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Decision No. 18283 -

BEPQRE TEEZ RAILROAD COLIIISSION CF THEE STATNE OF CALIFORNIA

In the Matter of the Appllication of

L0S AXNGEIES GAS AND TLZCTRIC CORPORATION
, for en order authorizing the iscwance
- and use 2or sinlking fund purposes of

Application No. 13654
i 3563, OOO. var value of i%s Series TJT
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Y TES COMMISSION: I

CZINICN AND ORDER

Los Angeles Gas and Zleetric Corporation sske the Rail-
rogd Commission to make an order suthorizing it %o lssue $563,0004

of its Series "JT gonoral and refundling mortgage Live percent bonds

dated May 1, 1927 and due May 1, 1950 and delivexr the same to the

—_— - —

Security Trust end Savings Bank, trustee uwnder its trust indenture
¢ Narehr L, 1921.:for the purpose of depositing the same In the
sinking fund created thereunder.

In support of its request the compary elleges that betwsen
August 1, 1926 and December 3, 1926, it exponded Zor ypermanent ex-
b tonsions snd edditions, as sihown In Exbibit A", the net sum of
ﬁ $3,063,556.50, walch hos not been used a8 a2 basis for the issusnce

0 bonds. It would use 3750,666.67 of suck expendiitures as the
\ bagis for the issue of the ,563 000+ of bonds referred to herein,
02 construction expendi tures

‘ leaving & balance of 32,312,889.83/which may be subsequently used
as & basig for the issuwe of additional bonds. In view of the
larze balence we 4o not Zeel that it is necossery to exemine in de-
tail the company’s reported construction expondliures. It iz of

course undorstood that the granting of this application will not
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‘preclude the Commisesion from quastioning in subseguent proceedings
any of the expendituros referred to In Exhidit A",

Aoplicant's geoneral wné rofunding mortgzage deted lMarcik 11,1921
requires 1t on May 1, 1922 and annually theresfter on the f£irst dsy
of ey in eech yesar a3 long as sny of the bonds remain outstanding
and unpaid, to pey Yo the Security Trust and Savings Rark, one of
the trustees under such mortgege, as o sinking fund, & sux in caéh
ecqual to one and three fourths percent ¢of the rar value of the aggﬁe-
gete bornded indebtedness of the company outstanding on the 15th day
of Marck of the yeer in wzich such payment shall become due, less
the amownt 0f cash vald and/or the aggrezate var value of all bonds _
deposited in the sinking Junds of tre wnlerlying merigages during
tho immediately vreceding twelve months. In lieu of caskh, the com=~
rany may deliver t¢ tho Security Trust and Savings Baxk for sinking
fund purvoses at the par value thereof, bonds secured by tke geﬁerall
and refunding mortgage. All bonds so delivered for sinking fund pur-
voseg chall be cancelled Zorthwith by the Security Trust and Savings
Bank and delivered vo the compsany.

It is o2 record +that on Mareck 15, 1927, $42,007,500. oZ bonds
issted under the goneral and refunding mortgage were outstanding.

One and three fourths porcent of such smount totals $735,131l.25.
From this the company deducts, becasuse of sipking fund payments made
wnder underlying mortgages during the year ending March 14, 1927,
$172,000., leaving the net emount t0 be palid inte the sinking fund
under the general snd refunding mortgage on Msy 1, 1927, the sum of
5563,131.25. It is the intontion of the compeny to meet such
payment by the delivery of the $563,0QO. of bonds reforred to in
tois application ard by the payment of cash %o fhe amou£$ 02 8131.25.
o believe the ratio of applicant’s bonded indedbtedness
to its investment in 1ts vroperties, itz financial cendition and the
prices at which its genersl and refunding mertgege bonds are selling,

warrents the Commission to grant applicant's request.
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A public hearing was held in this matter before Exeminer
Fankheuser. The Commission is of the opinfon that the money,
'pr0porty or lebor to be procured or paid for through the Issue of
the 3563,000« 0f bonds it ressonably recuired Zor the rurrose spec—
if£5ed terein, and that the expenditure for such purpose is not,
in whole or in part, rossonsbly chargeable to operating oxpense
or to income: thorelore,

IT IS HERERY ORDERED that Loe ingeles Gss and Electric
Corporation be, and it hereby is, suthorlized to isswe at not less
than face velue, 3563,000. of its Series ™J™ general and refunding
mortgaze bonds for the purpose ol financing in pert the cost o
the edditions end extensions get forik in Exhibit "A" end te deposit
them in the sinking fund created wader and purswasnt to the trust
indenture, dated March 1, 192l.

The authority herein grented is sublect to the following
conditions i~

1. JAoplicant shell keep such record of the issue of the bonds
hereln sutkorized es will enable it to file on or béfore
30 days after suck issume, a verified report, as reguired
by the Railrosd Comrxdssion®s Gemeral Order No. 24, which
order insofear as applicable, iz made & part of this orders

2. The authority Lerein gronted will become effective when ap=-
vlicant 2as pald the fee prescribed by Secﬁion 57 of the
Public Ttilities fet, which fee is %563.00.

DATED at San IFrancisco, Califormnia, this ﬁ Z/?E;y o2 lpril,

1927.
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