
Decision No. J ? J /0 • ; 

) 
In the~ matter ot' the appl.icat1o.n. o~ ) 
Southem Co'Wlt1aa Gas Comp~ or } 
Cal.ito~ ror a:a.tl:tori t7 to inorease ) 
its rates tor the se:rviee ot' natuml ) 
gas. to its conswnenin its San PedrO ) 
l>1stri ot, which consists or the C1 t:r ) 
ot' Seal. Bea~ Wilmington, San Pedro, } 
and. contiguoUs t.er:rito~. ) 

-------------------------------), 

~1'11C&tiOl1 Xo. 12965. 

~y L m~ tor .A;pplla.e.nt. 
J'ess L Stephens, City . .A.ttOrllGT. KUton BrJa,n. 

and. 1:. L. RomlOW. De:puty City AttorneJ'$, 
~r 1~he City of: Los A.ngeles. 

llI1ITSE'LL. C()lIJ.rn)S lONER: 

. 0 J? I li I 0, 11' 
-----~ ... -

On J\m,e 19. 192&, South~ Count,ies Gas COQaDl'. rUed. 

its applicat ion asl:t:cg ·~h& Ra1lroad. C'oDuD1 ss10n o:t the St&te of 

Cal1tom1a. to make. its or-der a:o.thor1z1ng appUcant to 1ncrea.ae 

its rates tor natural c=,.tS s-c;ppl1ed. to ita connme:ra in the San 

PedrO :District. On J'aJm.a%7 17, 1927. a:pp11a.ant filed. k s~p.l.e

m.ental. appl1M.t1on asJd.l'lg the CGnm1 ss10n to hold a. prel1m1nar.r 

heariDg and. to authOr:lz4!t tem;porar~ increased. :ra.tu :pen~~ 

t1nal ~ec1sion 1..":. the ma.tt'~r. 

South~l COunt 1e~ Gas ColDllany o:t c:a.J.1:!or.rd& o:p.rate. 

extens1n gas trs:o.sm.iu1on and 4.1str1buti.on :taell.1t1os :1xt 

Sou:them Cal1torn1a~ th& territoI7" involved. 1n the present pro-

eeed1ng be1Xlg mo1lll &:a-; the Southern :District (also known as San 



.1 p'UbUc hear1ng was held. in :Loa .A.l:lgelea on JIarc.b. 4 

~92.7. &t which. t1ma a:ppl1can't throu:gh sta:toment bY' counsel amend

ed. 1 ts a:ppUca.t ion. to exclUtte trom. co:c.a14era.t ion 1nd.uatr1al. st ••• 

J.:p:pl1cant subm11;te4. two e.xb.1b.i ts which were ex;pla1:o.e4. 

by t.ast1mOll3' and applicant's wi:tnesaea test1t1ect on paa1; o:perationa 

~ the CoDlllall3", bOOk inve:rwnen"t. 1nt.ang1ble capital. n.te baae, 

ra.te. or return. and. rela.ted matters. .l th1:rd. exhibit, 1den.titiecl 

U appl.1cant t s Ex:h1b1t Xo. :5 was ~ahed. &t & subseQ.uent da.t •• 

W$ axh1b1t dealsW1th natu..-,J.. gas tmtlsmiseion pipe line reVet%IQea 

and. charges and met.bod ot' allooa.tiOl1 t.o the various dis:tr1ots ot' 

the :qliu. 

Public utU1t1e!t and T'raJ:lSortat1oXl.. aubm1tt&d and ex;p.lafne4, an 

exkl.1 b1 t d.eal.1llg 1r1 th. r-ovenuas, ex:penaea and. open..t 1l:lg ma.ttera 

a.n4. ths ettoct o:t mean 8JlllU8l. teDq)ora.t~' 'tI;POn gas aend.-out. 

Cross axaminat10n ot' w1:tnM3&8 W8B 4.e:tel!'r'ed. u:ntll. :t:u.tu:re hear12lg. 

Attorn.;, ~or th& C1tl' o~ Loa J.Dgelea argu.ed. that 1:t tb.. 

Comm1es1on det~:z:m1nes a:ppl.1ca:a.t is entitled to an emergenCT rate 

in this :part1euJ..a.ro d.istrict, auch ra.te sho'Gl.ct be the m-1n t 1ZX'Q1ll. ab

solut&~ necessary and. !'1nal. e.eterDt1na.t10n o:t n:tes should be 11.

:te:rred. unt:U applicant's entire Sl"atem. and. not a ;portion. th6reo~ 

1& lIl'lder cons1d.er&t ion. Co=se1 foZ' a.pplicant sta.ted that it' 

re.uona.hle tem;porary relie!" were granted. &;ppl.1cant wouJ.d. not 

obJect to hav1%lg sueb. 'tomporarl' ra1;es remain 1n eU.ct tor & 1181'£.04. 

of' & 3'Eta:r. 

!he matter be:t'ore. the CoIllldas:1on &t the ;present t1me is 

th~ore l.1m.1te4'. to a. consideration of.' what rel.1~. tt~. should 

be g%8J1ted. a17,Pl.1ean:t :tn tb.e. nature o:t 1nCHaSed. ra.tea to ap:p17 

,PCtd!Dg ~1na.l det.e%'lId.n&t1on of' ~uat and. reasonable rates. :rio de-

tel"Dt1n&t1on or reasonable rate baa .. and neceaa&r7 rate o~ Nt'\lZ'A 
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!!!he C~a:D1'ts exb.1b1'ts 1nd.1ca.te that net return upon 

inTeat&<t ca»1teJ.. tor the ye-ara 1924. 1925. and. 1926., waa 3.26~ 

~9~ and. 2.&3l.~ reapaet1velJ', this betng exol.usiTe o:t 8Jl1' con

sideration o~ 1lo.ta.ng1blo vaJ.:abs. An 1nvest1ga.tiOl1 b:r 'the bgSne.r-

1ng De:partment o:t' tlla COmmission, ma4e subsequent to the hearing» 

indicates that the COJD;P8XJ3" 8 ata..teme:nt ot' past o»erat1ollS is sub-

stant1all:r cor.rect. 

:SUed'. on operations d.~1n& 1926, &vorage domestic and 

commercial. schedules m:a.st. be increased from approx1ma.tel1' 79~ per 

1000 cubic teet to a:ppm:.c1ma.teJ.:r gsj. per 1000 euh1c :reet to 1n

erea.se llet nturn ~Oll 1.nve:st~ capital to 8 per cent per 8J:IJ1UL 

!I!b.e rates proposed b,. 8.l)pl1oant ill its s:ap:plemental. ap:p:l.1e&t1on 

woulCl h&ve y1elded. sl1gt:l.tly leas t.b.an 8 per cent :r&'t'a:cl d:o.r11:lg 

192:6. 

I:t' ra.tea 1l1:COssa.r.r to 3'1eld. a similar :r$turn be calC'Ulat-

ed. 'UpOn a»pl1cant's est1m&te tor 192'1', a ma.ter1&ll7 greater 1nc:reaae 

is naoesaar.r. 

nia beiIlg & ma.ttor o:t tomporary ratu to appl:r ;pend1Dg 

t1n.al. ctetermina.tion o:t reason&.b1e rate schedules, I &II; not 1JlcJ.:lntr4. 

to look t'a.v~rab~ ~on tut'Dr8 est1ma.t&8. wh1ch, 1n Vi ... o:t the l1m-

1te4. t:tme &valla.ble, cannot be ad.equatel.y cheeked. S;lm:lJ ar17, -hUe 

there mB:3" be considerable merit 1n the argaments e.d!.va.nce4 by Mr. 

ra.~ ·auch matters shoul«' be reserved. tor c.ona1ctera.t 10n at a 

l&ter da.te. 

The.- eT1dence b~ore the COmmission 1& su.tt'1cien"t to warrant 

applicant receiv1l:lg a. t8m;porary incre&8e pe:nCUng :t1nal. detum1n&

t10ll ot' rea.aonabla rate eo:he4xtles. !J!he ra.tes no .. en~oy.d. b7 domestio 

&net commerc:lal. cons:amers in the Southern cUstr1ct are the lowest 

rates in the entire Los .A:ageles area. and. are: aubataat1al17 lower 
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than rates recently established :for simila.r serv1ee"by other 

utilities o~erating 1n the s~me genera.l area. 

Pond1:cg ti:cal decision in this matter the :rates pro

posed by applicant Should be pla.ced in et:feet, and the order 

will so provide. 

The following torm ot order is recommende~: 
( 

ORDER 
-~- -~ 

Southern Counties Gas Company, having applie~ to the 

Railroad Commission of the state ot california tor an increase 

in ita domestic and commeroial rates :for gas now beiDg supplied 

by it in its Southern Distriet, and there beiDg ~ticient evi-

donee before the Commission to just1~ an inorease ~ending the 

final deciSion in tbis matter, 

I~ IS HE..~ ORDERED that--

(l) Sou.thern Counties Gas Compa~ of Cnlitorllia. be, 

and it is hereby authorize~ to charge an~ collect, effective for 
. ."'. / "'?- J"1?4 . 

all meter read1.tlgS taken on and atter the .,.) ez- da.y 0~~l927, . 
the sehe~ule ot rates set forth in Exhibit "A~, said exhibit being 

attached hereto and made a part hereof. 

(2) Southern Counties Gas Compa..tlY ot California tile 

Wi th the Comm1 ss10n on or 'before M.a.y 31 • 1927. the schedule 

ot rates here1n author1ze~. 

For all other pu~oses the eftective date ot this order 

shall be twentl" (20} da.l"s trom am atter the date hereot. 

The torego1~Op1n1on and Order are hereb,y ap~roved 
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and. ~ ::CUed. as the op1n1on and. order o:t the Ra1lro&~ CO ... 

mission or the State o:t calitornia. 

Dated. at San Fra.ne1s:eo~ ca.l1!om.1a., this -g ~ ~ 
or __ )-II-d. ..... ~~~_I __ ~. 192'1. 

~ 



RATE: -

.. 

.A:P:P11c&ble to Domes:t1c an«. C'ommero1&l. Ser't'1oe :tor 
l1gt1:t1%lg,. hea.t1:cg anet cooJd.ng. 

~pl1ca.ble to SOuthern. J)1stric't incl:wUng S&n Pedro, 
1lUm:fngton, Se&l Bea.oh and. &dJaeent. terr1torr. 

lC:JrD([JK CRA.RGE:: 

$O.as pC- me'ter per month. 


