constr~ct1on eA~enditures. It is of 

course unaorstood thnt tho granting of this application vdll not 
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proclude t~e Comm1~s10n from ~uastioning in subse~uent proceedings 

any of the expendituros referred to in Exhibit ~A~. 

A:9p11cant '3 general $lle. rofunding mortgage da.ted Marcn 1,1921 

rCquires it on May lp 1922 and ~ually thGrea~tor on tho iirst day 

of :t\~ay in each year as long as any of the bonds remain outstanding 

and. unps.::td. to pay to the Socuri ty Trust ana "Savings :2,aIlk. one of 

the trtlStees under such mortgage, as a s1Ilking tund .. a S'Q.C in ca.sh 

e~ual to one and three fourths percent of the par valu& of the aggre

gate bonded indebtedness of the co~pany outstanding on tho 15th day 

of ll'Zarch of the yee:r in whl.ch such pa.yment sha.ll become due, less 

tho amount of cash paid and/or the aggre3ate par value o:f all bonda _ 

deposited in the sinking :funds of the uncerlying mortgages during 

tbo 1mmeaiately precoding twelve months. In lieu of ca3~ the com

pany ~ay delivor to tho Security Trust ~a Savings Bank for sink1ng 

fund purposes at tho par value thereof, bonds secured b1 the general 

and refwlding mortgage. All bonds so delivered for sinking fund pur

~osec shall be c~ce1led torth\itth by the Sec~it~ Truzt and Savings 

E~k ~d de11vere~ to the company. 

It is ot record that on March 15. 1927, $42.007,500. of bonds 

issuea under the ganeral and refunding mortgsg~ were outstanding. 

One o.nd three :fo~:z.rths porcent o:f such smount totals $735.131.25. 

From this the company deducts. because of sinking fnnd payments made 

under underlying mortgages during the year ending March 14, 1927, 

$172.000., leaving tha net amount to be pa1a into the sinking fund 

under the general and refunding mortgage on May 1. 1927. the sum of 

:~563 .. 131. 25. It is the intention of the co~~ to meet such 

payment by the delivery of the :~563,000. of bonds reforred to in 

thl.s application and by the pa.yment of casA to the amount of :~131.25. 

'(fa 'bolia'Va tho ratiO oi applicsr.t's 'bonded 1nd.ebted.ness 

to its investrr.ant in its ~roperties, its :fin~cial condition and the 

prices at which its general and refunding mortgage bonds are selling, 

warrants the Commission to grant applicant 'a requ.est. 
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~ public hearing was hold in this matter before EX~ne~ 

Fa::Jkhs.us or. The Commission is of the opinion that the money. 

~roport1 or lebor to be procured or paid for through the issue of 

the :~563, 000.. of bonds is rees ona'bly require.d. tor the purpose spec

ified herein,. and. that the expend.! ture for su.ch purpose is no·t, 

in whole or in part. roasona.bly chargea.ble to opera t1ng oxpense 

or to income; therefore,. 

IT IS HEREBY O?~ERL~ that Los Angelee Gas ~d Electric 

Corporation be,. and it hereby is,, auth()r1ze,a, to issue at not lesB' 

than face value, $563,000. of its Series ~~ general and refunding 

mortgage bonds ~or the pn.~ose o~ finsncing in part the cost of 

the additions and. extons10DS eot forth in Exbibit ~Aw and to deposit 

them. in the sinking tund cre~ted tmdor and purauant to the trust 

indenture,. datod March 1. 1921. 

The authority herein granted is subject to the. following 

cond1t1om:;-

1. ~pp11cant shsll keep such record of the issue of the bonds 

herein authorized. as will enable it to file on or be:fore 

1927. 

SO days after s~ch issuo,. a verified report. as required 

by the Railroad Commission's ~nara.l Order No. 24. Which 

order insofar as a~~lieable. is made a ~art of this order. 

2. The authority terein granted will become affective when ap

plicant has ~aid the fea presc=1bed by Section 51 ot the 

Public Utilities !oct. which fee is $563 .OO!. 
re:-

DATED at San Francisco .. Ca,11:eornia, this ~ 1 day of J.:!,r11~ 

CommiSSioners. 


