
!lecision NO. 

:BEFORE ~ RAILRO.AJ) COMMISSION OF TEE STATE OF CALIFORNIA 

III the l~tter ot the A1iP11cs.tion ot 1 
Jobn Byrne 1 Agent tor MeCormiek stesm- ) 
ship Company and Nelson Steamship Com- ) 
p~, tor an or~er authorizing permis- ) 
sion to cancel certain rateo shown in ) 
Pacific Coastwise ~e1ght ~aritt Bureau) 
~ariff No.1, C.R.C. No.1. ) 

RU€h Gord.on, tor the applicants. 

BY TEE COOn:SSION: 

OPINION -------
This is an application by John Byrne, agent tor and 

on behalf of McCormick Steamship Company and Nelson Steamship 

Company, h~ina!ter referred to as McCormick Company and Nel-

son Company, under Section 63 of the Public Utilit1es Aet tor 

permission to cancel from Pacif1c Coastwise Freight ~ar1tt ~-

reau ~ari~~ No.l, C.R.C. No.1, eerta1n class and commodity 

r&tes described in the taritf as Basis No. 2 rates. 

The applicable rates after cancellation of these 

rates will be Basis No. 1 rates published in the same taritf. 
Basis No. 2 rates apply only via Nelson Company and 

certain ste~ers operated by the MoCormiclc Company, a~ the 

Basis No. 1 rs.tes a.pply via all steamers opera.ted by the Los 

Angeles Steamcbi:p Com~any, Pacific Steamship Company and the 

steamsA1:ps Rose City and. Newport operated. by the MoCormiok 

C om:p any. 
A :public hearing was held. before Examiner Geary at 

Los .Angeles Apr1l 20, 19Z7, snd the matter bav:1llg been duJ.y 

subm1 tted is now ready tor our opinion and ortter. 



Rates will be stated in cents ver 100 ~ounds. 

The rateo sought to be eancelled were ~ublished ettect-

ive Deeember 1, 1926, and apply between San Franciseo, Oakland, 

Berkeley- and Alamed.a. on the one hand, and on the other, Los An-

geles, Long Beach, Wilmington, San Pe~o and San Diego, also 'be-

tween ~lilmington and Sen Diego. They are lower 1n most 1nstancea 

to the port pOints than to the City of Los Angeles, and re:terence. 

will be made only to the Los Angeles rates. ~e class rates be-

tween San Francisco nn~ Los ~eles are as follows: 

Bas1s 
No. 

~ 

2 

12345 ABC D E 

SO 65 57 50 32 36 .36 32 32 29 

The difference between the Basis 1 and 2 rates averages 

between 1 and It cents per 100 pounds, ana. the most important ar-

ticles moving un~er cOQmodity rates are: 
Canned. goob 26~"~ and 25~, cereal and cereal produets 

26~~ and 25;~, flour 30~ and 29~, dried fruit ze~ and 27~, iron 

and steel articles 22~ an~ 21~, l~ 23i~ and 22~. 
There is no di!!erential in the ra.tes on such articles 

as: 
Cotton piece goods, ~velopes, grain, printing 1nk, 

lard, caustic soda, vegetables, liquid Gas, etc. 
Applicants stipulate~ at the Aearing that the records 

in A~~lication No. 1~086, Decision No. 17506, should be made a 

~art o~ this proceeding. In that application, decide~ Ootober 

21, 192c, the steamshi~ companies operating between Northern 

an~ Southern California pOints were authorize~ to read~ust 

ra.tes, rulez an~ regulations and consolidate the rates, rulea 

and regulations formerly published by e~ch line in individual 

~, "" .. 
• j~~~) 



tariffs in a Joint tar itt designated as Paci!ie Coastwise Freieht 

T'n.r1tt Bureau 'tariff C.R.C. No. It reterred to in th1s pro~eed1Xlg 
as the master tar1ff. The evidence 1ndicate~ that the steamship 

lines su!tered severe losses tor a considerable pe~1od of time 

~r1or to the filing of the application. The McCormick Comp~ 

~bc!tted an exhibit showing that its loss for the tirs~ five 

months of the year 1926 was $17,0&6.77. 
Particular attention is called by applicants to the 

fact that the reazon for establishing the Basis No. 2 line ot 

rates was that at tne time ot filing ~~lication 1~08& the 

McCormick and Nelson Companies wero giviXlg So slow and infrequent . 

service as compared with the lines operating under the Basis No. 

1 ratez via the combination passenger and freight ste~ers turn-

ishing a tester and more frequent serVice. During the past two 

months applicants! service has been augmented by-additional 

steamers, the McCor:nick Company now haviIlg tJ:.ree sailingS per 

week and the Nelson Comp~ two, as compared with the for.mer 

s.ervice of two ella. one saili:ng weekly. 
va tness :ror o,pp11cant MeCormek Company testified. 

that it haa. :D~'Ved. im~raetieable t~ maintain the dl!!ero~Q~~ 
in re.tes wi tb. the steemers oporat1llg on l3ube.te.nt1c.ll.y- tb.e sexn.e 

5ehedUl.es. FUrthermore. it is e o~sing to ehi:p:pers when c on-

signm~ts are ~elivere~ with intent to have them loaaea on a 
steamer having th.e Basis No. 2 rates, and because the name o~ 

the steamer is not shown on the bill of la~1ng. forwarded on 

the first available steamer. c.nct th.e ra.te ~~:.9l'licable bY' that 

particular steamer ass.esse~. 
Exhibits showi%lg to:onage handled. on Ea.sis No. a rates.. 

tosether with est~te~ increase in revenue if handled on BasiS 

!;o. 1 rates, were submitted subseq,uent to the hearing· McCormick 

oocpany ~orthe period fran December 1, 19Z£, to March 3l, 1921, 

handled lO,49c.4 tons
t 

and the Nelson Comp~ 15 t 001.4 tons during 



the :p eri od trom Je:A'JlJ.'rY' 1 t 0 i.~ch 31, 19 27 • 

There a:ppears no reason why there should be two sched-

ules of rates for practically the same service. The ~roposed 

ad~ustment will place all steamship c anpe.nies parties to Pacifi.C' 

Coastwise Freight Tarl:t:t :Bureau. 0:0. an equ.ali ty in so :tar as ra.tea 

are concerned.. A careful study ot the exh1bi ts an~ test1mo~ in 

connection with ~plication No. 1308& and those presented in this 

,roe ceding indicates that Basis No. 1 rates are not unreasonable. 

The ce.neellat1on of the rates sO'llght will no doubt 

oause a. l.oss o! some tra...~ic to the c om.:peti:og lines, theretore 

it is not ~ossible to estimate the amount of ollerating revenue 

a:pplicants will receive atter tbe cancellation of Basis No. 2 

rates. 
There were no allpearanees in opposition although no-

tice of the heari:o.g was mailed to Chambers ot Commerce and many 

otl:l.er organizations end shippers at San FranciSCO, Oa:kJ.e.nd., Long 
.. . 

Beach and Los Angeles. Witness for applicants stated that the 

proposed cancellation had been discussed with many large ship-

pe~s end no objections were ot:t:ered. 
upon aJ.l the facts ot record we are of the opinion 

and. find that the a:pp11cants should be ;permitted to cancel tbe 

rates as set forth in the e.:pp11eat10n, and that the eppliea.tion 

shoald be grante~. 

ORDER .------
This a:pplication having b3en dUly heard and ~bm1tte~, 

!ull investigation ot tile matters and things involved. hav~ 

be@ he.d., and. basing this order on the findings 0:1: :tact end the 

conelusions contained in the op1ll1on wb.1eh is hereby ref'erred to 

end. made a part hereof, 



IT IS EERE3Y ORDERED that the a:pplication of .Tohn 

Byrne, agent for McCormick Steamship Company and Nelson steam-
shi;p Com:pany, be and the same is hereby granted, and applicant 

1~ hereby autho=ize~ to cancel Basis No. 2 r&tes as set forth 

in the ap:p11cation and published in Pacific Coastwise ~ight 

T"e.rif:t B"areau 'rar1ff No.1, C.R.C. No.1. If{' 
Dated at San Francisco, California, th1s /.;'- day 

o~~ W.ay, 1927. 


