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Decision No. _____ 1 __ 8_~_/_9_~_l __ _ 

In the ~tter of the Applicatio~ of ) 
lEY SYST~ ~RAXSI~ CC~~~, a cor~oration, } 
for a certifioate of PQblic convenienoe ) 
and neoessity to operate a motor bus ser- } ~pplication 
vioe between the City of Oakland, County ) No.12568 
of ~lameda, and ~a~rd, Co~ty of Alameda, ) 
State of California, o.nd. intermcd 'is. te ) 
pOints. ) 

~ the ~tter of the Application of 
EEERLESS ST,j,GES, nmOR.PO~~3I). a oorpor-
ation, for permission to reroute a portion 
of its operations between O~kl~d and 
Es.yward and intermediate points. 

) 
} 
) 
) .b.:!?plication. 
) 1{0.1317$ 

Erobeck, Ph1eger & Harrison, by W. 1. Brobeck, 
for Zey System ~ransit Company, ~pp1ioant 
in Applioation No.125GB and Protestant in 
";"t)'olic~tion ![o.1317S • .. 

R~rry A. Enoell ~nd James A. ~llor, by 
E~rry A. Enoell, for Peerless Stages, Inoorporatod, 
A:P1:llioant in ";'pplication lio .13178 and. J?rotesta,nt 
in Application ::0.12568. 

Leon. Gray, City Attorney, for City of Oak~nd, 

Arthur ~. Carden, City Attorney, for City of 
Sa.n I,e:mdro. 

EY TEE C01jiISSION -

c p" I N ION 

In Applic~tion No.12558, as amonded~ Key System Transit 

Company, c corpor~tion, has petitionod the P~iiro~d Commission 

~or an order ~eclaring th~t p~olic convenience ~nd necessity 

require the operation by it of a motor bus service ~s ~ oocmon 

c:::.rrier o:f pazsengers betwoen OQ.kl~nd and BAYNard via ~oothill 

30uleva:'d. 

In A~~lication NO.13178. as ~mondod, ?oorless St~ges, 

Incor~orated, a corporation, has ~etitioned tho ?~ilroa~ 

COmmission for an order declaring t~t public convenience and 

ncce~sity roquire the oztablishmont by it of an alternate 

ro~to for the transportation of pcssengors, e~ress ana baggage 

between Oakland and Eo.y\vc.rd, via ~lootllill Bou.levard, said 

proposed alter~te route 'to be operatod in addition to the 
.>.) .. 
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o,orative routo bot~een s~id O~kl~nd ~nd ~uy\vard as now oparated 

oy cpplicant vi~ 3ast ~ourtconth Street; ~nd to operate auto stage 

zervice for tho c~rri~ze of p~szongors, baggnge nnd express from 

the intorsection of t'A" and Co.stro Streets, E:lyward.. to the intcr-

soct ion of r'.A." Streot nnd ::':t .. ::;den !!ight'lCoY, ~ywa.rd. 

~~blic hearines on the nbove on~itled applicntions were con -

ducted by ~x~mino:::, Etlndford. at O:.k1o.nc., the r:l.S.tto:::'s Vlere duly 

consolidsted for the l.~eceivins ot eviden~e, were duly submitted 

fo1lowins tho filine of briefs nnd are now re~dy for decision. 

~~plic~nt ~ey System 1r~nsit Company proposes to charee rates 

of tVlenty-one cents fo:::' 0. onc-\vny continuous trip and for inter-

cediate tri~s ~o provide throe i~re zones; ~ne between th~ business 

section of OuklUnd nnd ~stud11lO ~venue, S~ll Loundro, one betweon 

~studi1lo ~~enuo, San Le~ndro to the Co~ty ~ospital, and one 

propoC9fl "\:0 ol'erc..te OIl u schedule cornmenci.'I1g at the Oakle.nd :erminal 

~t 6:00 ~.~. ana contin~ing on a twenty minuto ho~dw~y unt~~ 8:00 

::? .U .. t thcro~:f'tor on. a. twonty minuto hOtl.d\"ro.~" betwoen the Oo.kle.nd 

tarmi~l ~nd 9Qth ~venue. O~~1~d9 until 11:00 ? .. ~. and on an 
hOi:.rly b.ead.u\'3.Y oatwecn Oe.kl~nd and ~s.ywa::cl from 3:00 ?].~. until 

ll:00 ~.M. 

~he e~i~ment ~roposed to be used will be five ootor busses 
of c modern street car type esch with seating capuc1ty of 25 or 

The ro~te proposed by this applicant is as follows: 

"EeZi:nnillg at 13th and. Cl~y Streets und ru.nnine thoneo 
.northerly on Cl~y Street to 14th Street; thonce o~storly 
on 14th Street to 12th Street ~am; thence eastorly ~cross 
12th Streot Dam o.nd alone 3c.st .. 12th Street to Righ Street; 
taonce northeasterly on ~iSh Streot to ~oothil1 Boulevard; 
thence southeazter1y along ~oothill Boulevard and 1st Street, 
Zo.~~vc.rd., to tfj)1f street; thenca zouthwosterly along "D" .Stroot 
to C~stro Stroet; thonco returning northwe~t0rly ~long 
Co.ztro Stroot to IfE'f Street; thence no:rth0Q.at'n.~ly clong "B" 
Stroet to 1st Streot und Foothill 30ulovard; thence north-~ 
westerly along Joot11ill 30ulevc.rd to ::£iSh Streot; thence 
south.\".'cstorly o.long 3:i,::11 :::troet to .3~st 12tn Street; thence 
north'i'l€lstarl:v· Colons ZQ.3t 12th stroet :leross 12th street Datl. 
and on 14th stroot to l3th Street; tilonc0 '\lostorly along. 
13th street to C11lY Stroot am point of beginning." 
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Applicant relies as justific~t10n for the granting of the 

application on the follo~ing ~lleged f~cts: (1) that a~plicant is 

now o~erating u bus line known as the Foothill Boulevard Line 

from the intersection of Ygnacio and Trask Street t thence alo:og 

said ~rask Street to Foothill Boulevard, thence along Foothill 

30ulevard to 96th ~venue, thence along 96th Avenue to East 14th 

Street, ~nd returning over the same route; and that the proposed 

bus service will be operc.ted in lieu of the last described service. 

except for continued operation of the portion operated on 96th 

~ven~e, between East 14th Street and Foothill BOulevard; (2) that 

the proposed bus line will serve Foothill EoUlevard and the ad -

jacant territory between Tr~sk street and Hayward, giving through 

service to and from the business section of Oakland and to and 

from the bus mazs section of Esyward.. in c:nmection with applicant's 

East 14th Street car linG which car line serves the territory ad-

jacent to East 14th Street between the bilsiness district of Oakland 

and. EIly\"1c.rd and into:cmediate pOints, sc.id '::ur line having been 

operated by applicant and its predecessor~ for·ma~ years ~nd being 

the first resular uansl'ortat10n between such points; (3) that the 

proposed bus line will be operated ~s an express line west of 

~rask Street, only making stops east bound to taka on ~llssensers 

between the business section o~ Oakland and ~rask Street when such 

passengers are dostined to pOints east oi Trask Street. and stopping 

westbound between Trask Street uno. the business section of Oakland 

only to discharge passengers who may have bosrded bussos at said 

~rask Street or at pOints east thereof; (4) that the proposed motor 

b~s line will connect with cars now operated by applicant and 

transfer will be issuod and accepted to and from all connecting 

bus and street car lines now operated by ~pplicant; (5) and that 

the reSidents of the territory to be served by the proposed motor 

bus line will, under the proposod operation, be given a more 

ra~id ~nd expeditious means of transportation than is at present 

avails-ole. 
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Applicant ?ecrlcss St~$eSt Incorporated, proposes t~ charge 

rates in accordance with a schedule rorlted '''Exhibit ..;." as ~iled 
... . ~ 

with the amended appli~~tion herein, to operate on a schedUle 

leD-ving terminals at Oukland and Hayward at 7 :00 A.M. ~d contin-

uing on a thirty minnte he~dway until the last schedUle laaving 

terminals at 7:00 ~.M.; using as equipment mo~ern ~ssenger 

busses of sufficient capacity to meet the requirements of the 

p~blic using tho p%Oposad service. The route proposod to be 

est~blished by applicant is as ~ollows: 

"Leaving Eleventh :lnd Clay Streets, Oakland, north 
.bound to Twelfth Street, Oakland; thence easterly 
over and along ~ast Twelfth Stroet to Fiftieth 
Avenue; thence ~ortherly along Fi!ti~th Avcnu9 to 
~ootAill Boulevard; thence in an easterly direction 
over and along Foothill Boulevard to Durant avonue, 
which last named csrks the boundary line of Oakland; 
thence southerly along Durunt Avenue t~ Eollywood 
Boulevard, as tho same is delineated and so designated 
as a public street in the City of San Loandro; thence 
easterly on ~ollywood 30ulevard; thence in an easterly 
diroction ovor and along Foothill Eo~levcrd to ~A" 
Street, Eayward; thence along ~A" Street, SSYTlard, 
southorly to Castro Street; and thence in ~n easterly 
direction to the southeasterly city limits oi Eayward. 
Also 'depa.rting from ITA" • and. Castro Street, ~1V1ard, 
rUDing thence over and ~lons D~blin ~oad in a northerly 
direction to Castro Valley Junction; thence in ~ 
so~therly .:;md. Sou.thwesterlY.direction over ~nd o.long 
Castro Valley ?o~d in and to ~est ~ourteenth Street, 
~s said street is delineated end designated in the 
cities of Oakland and Sun Leandro, and the continuation 
thereof l:nown a.s Castro Street in the c1 ty "f =:ayvrard, 
to "A" Street; thence in c soutAerly direction to 
llt •. £den ~ishway, the termil~l. and returning over and 
along tho foregOing route in a reverse direction from 
"A" and Castro Streets, ~yward.'f 
.. -

~~plicant relies as justifica.tion for the granting of tho 

desired. certificate u~on the fact that it has received re~ests 

from v~rious p~b11c bodies for the establishment of the proposed 
service. 
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~. E~rl s. 3e~tie, gonor~l s~los ~~ser for C. ? k~dock~ 

=0:::.1 ostate ~ubdividert toz~ified !lis concern :hD.d.'~ subclivisio::l 

loc~tod on tho proposod. route west of Co.stro Vc.l1oy .aoo.d. o.nd. 

oxtondine from 3'o.et 14th Stroot ovor and north of. ]'ootAill 

30ulevard.; tn:lt tho:co WD.S 0. necezsity for 0. tral1sport:ltion syztem 

0:1 :2oothill 30ulevo.rd by rac.20n o:r :9:'01' c::ty bo ine developod. o.nd to 

00 developod north of tho Eoulovard. c.t 0. quite subst~tio.l distanco 

from oxisting tro.~port~tion on Z~st 14th Street. 

:£l". ~ .. :3:. Eur~:o, Ur. J. Z. Corknor :::.nd :,;:r. E. C. Coltorjohn, 

rec.l ostD.to opcro.tors t confir~od tho tezt~~o~~ of the previous 

:.:r. Riclurd. Z. jJOl1nis, subdivision sc.las m::::.n:::.sor for ::;lrod ~. 

of threo zubdivicio!lS, 0.11 within c. J:1..:l1f-:lile of ::'oothill :3oulevc.rd., 

one loc:Ltecl on :Jl; .. ~tCl1 ":"vonuc Sot t1:o cnd of 3uncroft .'..vonuo, ono on 

Dutton :"vonao bct,,:,roen 3o.ncrof't .:.vonuc o..nd 2:'oothill 30ulevc.rc., ::l.:ld 

one at the intorooction of ~oothi11 Boulevard and ::stu<lillo .:..ventte. 

~::it11~SS ~1f:J.S 0 f tl:o opinio:l t:1:l t sorvice as propo zo(;[ on Pootb.ill 

30ulovard sn::)":.::.ld b 0 est:::l.b lizl".od., uc duo to tho ~b:Hlnco o:f trllnspor-

t~tion ,cople do ~6t c~re to establish homes and 70 percent of the 

prospoctive lot p~rchesers objecting to the lo..ck of tr::l.nsporto.tion. 

~r. A. ~. Janson, located ~t the Al:l~odc County ~os~it~l 

on t1:c Foothill 30ulovllrd, tQstificd tho hos~1t::l.l had ~ ~n~ul~t1on 

of c.bout 900 l)Ol'SOns, 0::: \7l1o~ o.'bout 670 wore :9o.tit~mt:::. ~ho resi-

clents of the ~ospitlll o.nd. vicitors, tho 1c.tter o.vcro.sinS bct'.''leen 

75 o.nd 100 per dllY, usc trc.l~~ort:ltion to c.nd fro~ Oo.l~c.nd and otnor 

~oints in ~lc.~cdll County, ~nd c.t tho ~ros~nt time thore i~ no public 
,.," 

trc.ns!?ortc.tion service o.vo.ilo."olc e~col'tins tho stl.'eot c::::.r servico 

oporc.ted on 3~st 14th Stro~t. 

GOL~e:-ce '.ll1d oJ-u.s\: ice of tho 2(;)o,co u.t :':o.Y'I":l.:-d t t ostified rogarc.ing 

tho ~ovolopment of territory in tho district2 ~lol1S tho ~oot~ill 

800 to 1000 hO::lCS t o.nci ::or the :r.:.eod 0::: rosidentz of tho .:astro Vc.lley 
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~erritory for tr::l.Ilsl'or~~tioll to o..nd from li:l:y\"m.rd. 

~. :a. J. Lc.rkoy, in the rO::l.l ast.::-.tl) unci insu.r:;:.nco "ousi-

ness :J.ca.r :£c.j .... 7o.rd., tostifiod ho \'/':'S prosia.ont of tho Sunset 

!mprovomon~ Clu.b :lnd. c. o.e1050.to to the '::'ederc.ted Im~rOVetl.0nt 

C11.::.'0, sl.!ic.. clu.o re:prescnting c. mernbershi!J of c.oou.t 1200 :geople; 

thv.t tr.o ':'oderc.:7rmprovement Club ll.o.cl endorsed the estao1is'bment 

of ~~ automobile stage betwecn Oo.~an~ an~ ~ywo.rd, ~rovided such 

line wou.ld fu.rnish .:::. foocler servicc into the Castro 'V's.lley o.:::ld. 

Lower A. Stroot districts. 

1rr. G. 7;. Ap:p1oby, ::. resident of Castro Valley end president 

of the Co.:;;\;:-o Valley Improvo::lent Club, an orgnnizD.tion of over 

100 ~o~bor:t tostified th~t his organi:o.tion had endorsed the 

o.~:plication of ]?oerless Stc.ges, Incorporated,' the service pro 

posed offering tra..'1sport:ltion to en esti:-;m.tod p"l'ulc.tion of 2500 

~eoplc in Co.~tro V~llcy. 

!::rs. George ','Ial1·:or, president of thG .b.ssocic. ted :?c.rent-

:;;cachors il.ssoc iation, in tho E:o.YVl~rd Distr ict, testified in bo-

lulf of tllo ?eerloss application :lS rogards zor'vice pro~o$ed. to 

bo rendered in .thO C~stro Valley $octio~ and the convenience to 

::;;chool childron ::md residants in the elinl:i.nation of long disto.ncos 

now rO'1u'ired to be tr:::.vorsoo. to utilize \.l:dsting transportation • 

.john ;)o!Jgel, :~ • .j. Jorgenson, :,.Zl's. J. Ii. RC'wel1, Go.C. 

Vinton, •. .. J i'~.. .......... ""... t,'" .:.J:S, ,1,.. • i-rJ.~.a ... t •• ;;;::. t' ...... .J ." c· ~ '", J - ':'\ v" d 0 .... J. .tl, ....... • J.J .... a ,I. s n 

and 1:r. C.::.?ic1:enc tost:i.iiod as to tho service to be o.v~ilc.bla 

by the proPQsed stage line, all thDse witnesses now boing 10 -

catoe. a C onsidarable disto.nce from oxistins pll,b11C transportation. 

:he applic~tion of Xey System Trans~~ Company is enda.csod by 

Se~u'oy~~ ~istrict Improve~ent Club, and that of ?oerless Stages, 

Incorporated, by 'the San Leandro Chumbor of ,:ornmorce, tho ~yv;Q.l'd. 

Intorn~tional L10n~ Club, tho Eoard of ~iroetors of ~he EaYViard 

Cl'.c.r.:lber of C02mcrce, and as l·ogD.rd.s the C,~stro Vo.l~oy :lnd Lowor 

1:.. Street Extension by c. :petition beo.riui; 137 signatures of rosi-

dents of the S~S0t School Di8t~ict. ~h~ endorsoment of the 

Sun :i:co.nc.ro Cho.:nbo:r of Commerce c.s originally sivan to applicent 
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?eerles$ ;;tage:::, Incor:porllted, .ro.s modified by resolution to 

the effoc': tho.t if but one certificate be grented. for the ser-

vice sought by both applicents, s~ch certificcte sho~ld bo 

i::::sued to the cpplicc.n.t offering the :no zt complete and. efficient 

service to the residents of the City of San Leandro. 

~~o proposed service to oe ronderod by c.ppli~t ~oy System 

~ransit Com~any as sot forth in un exhibit filod (Kay Systom 
" 

Exh~bit :ro.6), will require the operation of 1561 bus :niles 

da.ily. ..c:.ccordins to tho rocord, the o.ctusl cost of bus opor-

ation by the ~ey Sy~tem ~r~sit Comp~DY. is 25 conts per bus 0110. 

On the oasis of tho d~ily bus mileage tho ann~l ~ile~ee would 

.:::.mou.n: to 569,765 milos which, st s cost Ol 2.5 cents -:ger mile. 
would. result in an operating cost of 4~1'l2,441.Z5. ~ho propo30d 

servico of tho·Poorless St~so~. Incorporetod. wou~d roquiro. 

cccording to tho tostimo~· of this epplic~nt'e president ~nd 
.. 

gener~l ma~ge=, ~ d~ily o~eration of 180 milGs on tho "stub 
~ ~ 

lino" o.nd between 600 and 700 milos on ~he A'oothi~l :Boulova:d. 
, 

Lino. ~osti~ony was ~lso of rocord that the oper~ting cost 

per bu~ ~ile would be botween 15 c.nd 16 conts. ~seuming a 

d~ily totul mile~ge of 830 ~nd ~ cost ~cr bus milo of 1~ cents 

the o.lm'1.U).l o}?eration cost VI/ould oe $46.957.25. This c,ctimc.te 

of operating cost per bus mile is evidently intended to cover 

or:.ly the c.ctu.:::.l Ilo ut-of-pocket" e:oots. with no o.llowance for 

overhead, supervision 0= doproc·iat1on, the cctuo.l or>orc.t1ng 

costs per bus mile on the P~~rless S~stem ho.Ving boon 24.59 

cants in 1925 aIJd 20.2 cento in 192.6, as shown by co:npils.tions· 

made from tho ann~l repo:ts of ouch company Q.S filod with this 

Co:nmission. 
:~e esto.olishment of motor buS service by eithor of the 

~pp1icantz in ~ccordanco with their ros,ective proposc.ls will~ 
as rogu:-ds o,c:r~tion ov~r tho ~oothill 30ulovard botween O~kland 

~d. :~~~~rd., du~licate the service now rondered by c~ch of euch 

~pplic~nts betweon such tcrmi~ls, one by its rail line and the 
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other by its motor stage linG, ooth o!:le,rating on £D.st 14th 

Street_ :t is thereforo app~rent that a diversion of u consider-

~ole ~~ount of tr~oush tr~ffic would be c~rod tor by each ~ppli-, 
c~nt. ~uch throush tr~~fic being diverted fro~ their existing 

lines and teo new ousinoss to be cared. for being that originating 

or terminating ~t points C10l15 the Foothill ~o~lev~rd sn~ thc 

Cz-stro 7~11o~ ... extension which are not noVl sorvod. 'by pu~lic 

transport~tion f~cilitiez. 7iAilc tho record shows no reli~ble 

astimcte of the volume of such new business, it does indicato 

t1w.t such business \'.'ou.ld. not c.t this time provide So ravantle .... Jhich 

WOuld meet or cpproximato the necessary ODerat1ng expanse ~nd 

the tostil:lony of 1:r. Jos. B. Seld, '.!!rosident of applicant 
. Do 

Peerless Stcscs, Incorpor~ted, c.n~~otor stc.ge oporc.tor of ~ 

~,.ocrs ox:verience, shows tho.t Q.3 rogllrds his compa~ he .::l.ntici -

pc.tod t~t the opero.tion "could bre~k ovon in Q. year on Foothill 

Boulevu=d lt :l..."1d \':~s u.ncertc.in c.s to when tho Cc.stro Vo.lley 64-

tenzion cou.ld. bo !:'.c.de to pay its e:-..-pense ot opcrc.tion. 

In this proceeding the Commission finds c situction where 

the proposed service will moet the public convenience and. 

IJ.eces~i~;y of Co number of prospective p~tron$ who novl reside ct 

llointe not \,lithin c. roc.sol'l!lolo distc,nco from existing public 

t:::'c,nsportc. tion. :11.e ostublisflm0nt of tho pro~osed so:vico, 

however, doee not indicate, nor cc.n it be reaso~bly anticipated 

from the record. heroin, tiw.t the reVenue to "00 derived. :from op-

erution will meot the necessary lTout-of-~te;~ cost of operation 
.. 

for some tim~, possibly tno or morc years. Tho proposed service 

will divert c. considorc.ble c.mount ot business from c.lre~dy 

o~istine lines of both applicc.nts, lec.ving tho now businoss 

from tho territory now sorved. 0.0 iil'lc source of revenu.e from 

~hich tho cost of operc.tion must be secured. ~he c::ost of 

pionooring or develo~mont must, therefore, be borne by tho 

pc.trons of alroc.dy existing service o~ ~~~lioents herein ~nd 

neither ~,pli~nt i: conducting i~e present oper~tion wit~ ~ 

-8- 328 



r~t'llr.O. of revenue which wou.ld. jU:;'jti:e~ the Co:nrnission in 

::.uthori:ins o.aditiorol service into new territory "(!lon it is 

shown th~t for ~ome tim~ ~n opero,ting lozs \":111 require to 'bo 

~zsumod. Joth ~pp1ic~nts h~ve been boiore tho Commission for 

incre~sed r~tes, the ap~lic~tion of AOY System ~r~cit Com~~ 

for o.n incra~zc of ro.tez beinz now pendine. 

~he Co~~ission ~~s ho~etoiore ~eld. thst public necessity 

for tho operation of auto st~ge lines ~uct be determined by tho 

neods of the public ~t lureo, o.nd that it c~nnot be predic~ted 

on o.n o.pplic~nt's belief t~~t business muy be developed. 

(Applications - ~otor ~ro.nsit Co-, at 0.1., C.E.C. 21, p.509. 

Applic~tion ~e L~~e St~ee Co., C.~.C. 21, 1'.76). :rnder the 
.. 

eta. te of :Ca.cts as heroin p:::,esentec1, the senerc.l :pu.blic, as no ... : 

served by the lines of the respective o.pp1ic~t£,would 00 

requirod to moet tho doficits o.ricing from the opero.tion of the 

proposed sorvico, ~nd in the c~so of one ~pplic~nt herein tho 

Con~ission now ncs before it ~ petition for increa.sed rates to 

cno.blc such o.p:p1ica.nt to !!loet its o];'oro.tins co st!': and to 

re~lize a~ ~deq~utc return upon its investment. 

Zhe record shows ~ ~~blic convenienco ~nd necescity to 

be served by the gro.nting of tho ~uthority sought by both 

o.pp1ics.nts, such 1':.;.blic convenience and nocee3ity, however, 

is not sufficient in oxtc~t to onable oither a~plicunt to meot 

tho noco3scry opera.ting e~:,ensos roquirod in the performo.nce 

of the sorvice ::md thoro is no evidence justifying ~he conclu.sion 

tho.t the revenue to '00 sccu.red will meot such operating costs 

within ~n extendod poriod.. :!oither ~'pplicant boi:og in Co 

fiIl!l.ncial condition. 0.3 reg~rds ;let revenu.e su.fficiont to 

justify the o.ssucDtion of unknown defiCit: which would fo1lo~, 

the octo.blishment of the proposed developmen~ ~r pioneoring 

servico. tile deficits would requ.ire to be absorbed by the 

revonue nOVl race ived from !;latrons of existing ell thorized lines. 

~he situ.:::.t ion horo !,resenteo. is one in vlc.ich Co J?ossible Bolution 

-9-

329 



would be for appli~t8. or either o£ them. to negotiate with 

interested parties for whom the establishment of the proposed 

servioe would be desirable to arrange to finance the def101t 

between operating oost and revenue for some representative 

per1od. 
After full oonsideration of the reoord herein, we are of 

the op1nion and hereb7 find as faots: (1) that the pub11c 

convenience and necess1ty require the establishment of service 

over the routes herein proposed b7 applioants; (2) that the 

volume of traffic reasonablY to be antioipated over the routes 

herein proposed will not return at this time the out-of-pooket 

cost of operation; and (3) that the probable revenue to be de-

rived from the operatiOn herein proposed does not juetif1 the 

establishment of the service at this t~e by either of theappli-

oants. one of whom is now before the Commission tn a prooeeding 

seek1ll8 an 1ncrease in rates. the other having reoently recei"IJed 

a rate inorease and now showing.by its annual report to this 

Commission. a low rate of return on its investment. 
o R D E R 
. . 

~blic hearings having been held on the above entitled 

applioations, which were consolidated for the purpose of receiving 

evidenoe and deoision, the matter having been duly submitted 

folloWing the filing of briefs, the Commission be1ng now fully 

advised and basing its order on the findtngs of faot as appearing 

in the opinion whioh preoedes this order. 
IT IS HEREBY ORDE3~D that the application of Key System 

Transit Company, a corporation, (A~p11oat1on No.12568) , "and of 

Peerless Stages, Incorporated, a·' oorporation, (.ApPlio~'tion 


