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BEFORE TEE RAYLROAD COMYISSION OF TEE STATE OF CALIFORNIA.

In the matter of the application of
Southern Counties Gas Coumpaxy of
Californis for suthority to increase
its retes for the gervice of natural
gas to its consumers In its San Pedro
| Distriot, which consists of the City

'\ of Seal Beach, Wilmington, San Pedro,
= and contiguous territoxry.

Application No. 12965.
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Leroy M. Edwards, for Appliceant.
Jess E. Stephens, City Attorney, Miltom Bryen,
and Je L. Rommow, Deputy City Attorneys,
for the City of Los Angeles.
| WEITSELL, COMUISSIONER: |
: | 7 opINIOX
O Juge 19, 1926, Southern Counties Gas Company filed
its applicetion esking the Eailroad Commission of the State of
California to make its order zuthorizing applicant to increase
{ts rates for natural gus supplied to its consumers in the San
Pedro Districte On Jamary 17, 1927, applicent filed & supple~
mental epplication asking the Coumission teo hold a rreliminary
hesring and to authorize Yemporarily increased rates pending
£inal Gecision in the matioer.
Southern Comnties Gas Company of Califormis operates
extensive gas transmission and distribution facilities in
Southern Californiz, the territory: involved in the present pro-
R ceeding being known as the Southern District (also mown as San
i. Pedro District) including the cities of San Pedre, Wilmington,

Sesl Be&oh and-oontigmoua territory.
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A public hearing was held in Tos Angeles on March 1,

192?; at whiech time applicant through statement dy counsel amend-
ol its application to exclule Lrom conmideration industrial rstes.

Applicant submitted two exhibits which were explained
by testimony and applicant's witnesses testified on ysst operations
of the Company, book invesiment, intsngidle capitsl, rate base,
rete of return and related matters. A third exhibit, identified
as applicant®s Exhibit No. 3 was furnished at a subseguent date.
This sxhibit dealswith natural gas transmizsion pipe line revermes
and charges and method of allocation to the various districts of
the 3ysbem

Mr. Ho M. Keuffmor of the City of Los Angelos Board orf
Public Ttilities aud Transportation, submitted and explained an
exhibit dealing with revemues, expenses and. operating matters
&nd the effect of mean ammusl temporature Upon ges send-out.

Cross examingtion of witnesses was Jdeferred until future hearing.

Attorney for the City of Loz ingeles argued that if the
Commission determines applicant is entitled to an emergency rate
in this particular distriet, sauch rate should be the minimum abd-
solutely necessary and Linal determination of rates should de de~
ferred wntil applicant’s erxtire system and not a portion thereof
is wnder considsration. Counsel for applicent stated that if
ressonable temporary relief were granted applicant would not
object to having such tomporaxy rates remain in effect for a perfod -
of a Yyear.

The matter before the Commission &t the present time is
therefore limited to a consideration of what relief, if any, should
be granted ayplicant in the nature of increased rates to apply
pending final determingtion of Just and ressonsbls rates. No de-
termination of reasonable rate base and necessary rate of reaturn
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iz now necessary.

The company*s exhitits indicate that net return uwpon
invested capital for the years 1924, 1925, and 1926, was 3.2635,
149835, and 2.631%, respectively, this deing exclusive of any con-
sideration of intangidle values. Ln Iinvestigation by the Engineer-
ing Department of the Commission, made subsegquent to the hearing,
indicates that the company’e statement of past operations 1is sube
stantially correct. |

Based on operations during 1926, aversge domestic and
commercial gschedules must be increased from approximately 79¢ per
1000 cubic feet to approximately 98¢ per 1000 cubic Leet to in-
crease net return upon invested capital to 8 per cent per arnume
The rates proposed by applicant Iin its supplementsl application
would have yielded slightly less than 8 per cent return during
1926«

If rstes necessary to yield a sinilar return dbe caleuwlat-

ed upon applicant®s estimate for 1927, a materially greater increase

iz necessary.

This Velng & matter of temporary rates to apply pending
final determination of reasonstble rate schedules, I am not inclined
to look favorsbly upon future estimates, which, in view of the lim-
ited time available, cannot de adequately checked. Similarly, while
there may he consideradble merit in the arguments advanced by Mr.
Kauffman, such matters should be reserved for consideration at a
Jater date.

The evidence before the Commission is sufficient to warrant
appliosnt receiving a temporzry incresse pending final determinsg-
tion of reasonable rate schednles. The rates now enjoyed by domestic
and commercial consumers in the Southarn diatrict are the lowest
rates in the entire Los iAngeles area, and are substantislly lower
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than rates recently established for similar service by other
utilities operating in the same gexeral area.

Ponding firal decisionr in this matter the rates pro-
posed by applicent should be placed in effect, and the oxder
will so provide. |

The following foxm of oxder is recommended: -

SRDER

Southern Counties Gas Compeny, naving applied to the
Railroad Comxission of the State of California for en inmcrease
in 13 domestic and commercial rates for gas now being supplied
by it in its Southerz District, and there being sufficlent evi-

dence before the Commission to Justify an increase poxding the

final decision in this matter,
IT? IS HEREBY ORDEREiD that e
(1) Southern Counties Gas Company of Calizornia be,
and 1t s hereby authorized to charge and collect, effective for

.

) v ﬂj. Jora ’
all meber readings taken on and after the o’ [ AL day of <Mey 1927,

the schedule of rates set forth in E:;.hibit AT, said exhibit being

attached nereto and made & part hereof.
(2} Southerz Counties Gas Company of Californis file
with the Commission on or before Nay 3/ , 1927, the sckhedule

of rates herein authorized.

For all other purposes the effective date of this ordexr
skall be twenty (20} days from axd after the date hereof.

The foregoingOpinion and Order are hereby approved




and ordered riled a3 the opinion and order of the Railroad Com-

mission of the State of Califormia.
Dated at San Francisco, Califowmis, thiz QW‘LW

of Yta/ 1927,

Comnmissioners.




SCHEDULE NOQ. 2=L&

(Superseding Schedules Noge 2«i-L and 2-A-S)

GENERAL SERVICE:
" ' ippliocadle to Domestic and Commercial Service fLor
lighting, heating and cooking.

TERRITORY =

Applicable to Southern District ineluling San I’cd.ro,
Wilm:x.ngton. Seal Beach and &adjacent territory.

RATE:
Pirst 4,000 0u.Tte per meter per month 30.98 per M cueLt.
Next 11,000 «85
Km g,ooo - .78
41X ovexr 40,000 " T2

NINTLOR CHARGE:
| $0.85 per meter per month.




