Decisioz No. 8237

3ZF0RE THE RAILRCLD CQIDIISSICK QOF IHZ STATE OF CAILIFORNIA.

oo the Lat er of the Aynli cation
UNION RPACIFIC STUGE COIRANY, o
corporution organi zed wnder tne

laws of the State of Califormiz,

£or o certificate of convenmence

and necessity auwthorizing it o
operate o motor vus service in

Deatn Valley, Inyo Couxty, Celifcemmic.

NO - 13474 -

In the lztter of the apnlicavion
of UNICY ZACIFIC STAGE COQI®AITYT,

a corpoxstion o“vanxwed under uhe
laws of thc State of Oe liformis,
Tor autbority to issue and sell
cextain common stoclk.

Application No. 12610.

Fred Z. Pettit, Jr., for aprlicsnt;
H. W. Bichbaum for Wt . Whitney=-Death Talley

BY THE COMMISSICY:
PINIODN

Applicant herein, Union Paeific Staze Compeny, o
Califemnis corxporation, seeks a certificate of public coxvenience
ard necescity authorizing the transportation of passengers and
baggage between Rywn and Furmace Creeck Inn and other points iz
Inyo County, thrice weekly &s & seasonal service ouly, hetween
dctober 1 and Moy 15, continmuwously; <2lso te issue axnd sell
$13,000. of tac capital stock of the coxporation %o provide
&orking capital.

A public hearing herein wac conducted by Examiner

1lliams ot Furnmece Creel Imn, 2t whien time the 22 tter was

duly submitted cnd now is ieady foxr &ecision.




applicant corporation is o subsidiary of the los Angeles
& Salt Teke Railrosd Corporation, which is owned by %he Union
Pacific Reiiwey System. The stege sexvice for which anppiicant
ceeks & certificate is to be operated from Ryan, & termimus of
the Death Valley Railroad, and is the wltimate and most important
portion of a railrozd side trip available to tourists oxd
others in visitirg the Decth Valley region. Accorfing to the
schedules propocsed by applicant, passengers fram the Union
Dacific Raillroed are transported over the Yononah & Tidewater
Railroad f£rom Crucero to Teath Valley Juncfion end from there
to Ryan Sver the Death Vailey Railroad. At Ryan the stage
service will comnect with the rail line and pessengers are o
be tronsported to Furnace Creek Inn and from there to diverse
noints of interest, the tormimi of which are Dente's View, tiac
Devil's GoLf Course (2 Jourmey 2cross the dry salt sez) and
vﬁorthﬁardly to Salt Creek Crossing. This entire tripﬂis sHon-
sored by the Uxion Pacifice, and &dvertised by it throughout the
United States and in other countries . It is to cost $42.,
leaving Crucero and returming thereto, plus Pullmen fares, 2nd
of this amount §$14.50 is allocated for the transportation sexvice
conducted by apﬁlicanx herein. Jor the convexrlence of those -
not taking the entire trip, a schedule of rates (Exhibit w=m)
for each separate portion 1s filed with the application. T

The tizme schedules, in detail, sre shown in applicant's
Exhidit "I" ond provide for tours aggregating 117 miles, which,-
at the rzfe of $14.50 Tor the entire service, is on o rate base
of l2%4 cents 2 zile. Thie per milezge base 1s not unreasonable
considering the wnimproved and difficult roadways over whilch
apnlicant is to operate - thne life of tires belng estimzted at

not more thax 2000 miles. The "all-paid™ tour price irelmdes

2ot only tromsportation by »ail znd stage but a nigat's lodging
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and four meals at Furmoce Creek Imm, o modgrn hotel duilt for
the convenience of tourists by the Pacific Coest Borax Company,
conducting the prinmecipel indusitry in Deatnh Talley axrd which hes
long been knmown for its alstoric "Tweﬁty-Mhle-Team“ service,
which, nowever, hes long since yieided to the railroad and tae
truek. _

According to the testimony of Mr. Freé E. Pettit,
sttomey for applicant corporation, the applicant dedires not
orly to establisa the sexvice for the convenlence of tourists
and sigatseers, dbut also te give local seﬁvice within the wvalley,
such service, however, to be limited t0 the pericd between
Octoder 1 and May 15 of contiguous years. According to the
testimony of Mr. George R. Blermon, Genersl Possenger Agent,

Tos Jugeles & Sclt Iske Railrosd at Toc Angeles, tickets Por
this tour are to be sold anywhere in the United States with
coupons entitling the aolder $o the side irip leaving and
revurning to Crucero.

The side trip was imeugurcted Februcry lst, 1927, as
a sightseeing service, although advertising was begun about
caxnaxy lst, 1927. Between February Lst and april 8th, the
serviee had transported 72 @aséengﬁrs ot the rates establicghed.
It wez the opinfon of Ifr. Bierman thet this patronage was satis-
factory, considering tac short period of advertising, and fully
Juctified continuation of the trip. Ir. alfred I. Riddle,
who 1s superintendert of the stage operctions, testifhed ﬁhmt
the mileage in total of all vehicles to be operated by the
Spplicent would be adout 100C mozthly, axnd thot the rate of
wear ond tecr upoz the eguipzent would be high, due to the rough
character ¢ the reoads troversed. Mr. Riddle is oxm experienced

operztor, hovirg been for %wo years in the service of the Utar

Porks fompony, conducting tours of Brice Cenyon and 2iox Rark.




The service %0 be rexndered by apyplicent herein is

distinctly'of benefit not oxnly Vo fthe resilents or others
having business ir Jeath Valley during the molerzte seasons, but
is of lorge educational veluc becauce of the routes it traverses
and toe remerkable geograyhic and mineral spectacles that it
brings within ezsy comtacet to the public. The routes and
schedules oxd the explonations mede by the stage operators ore
enlightening as to the orez in which the bizorre effects of

the fusion of many voleanic actions are exposed with diversity
and cloxrity xrarely found

The ounly oppesition appearing to the granting of the
application was presemtod by Mr. E. W. Tichveum, who comducts
a service from Ios sngeles vic Ione Pine into the north end
of the velley to Stovepine Wellz.  affter nearing the testim
meny of cpplicent, Mr. Zichboum withdrew his protest.

Ve believe the recoxd nregented entirely Jjustifies
the granting of the certificate applied “or.

Applicant also seeks acuthority to issue and sell
$13,000. of its cepitel stock of %0,000. for the purpose of
providing working cepital.  An exhibit {No.2) f£iled by applicant
ghors that ite reverue between Februory i; 1927 and Maxeh 3L,
1827, inclusive, amounted to $L,044., and its gross expehses
were $2,209. The expence did zot izmelude any amouxt for
rentol of the three vehicles usel. It is estizated thet
vhese vehiclec ure worti £8,000., axd the rentel feor their uge
is based upon 7 percent of thnt cmouwnt, and this is the sole
cexpercation pald for leasing, ez applicant agrees to assume
every otizer expense incldernt %o the operction. It is explained

by epplicant that it ic no® expected that this operetion will
»rove self-sustaining for two or three seazonz, and that the

2on0y used for working capitel is necessery for sdverce naynents




ozd to obsord lesses; It is Durtner explained tazat while the
wuginess is nresumsbly on o cosh bosisz, the cagh itself is not
received for o iong nerlicd after the tickets sre noxored, due %o
the feet thet they are sold anywhere in the United States or Conadse
wnd comsiderehle Hime is required for “he zetual morey %o pasé
into nosgession of epplicant. Anpplicant is a subsidiaxy of tze
Tnion Pacific Railway Coméany. Another subsidiary is the Ttah
Parks Company, operabtinz similox sexvice in Utah. Recause of
the seasonsl oneration of Yoth companies, the e;uipmeht is used
4w Ttan In the summer-time ond is aveileble for Celiformia ir the
winter-time; hence the leasing arrangenment. It is furtaer cx-
plained thot the Union Pacific Reilwey Company desires to kecD the
Deatn Velley operation of cpplicent sepcrate from its olaer
vuginess, and So facilitete has subscribed for ¥12,500. of the
proposed Lszue and expects to contribute this amount to the suppoxrt
£ tae overation and to provide 1t with ample capitel, thus

avoldirs necessity of leans Jor temnoriry use.

Section Six of “ine -uto Stage cond Truck Iransportation .

Act recds in partas follows:

™o transyortation company mey issue ony ctock
or stock certificate, or axy bend, or any note or
othaer evidence of indebtedness paycdle at & neriod
of more than twelve months after the date thereof,
unlese suskh trarsporitaticn ecapony, in addition to
the other reguiremeats of the lew, shz2ll first have
secured fron the Railread Commission an order
avthorizing suen issue and stating the amount thereof,
and the purpese ox nurposes to which the issue or
the proceeds thereo? arg 50 te applied and viay, iz
the opinion of tie Reilroad Coxmmission, the moxey,
nroperty or lubor to be proouxed or paid Tor by such
issue is reascnebly reguired for the purpose or

purposos speeified in the oxder amnd that, except as
otherwise permitted in the order Iir the cese of dbonds,

notes and other evidences of indebtedness, such

warnose or purposes zre not in whole or in »art
reasonably churgesble to operating expenses or to

income."®
t cppears that opyplicoznt in this ixgtoxce ic asking per-
¢ iscue some stock to cover losses vhlelh represent charges

should be izeluded iz conerating expensoes. We do xnot helieve




that the Commiscion is cuthorized by the Autc Stage ard Twuck
Trengpoxtat ion ict to permit the issue of stoek Ffor such purpos e
We realize thut opplicant should be provided with some working
cepital and ore willing to allow it to issue for that purpose
$3,000. of sgtock. I cpplicont canmet conduct its onerations
with thet cmount of working capitel, it should obteim such
cdditional funds ag 1t may need from some source other thox tre

Issre of stock.

ORDER.

Union Pacific Stage Company, = corporation, naving

made applicatior to the Reilrood Commission for o certificate of

Fublic coxnvenionce 2nd neccessity to estobdlish automobile stage

Service for the lransportation of pussensers ond baggage between

Pyan and Furncce Treek wnd other points in Inyo County, 2 nublic

zeering having been neld, e zmatter hoving been duly submitted

and now being ready for decision,
IZE RLILEQCAD COMMISSION OF THED STATE OF CALITQRNT.
ZCIARES thot public conveniehce ond mecessity reswire tne
tlishnent by applicant of the service s proposed herein

along vre following route:

Froz Ryon to Dante's View, Travertine Springs,
Fernece Creck Imn,.Murntce ureeL n_ncn Zarnorny
Borax Torks, Sclt Creek Crossing and Devilre
Golf Course, over meinm Couxty roads; and .

IT IS EERERY QRDERED thet & certificate of ublic conw
venierce end necessity therefor be snd the same is hereby granted,

subject to the following cond itions:

Applicant Hhul’ file with this Commission,
withix twenty (20) days from dete hereof,
1te written accepiance of the certific;te-
berein granted.

applicant zhall file, in &upl*cwte tine
sched ule ond tariff of »otes Nitni“ & periocd
of not 4o pxceea thirty 120) days froa date

hereof, such teriffs of »otes amd tirme schelules
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ntical with vhose attached to the
Ton herein, or rates axd time schedules
satisfactorv te the Raoilroad Commission, znd
shell commence operation of the service herein
suthorized within o period of not to exceed
sixty (60) days from dote hereof.

The rights and privileges herein authorized
m¢y not be sold, leased, transferred nor
aseignéd, nox c'e::'v..c«e thereunde. discontinued,
unless the written comsent of the Railroad
"omm1~s10n to such sale, lease, trensfer,

assignment or discontinvance n&s first been
»ecu*ed

Jo vehicle moy be opercted by anplicant
vnder the auth ority herein vr&nteu unless
suck vehicle 1g owned or is leased by 1t

under & contract or agreement on o basi
satizfactory 0 the Railrozd Commission.

. Ib:.
-

Taion Pacific Stage Comgéhyfzé corporution, baving made
applicction to tiae Reilroad Commission for esuthority to issue ard
1 $13,000. of stock, and the Railroad Commission being of the
opinién thet the coxpeny should be permitted to issue %2,000. of
stock; that the moxey, prenerty or labor to be procured or noid
Lor by the issue of such common stock iz reesonably regulred by
tpplicent and that the expertitures hereir cuthorized ore not in
wzole, or iz part, reassonably casrgeable to ope reting expenses
or to ixcome; and that this application, irsofar as it involves
the Lsgue of $10,000. of stock, should be dismissed without vrejudice;
T IS XIREZY OFDEZR®D thaet Union Pacific Stage Sompany,
& corporw tion, mhy iosue'ana'sell or or before Oc%ober i, 1827,
$8,000. of its capital stoek 2t not less than par and use the

procee 3 &8 rorking capital.

IT IS EEREBY FURTHER QRDERED that Union Pacific Stage
Company, & corporaticn, shall keep such record of the issue, sale
and @elivery of the stockx nerein authorized, and the disposition

of the proceeds, as will exabdble it to file on or before the 25tk




day oL e2ch moxnth o verified repoxt &s reguired by Reilroad
comnivsion Generel Oxder Noo 24, vilch order, ingofer ag amplicehle,
ig rade a part of thig Qrder; and that

Me authority herein zranmted will beccne effective
withiz twenty &ays subsequent o the date hereof.

IT IS HERERY FURTHER ORDERED that this application, irnsofaxr

as it involves the Lssue of $l0,000.hof stock, bYe and the same

ig hereby dismissed without prejudice.
- Y /t‘
Deted ot Sax francicco, valifornla, this 2 &ay
of 7}7/'% . 1927. ‘

¢

ommlissioners.




