Decision No.

BEFORE THES RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

Ir the Matter of the Application of )
Johr Byrme, Agent for ilcCormick Steam- )
ship Compeny and Nelson Steamship Com- )
paxy, for an order authorizing permis- )
gsion to cancel certain rates shown in )
Pacific Coastwise Freight Texriff Bureau)
Tariff No. 1, C.R.C. No. 1. )

Application No. 13542.

Bugh Gordom, for the appllicants.

BY THE COMMISSION:

QPINION

This is an epplication by John Byrue, agexnt fox and
on behalf of MeCormieck Stesmshlp Company and Nelson Steanship
Company, hereinsfter referred to as WeCormick Compsny and Nel-
son Company, under Section 63 of the Publlc Utilities Act fLor
permission to cancel from Facific Coastwise Freight Taxriff Bu-
rese Tariff No.l, C.R.C. No.l, certain class and commodity
rates deseribed in the tariff as Basis No. 2 rates.

The applicable rates after cancellation of these
retes will be Basis No. 1 rates published in %he same tariff.

Basis Xo. 2 rates apply only via Nelson Conmpany and
certain stesmers operated by tae WoCormick Compeny, and the
Basis No. 1 rates apply via ell steamers operated by the Los
Angeles Steamship Compexry, Doeific Steamship Compeny and the
steamships Rose City and Newport operated dy the MeCormick

Company.
4 pudblic hearing was held vefore Exeminer Geary at

Tos Angelez April 20, 1927, snd the matter baving bdeen Auly |

submitied is mow ready for our opinion and order.
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Rates will de stated in cents per 100 pounds.

The rates sought to be cancelled were published effect-
ive December 1, 1926, axd epply between San Francisco, Osklend,
Berkeley and Alameds on the one nand, and on the other, lLos An-
geles, Long Beach, Wilmingtonm, San Pedro and Sen Diego, also be-
tween Wilmington and San Diego. They are lower in most instances
to the por:t points than %o the City of Los Aingeles, and reflerence
will be made only to the Los Angeles raies. The c¢lass rates de-
tween Sen Froncisco and Los Angeles are as follows:

Basis
No. L A B € D E
1 80 ’ 36 36 32 32 29

7s 63 55 48 30k 34% 34k 0% 30% 27%

The dfifference between tne Basls 1 and 2 rales averages
between 1 and 1% cents per 100 pounds, end the most important ar-
ticles moving under commodity rates are:

Coxmed goods 26%¢ and 25¢, cereal and cereal products
26%¢ and 25%¢, flouwr 30¢ and 29¢, dried frult 28¢ and 27¢, irox
and steel articles 22¢ and 21¢, laxd 23%¢ ond 22¢.

Thare ig no differemtial In the rates on such articles

Cotton piece goods, emvelopes, grein, printing ixk,
laxrd, caustic sode, vegetables, liquid Gas, ete.

Appliceats stipulated at the nearing that the records
2r ipplication No. 13086, Decision XNo. 17506, chowld be made &
paxt of tals proceeding. Tn thet application, dscided Qotober

21, 1926, the steamshlp companies operating Yetween Northern

and Southern California points were authorized to readjust
retes, rules and regulations and consolidate the rates, rules

axd regulations formerly published by each line in individual
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toriffs in e Joint tariff designated as Pacific Coastwise Frelght
Toriff Burean Teriff C.R.C. No. 1, referred to in thls proéeeding
as the master tariff. The evidence fndlcated that the steamship
lines suffered severe losses for a considersble period of time
prior vo the £iling of the application. The MeCormick Company
sudmitted an exhibit showing that its loss for the first Iive
months of the year 1926 wes $17,066.77.

Darticular abtention is called by applicants to the
fact thot the reason for estadlishing the Basls No. 2 line of
rates was thet et the time of f£iling Application 13036 the
MeCormick oxnd Nelson Comperies were glving a slowvand infrequent
service as compared with the lines operating under the Basis No.
1 rotes vie the combination passenger end frelgat steamers furn-
1shing a fester and more Lrequent service. During the past two
months applicants’ service has been augmented by additional
gsteaners, the MeCoratek Compeny now having thiec sailings per
week exnd the Nelson Compeny two, as compared with the formex
service of two ana.one sailing weekly.

114ness for applicant McCormick Company testified
pmat 1 hed yroved imprecticahlé $0 melniall tae Aifferencss

{n retes with the steemers operating on substentlally the some
schedules. Furthermore, 4t is confusing to shippers when con~
stgnments are delivered wita intent to have them loaded on &
steamer having the Basis No. 2 rates, and because the name of
the steamer is not shown on the $111 of leding, forwarded on
toe first available‘steamer, and the rate zpplicadle bY toat
particuler steamer assessed. |
Exnibits chowing tonnage handled on Basis No. 2 rates,
together with estimated increase in revenue {f hendled on Basis

wo. 1 retes, were submitied subsequent to the hearing. McCormick

Soupany for the period from December L, 1926, to Maxreh 31, 1927,

nendled 10,496.4 tons, and tae Nelson Company 15,001.4 tons during
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the period from Jexmusry 1 to March 31, 1927.

There ippears no Treason why there should be two sched-
wles of rates for practically the same sexrvice. The propoesed
ad Jjustment will place all steamship ¢ ampenies pa.r‘ﬁies to Pacifle
Coastwise Frelght Tariff Buresw oz an equality im so far as rates
are concerﬁea. 4 careful study of the exhidits and testimony in
conpection with Application No. 13086 and those presented in this
proceeding indicates that Basls ¥o. 1 rates are not unreasonable.

The cancellation of the rates sought will no doubt
csuge o loss of some tralfic to the competing Iinés, th@rerore
1t {s not possible to esitimaie the amount of operating revenue
applicants will recelve after the camcellation of Basis No. 2
rates. | |

Tpere were no appearances in opposition altrough no-
tice of thé nearing was mailed to Chambers of Commerce and meny
other orgenizations aand shippers at San Francisco, Odiland, Long
Beach and Los Angeles. TWitness for applicants stated that the

proposed cancellation nad been &iscussed with many lerge ship-

pexs end no objectlons were offered.

Upon ell the facts of record we are of the opinion
and Tird that the applicants should be permitted to cancel the
rates as set forih im the spplication, and that the gpplication

should be granted.

This application having bsen duly beard and submitted,
full invesfigatiou of tine matters and things involved havicg
been nad, and dasing tais order on the £indings of faoct and the

conelusions contained in the opinion which is hereby referred to

end made a part hereof,




IT IS EERERY ORDERED that the application of John
Byxruae, ageﬁt for McCormick.Stéamship Company and Nelson'Steam~
ship Company, be amd the same I1s heredy graxnted, and applicant

15 neredby authorized to camcel Basis No. 2 rates as gset forth

fn the application snd published in Paclific Coastwise Freight

Tariff Bureaw Tariff No. 1, C.R.C. Fo. 1.
Dated at Sen Frameiseco, Celifornis, this /J— day
or Yay, 1927.




