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In the !~a.tter of tile Applic~t1.on of) 
N07.:~TO 'UT!LIT IES C·O!,:e~'Y.. ) 

$. oorporation .. fo::: au.thority to ) 
iSS"tle stocle. ) 1,.l'plicc tion l~o .. 15609. 

Thos. ~ .. 30yd~ for applicant. 

BY ~EE COL~ISSION: 

O?IIJICN 

In the ~bo~e entitled procee~ing No~to Utilities 

Company asks the Eailro~a Co=mission to ~akc an order authorizing 

it to iSSUe Z.OOO ~aares of it~ ca~itcl stock. of the aggregate ~r 

velue of :~)30 .. 000 .. 00, to its stockilolders as 0, ctock eli vio.cnc.. 

Novato Utilities Co~pany is ene~sed i~ th0 business of 

~pplying electricity for ligAt. heat snd power purposes end ~lator 

for domestic purposes ::!ond. of 5i~ing local telephone service in and 

abot:.t the ::!ownship of Novsto. 1,Zc,:::-in County. !n ~clditio~ toll 

telephone service is furnis~ea its subscribers over the lines of ~~e 

Paoi~ic ~eleJ?hone and Telegraph Com:pc.:oy tbroueh connections. ~d.e at 

It o.ppce.r3 th8. t the o.:pplico.nt corporation ,,:,ro.s orgo.nizcd 

on or about ~'eb:::"tUl.ry 10. 1916.,. ..-lith o.n Q.uthorizod ca:pital stock of 

1. 



~;;50.000.00. eli vided. intt) 5,000 shares of the "pax v~.l'U.e of :)10.00 

each, ~ll common. Heretofore, by Dec 1sion No .. 4558,. d.t!. teo. l:ay 29, 

1917, (Vo1~ 13, Opinions una Orders of tho ?eilroad Commizsion of 

Calitorni~, page 301) the co~oration ~~s authorized by the 
Co:nmission to issue $20,.000.00 of it::; cc.:pitc.l stock in :p~yment for 

cleetric. telephone uno.. vreter public 'tttility :prope=ties located. o.t 

:L;'ovato ana. then OV/IlCo.. by J .. 7T. C.:lin c.nd J..lbert Cain. This stock" 
it ~p:pe::l.rs,. WC.S iszuec. and is n07! outstanding. 

In ::s.king the ro,?-uest to iSSUe the remsining ~.uthorized ... 

stock applic'ant reports i to ~pprcl?ri.!:'.ted eur:l?lus. as of Pcbruo.ry 

28. 1927. at ~~Zl,.S53. 72 v:hich is said to heve been 1nvestec1 in th.e 

p=opert1es and assets o~ the coopuny~ It.repol"ts its assetc and 

li~oilities,. as o~ February 28,. 1927,. as fOllows:-

ASSETS: 

?ixcd. Capital:- . 
Electric ............ 064 .. 731 .. 04. 
Tclc~h.one .•.•••••• 14,909.40 
7{c.ter ................. 20.847.50 r;aOO.48S.54. 

Cash., ................. "' ...... ,. ...... ""... • ... ... 2,.320.64-
Accounts receivable................... 3.624.81 
t:.!J:tcri~lz ~nd s'C.pplies...................... 2,. 700.25 
Depreciation fund....................... 7r o65.14 

Total .!ssets. .................................... (;116 t 799.38 

C~pitel·Stock .•.•••••.••..•....•.•••• 
PreI:li'Cm.. on stock ......................... . 
Bills p~y~ble •••..•...•.....•••.....• 
.. ~c co-r:z:nts :ps.ya'bl1e ..... 4 •• ." ................. . 

Co~~erst adv~ces •••••••••••..••••• 
Interest accrued ..................... . 
Eeserve for dcpreoi~tion ............. . 
Appropriated surplu.s ................. . 
Une~rcpr1ated zUIplus ............... . 

~20. 000 .. 00' 
2.954..14: 

21,000.00-
4.4.91.7.6 
4.938.42 

105.00 
24,.085.20 
7.665.l4 

31 t 555.72 

Total Liabi11tics .......................... $116,799.3S 
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We have given conzider~tion to this ~pplication and to 

spplic.s.nt's i'il:Jenciul concli tion ~d ~re of tht) opinion t:as t ap'plics.nt 

should be authorized to iSS'..le $30,.000.00 of stock to re:i.mburse its 

trea~ry on account of ~:pluz earning invested in its properties an~ 

assets. After such re:tmbursement applicant mr;.y distribute the 

stock to its present etockholder~ as a ~iv1dend. 

ORDER 

Novato Utilities Cor.-:puny ha.ving appliod. to the .~ilroaa: 

COm:l.issioll for :permission to issue stock,!:. :p~bliC hoaring having 

been held before zxn=iner ?snkhauscr ~d the Ccm:ission being of the 

opinion that the =oIley~ property or la.bor to be procured or paid for 

'by S't:.cb. issue is reo.sorebly rco..u1red by a,plic~nt for the ~urposes 

specifiea herein,. und th~t the eA~enditures for such purposes are not; 

in. ':V'nolO' or in pa.rt,. re~sona.bly chargec.ble to operating expense or 

to income,. 

IT IS ~:;E'By O?.D:::2:E:D that No~to Utilities. Company be. 

~d it hereby is,. authorized to issue OSO~OOO.OO of its common 

becau.se of surl'lua e~rning-s invested. in i ts :pr~ertios and. assets 

up to Pebruary 28. 1927. ~a thereafter to distribute euch stock to 

its stockhold8rs as a stock dividend. 

IT IS ~EREEY ?v~TEE? OEDE?ZD thst cpplicant s~ll keep 

~ch record of the is~~e of the stock herein a~thorized as r.ill 
cnQ.blo it to ~ilo,. within t::r.irty (:;0) do.ys. c.i'ter such issue. a. 

v0r1fied. ::eport,. o.S reClu1r-ed by the Railrosd Commiseio:c:"s General. 
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Order Ko. 24~ which order. inso~ar ~s ap~lic~ble~ is made a part of 

this order. 

IT IS ~~y P~~F~:R ORDE?~ thet the a~thority here~ 

gr:::.nte-d. sh~ll become effective upon the d.ate hereof. 

/7 ~ , 
DA~ at Sen Francicco,,. California,. this __ .;....;~ ___ _ 

~y of ~:a.y,. 1927. 

lr'"lPt---,_. ___ ._ 

• CommiSsioners. 


