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Decision No. 15332

STFORE TrE RAIDRCAD CQIZIISSION OF TEZ STATE OF CALITORNIA

In +he Metiter of the Application of

SACIFIC-SOTTEWEST WARTHOUSE COMRANY, :

a corpora%sion, for en order suthor- Avplication No. 13715
izing the issuence of stock bY sald

corvoration.

3.5.3ennett, Lor gpplicant.
BY TEE COMMISSION:

02INICON
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In +his application the Paclfic~Southwes® Terehouse Company
gsks permission to lssue and sell at not less than_ﬁso.oo per share
*net 340,000.00 (400 sheres) of its common cepitel stock and use the
sroceeds to pay off indediedness, scouire additional warehouse Lacil-

ties and vrovide itself witkh a cash rovolving fund.

3y Decision Ne. 11933 dated Avril 24, 1923 in Lpplication
Yo. SE0%(Vol. 23, Opinions snd Orders of the Railrosd Commizsion
of Californis, peze 362) the Comziosion suthorized the Pacilic-
Soushwest Warshouse Compsny %o issue 1,80,000.00 of stock and to as~
sume the payment of not exceeding 3111,000.00 of indedbtednoss: In
full payment for the properiies and business of Seuthern Californis
Warohouse snd Distriduting Company snd %o issue and sell at not
10ss tham 90 vercent of par value $50,000.00 oZ stock for the pur-

ose of paying in part the indobtodness which the company was auth-
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orized to ascume. It sppesrs thet pursuant to such decision the.
compeny issued the $80,000.00 o2 stock to which reforonce has been
mede, and sold $13,500.00 o2 stock and used the proceeds
indobtedness. During 1925 the holders of 50,000.00 of
voluntarily surrendered such stock which was returnéd %0 the com-
vany'ts trecasury. The stock walch the company now asks pormission
%0 issue is vort of the stock which was roturned to it. JApplicant
asks vormission to issue thoe 340,000.00 (400 shdres} 0f steck and
soll the same st o price to net it not less than 580.00 per share.

The testimony shows tast the éompany is Iin need of addi-
vionsl funds. It is contempleting the estabdblishment of a ware-
house in San Frencisco and rossidly In Fresno. The company finds
it rocescary to noke large Lfreoight sdvances on which it is required
to vay interest at the rate of one percent per month. It delieves |
that 1L it is poermitted Yo sell stock in order teo provide Litself
with s revolving fund to meet such freight asdvances that 1t can
cffect a substantial saving in interezt paymentéiuk

It is the intentior o0f the compsny to use zpproximetely
34,000.00 0f +the proceeds obtained from the sale of stock to pay
indedtednoss cnd 315,000.00 %o dprovide itself with sdditional ware-
house fseilitios. The remalnder ¢f the vroceeds will be used for

working caplital or as e revolving funde.

OCRDER

Pucific-Southwest Warekhouse Compsny, having esked permis—
sion to izsue $40,000.00 of iis common capital ctock, & public hear-
ing heving been held bYeforo Ixaminer Faxithauser and the Railroad

Commission being ¢f the opinion that the money, proverty or labor

to be procured or paid £or by suchk issue, is roasonadly recuired by

arplicant and that the expenditures herein suthorized are not in .
wholo or in vart reasonably chargeable to ovorating expenses or
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to income,
T IS ZEREBY ORDIRED that the Pacific~Southwest Warehouse

Ccrpany beo, and it is heredy, sutherized t¢o issue and sell et n&t
less then 380. per share net, 400 shares ($40,000. ypar value} of
ivs common capival stock, and use the proceeds to psy indebtedness,
ecoulre additicnel warchouse facilities and provide itself with
worxing capital, or a reovolwving fund, vrovided that epplicant may
10t expend for the purpose ol selling seid stock an amount Iin ex-
cess of twenty vercent of the var valwe of the stock solde

IT IS ZEREBY FURTIER QRDERZED that the suthority herein grant-
ed shall become cZfective upon the date hereof, snd that Pacific-
Southwest Warchouse Company shall keep such record of the issue,
cale and dolivery of the stock herein suthorized, a5 will onable it
Yo file, on or vefore the 25%h day of oach month a verified revort,
as reauired hy the Rallroad Commiszsion’s Gexneral Order No. 24, wkich

order insofsr ac aprlicable, iz made a vart ¢of this order.

DATED et Sen Franeisco, Coliformia, this A X dsy of May,
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