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Zbe Inter-City Improvement ASaociation,
an unincorporated sssociation, J.V. Hawes,
c.La Cotton et el.

Plaintifls
Case No. 2270.
gorpoxration,

Defendant.
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Taos. S. Ciay, for plaintiffs.
Chupman & Chepman by L.lM. Chspman,
2or defendsnts.
COLLISSION:

02INIOX

Toe sbove eutitled cose wes filed by certain weter users
receiving servico frow the system owned by the L.B. Chamman Estate,
& corporation, whica, smong other taings, supplies domestic and

rrigation water 10 tne residents of thaet certain territory lying
between trhe city of Paszadena cnd arcedia and beltwoen Foothill
Boulevard ond vuarte Road, in Los ingeles County. The complaint

in this proceeding dllemges in effect that the present rates charged

by tee defendant are unjust and uzroessonseble for the following

reasond:

Thuat rates were f£ixed upon the asszwmption thet defendart
delivered 11,576,350 cubic fect of wuier sunuslly instesd of
epproximately 28,000,000 cubic foet of water; that defendsnt’s

wells will produce 310 winer's incacc of water, wheress thne territory




to which wster is supnlicd does not require und will never regquire
more than 200 miner's inchos; that the precent rate prohibits the
use of wuter for irrizatiorn on tze ono=-scre tracts waickh were
purcrtased for tahe purpose of devotling a lerge portion of esch of
such tracis to agricultural uses; thatv ia the fixing of the rutes
zow iz offect no considerstion was given to tho fuct that each
trect purchaser paid to the defendant, as part of the purcrase
price of rie lond, u portion of the development costs 0f tae entire
tract whlcr included the watier system; that sbout one-third of

the total water delivered ig used dy defendent for the irrigstion
of its uncold lands for whick service sald defendunt pays less
taan the cost of ypumping. ‘Wherelore, cbmplainants request the
Coxmicsion investigete the motters complained of cnd fisx o new

nd equitadle rate to oe paid for the wuter used.

Defendsnt oy way of snswer denies genorally all of tke

ossential allegetions set out in the complaint and in addition
taereto slloges that the rates now ir force as establisked by the
Reilrocd Commission sre inudegquute to producd & ressonable revenue
to deferdant Jor ke oper&tion 0f the water systenm, snd further

“hat, 17 wy chenge 15 to be mede thereln, seid rate should
be inercased rather then decreased. lhe Commission therefore is
asxed to dismiss trhe complaint.

4 public hesring in this muatter wes held defore Lxaminer
williosms at Zos Angeles after oll interested parties had been duly
notificd end given en opportunity to appear snd be hesrd.

At the heuring in this mstter, counscl for coxmplainants
informed the Commission that he would present evidonce only in con=-
nection with the sllegations set out in Peragrark V, Article 4, of
this complaint, iu waich it ic salleged in ofdect that the present

rates were established upon the sssumptlon that defendant delivered
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to 1te consumers 11,678,000 cubic feet of water znnuslly instead
of 28,000,000 cubic feet, which letter smount, it is contended, is
approximately the sctusl totsal smount of water delivered by
defendant for sll ourposcs. |

the rates now Iin effect on this systenm were ostabliched

by tre Rsilroad Commission in its Decision No. 15876, decided

Januery 19, 1925, and are as follows:

WMONTHELY METER RATES

Tron 0 to 800 cubic feet 0 cubic feet--==3 0.25
Ironm 600 to 2,000 d " v A -l

Trom 3,000 o 5,000 " " ommm= 15
Trom 5,000 to 25,000 " M aeae L10

Lll over 25,000 B 07

LI MIONTELY CFARGES

b/s inch metez‘----n------_---—-——-----—--------—--—-—-:}‘é
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Zach ol the foregoing "linimum Monthly
Charges” will entitle the comzumer 4o
tkhe quantity of water waich thaet minimum
montaly charge will purchase st the
"Monthly ileter Rotes.™
a report wiae presenied oy velentine 3. Isplnozg, &
certilied public wccountent appearing on bekhelf of defendents, in
walch the scccounte ond records of the defendunts' water utility
operagtions were anslyzed snd winich set foxrth the fixed capital
instelled and operuting results ze of sobruary 28, 1927. By
tipuletion of complainants, this report was uccepted %o be true
and correct. 4 Similer revort was sleco submitted by K.Z. van Foesen,
one of the Commission's hydraulic engincers, who mude an estimate
0f the originel cost of the used and useful proporties of defendsnt
and &Leo o detaelled wnulysis of the costs of operstion wnd mein-
tenance togevier with an estimate oL the rougonable costs of

Systean operution. Set out below Lfor purposcs of comperison is &




final results of these two roports:
Spinoza Ven Foesen
Dec. 1, 1l92s.
Fixed Capitul, Feb. 20, 1927. $161,429.89 3154,775.29
Maintenonece and Operation
exponse, Itwelve months ende-
ing Febxuary 28, 1927. 14, 490,00

Ist. Feos.

Depreciuvtion srnuily
& sinking fund. 3 2,574.95

Jevenue wwelve montas end-
ing Tebruery 28, 1327,

Domostic 813,754.59
Irrigation S,156.66 21,951.27 20,099.03

Azount left for interest return. 4,259.27 3,035.00
2wte of return. 4 1.9%
Prom the above figures it is evident that the operutions
of this sycsten for a full twelve months' period ending February 28,
1927, roswlt in & net return of not in excess of 2.7% upon tae in-
vested copital tuking the meximum determination possibhle from the
Tiguros presocutod.
In tkis proceeding, theo principal csuse of complaint Is
itself, uses a very large swmount of water
end is trerefors crabvled to obtein its water supply st & rate which
considerably less than the smsaller weater
users must roy. i of course, true dut this is glso true
0% all users of vory large volumes of water on all water systens
using & redusted scule ol quuntity rate charges. ALl water de-
0 tre Zstote 1s measured at the wells amd the Istate must
1 line end distribution losses, whereus deliveries

£ smelleor quantities are made to each individual and

aeasured niz own premises. Tae principle of granting & less

rete for lerge wholessle consumption is of course obvious. The
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coct oFf serviag one councumer using & very large volumo of water is
clearly very muck less then the cost of serving o great number of
consumers whose comdined totsl use would be epproximately the same.
Iz talic inctence defendant upon its wnsold lesnds uses z grest deal
zore weter thun any or &ll of the other corsumers; for {nstonce,

eriod commencing Februsry lst wmd endirg December lsv,

state paild & total of $6,13%. for water used for

irrigation sud other purposes waile &ll of the other congumers
combined p&id but $847. during the sume period.

complsinunts also contended that in fixing the rstes now

+he Commission did not give proper considerction to the

» used by the Dsiute Compamy. the evidenco shows, however, that
totul use of tho Estate, voth asctusl, st far o8 tho rocords
then eiisting-disclosed, as woll as the estinated future wse, was
given full cnd proper considerstion Yy the Commisesion. Had this
matter not been properly accownted for, it is very clear that tke
rate as established would undowbtedly have beon much higher.

In conmnoction with the claim that the Zstate Company has
received water st less then thoe cost of production, 1t should pe‘
sufficiont %o sy that *the testimony indicstes that tho cost of
vroduction per 100 cubic feot on tals system wus approxime tely

.5 cen%s in 1926, for which the user of water in excess of 25,000
cudbic feet per moath poys 7 cents per 100 cubie Zeet for SUCR €X=
cess only, being reouired to pey the reguler gucntlity rates in
effact for cll of the first 25,000 cuvic feet used.

Tull comsiderstion of the evidence presented in this
procecding lesds to the conslusion thret tke schedule of retes now
in effoct on this Systenm is not uwafsir or usressonadle dbut compares

-~

very fevorably with the rates churged oy similar utilities oporat-

118 in the genorsl vicinity end under similar conditions and
d

circumstonces, snd it further sypears that the present rates have

-
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net resulied in ylelding revenues to the defondant in excess of s
falr roturr upon the Investment under the existing conditions. The

corxplaint tnerefore will be dismissed.

ORDEG

Compleint, az extitled avove, having bveen mude ogainst

Chepmen 2staete, o cormorstion, to the effect that tihe rates

-

caurzed i1tz consumers for weter service ore wnfair and uwnresson-
ablo, & pudlic kesring heving been held tasreon, the matter hav-
ing beex suwomitted, and the Commission beirg now fully informed
thereon,

ID IS TERZBY ORDERED thset the sbove entitled proceed-
ing be =nd the same ls rnereby dismisscd.

The cffectivo dute of this Order skall be twenty (20)
days Lrom and alter the dste hereof.

a2ted at Ssn Prancisco, Celifornis, this

D
day of @{M y L1927.




