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4.; J u ~ U Ii vu-uLb 
BEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA. 

} 
In the Matter of tOe APplication of 1 
SOuT~~ CALIFO~IA UTILIT!ZS, INC., ) Application No. 13305 
:for ~u.thori ty to increase water ) 
rates. ) 
------------------------------) 

~auJ. Overton, for Applicant. 
Carson E. EUbbard, City Attorney, for City 

of Huntington Park, Protostant. 
c. A. Johnson, for Plorence Ch~oer of Com-

~erce, Protestant. 
Lorenzo Romans, for Tract 5450, Protestant. 
Mrs. ~ottie Uahood, for Fruitland District 

of Huntington Park, Protestant. 

BY T~ CmrrUSSION: 

Southern C~ifornia Utilities, Inc. supplying water 

for domestic an~ industrial uses in and in the vicinity of the 

City o~ Vernon, and in what is known $S Goodyear park, 10s bngeles 

County, re~uests &uthority from th~ Railroad Commission to in-

crease its schedule of rates. ~pplicent alleges in effect that 

the present rates are unjust and unreasonable in that they do not 
pro~~ce s~~ic~ent revenuo to e~rn ~ £~ir roturn upo~ tho invost-

mente 
~ public hearing in this proceeding was held before 

~iner Williams l:J.t Los Angeles after a.ll interested psrties bad 

been duly notified ~nd given an opportunity to be present ~nd be 

beard. 
This w~ter syste~ was originally installed in 1903 and 
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operat~d under the n~e of ~outh Los Angeles Water Company. In 

1915, the nsme Wu.s changed to SO'J.th. Los Angeles La:ld a.nd Water Com ... 

~any, and, in ;~nuary 1925, tho systom wa.s tr~nsferred to the 

Sout~ern C~lifornia Utilities, Inc. by authority of the Commission 

in its Decision No. 16727. In 1920, tho City of HUntington ~rk 

pu:ctased all that portion of the system within its then city 

limits. Service by applic~nt has now been extended to include the 

01 ty of Vernon and wb::. tis known as Goodyear Park. 

~~e w~ter supply is obt~inod from wells located at 

four advantageous pOints within tho territory served. Water is 

either pump~d directly into the mains a.r elevated into high storage 

tanks fro~ vbich it is distributed by gravity to the consumers. At 

the present time applicant has an ample water supply to meet system 

demands and apparently has an ~bundant underground supply for future 

dovelop::::len·~. 

The rates now in affect were established cefore the ena.ct-

mont of ~e ?ub~ic Utili~iEls Act and arc as follows; 

MINIM'"J'~ RATE ?Z? MONTE: 

Par 1000 cubic foet ................. $1.00 
For each 100 cubic teet in excess of 1000 cu. ft. .10 

On December 1. 1926~ tho follOWing flat rates for speCial 

construction service were accepted for filing: 

(1) For cement walks for each 100 square feet • $0.20 
(2) For cement curbs for e~ch 100 linesr feet .40 
(3) Por $11 otber.purposes - per carrel of 

coment used • • • • • • • • • • • • • .10 
(4) For grading, macadam or other natural sur-

face street wor~ por 1000 square feet.. .50 
(5) Por water settling pipe trenches less tban 

2 feet width snd 4 feet depth per 
linear foot trench • • • • • • • • ••• .02 

For Wider and deeper trenches, a proportional 
chargo shall be !l'.sde. 

Detailed reports show:i.ng an appraisal of the properties 

of tm.s utili ty, roplacement :;.nnui ty, an analySiS of maintenance and 
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operuting expense, and revenues were subo1tted ~t t46 bearing by 

R. Hit lacholson, for applicant, and Ji'. E. 'Van Reasen, one of the 

Ce:::missi on f s EYdl'aulic Engir,eers. ;. S'U.ll:ID.sry of the :finsl results 

of these roports covering the ~bove items 1s set out below: 

Es~imated Origin&l Cost as of 
January l, 1927 • • • • • • • • • • 

Anllui ty 5,~ Sinking Fund ~\!e thod • • • 
lla1nten~nce and O~erating Expense 

for 1925 • • • _ • • • • • • • • • 
1920 Revenues • • • • • • • • • • • • 

Nicholson Van Roesen 

$758,238. 
15,253. 

73,009. 
115,336. 

$678,254. 
14,Z08. 

59,757. 
1l5,336'. 

An analysis of the det~ils o~ these ~ppr$.isals shows a 

considerable variation in "';.c,;;, ae't';'mates of cost of lands which is 

largely due to differences i~ classification as to usefulness in 

the public service. It appears from the testimo~y tb~t applicant 

cas included certain'lands which are not s.t the present time used 

or useful in supplying water to its consumers. These lands are 

located. in a business or industrial area, but the wells located 

t:aereoll have not been used for z:any years last past. 3etter end 

more advuntageously located wells have been drilled elsew~ere. 

From the evidence it ~p'pears that the physical properties classified 

~s non·oper~tive by tOe Commiszion's engineer were properly ex-

eluded {l.lld wo are therefore of tee opinion tbat. for the purposes 

of thiS proceeding, the sue of $678,254. is a fair and proper rate 

base snd thct $14,308. is a reasonable allowance for the annual 

deprec1~tion fund. 

~e record discloses considerable variation in the costs 

of operation and maintenance for bot~ past and future ~s submitted 

oy applicant and tte Commission's engineer. ~pplicant set fortb 

the operating expenses for 1926 to be $73,009. ~nd estimated the 

expenses for 1927 to be $79,055., while tbe Commission's engineer 
geve the opera~ing expenses for 1926 as $69,757. and estimated 
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the reasonable costs of operation for tbe immediate future to be 

$63,475. The evidence shows that applicant has included in the 

operating expenses some cepitel charges, certain expenditures in-

curred in prior years and also certain extraordinary e~~enses 

which will not recur annually together with 1teQs of expense which 

have now oeen eliminated entirely aod W1l~ not arise in the £uture. 
r.OViaver, it s,lso a:,>poa.rs t.b.t-.lt tilo estimato 0'£ :futuro Opol"fI .. t1l:lg 

expenses s.s :pres\~n tea. 'by the engineer for tho Commission di~ not 

msko ~deq~to provision tor tho increased t~xes attriputabla msinly 

to the two ~er oont sross rC7onuo t~ ~cv1od by tbe co~ty of 
" .. 

Los Angeles on water sys tems snd Dlso gener~l offi ce and 0 o:wncro1~l 

cx:pcDse. In view ot these Circumstances, it appears the.t the sum. 

of $67,000. is an ~dequate ~d proper $llo~nce for the operating 

a~d ~~intenance expenses for the imcsdiate future. 

'S~sed upon the foregoing figures and using tlle operat-

ing expenses ~s detercinod for tho future, the operations for the 

year 1926 resulted in gross revenilOS of :~115. 336. and $. net return 

o:! a.pproxitlately 5~~ upon the ra to os-se of ~676, 254. It is apparent, 

therefore, tnat applicant is entitled to an increased schedule at 

rates. 

A conSiderable ~ount of dissatisfuction was expressed 

by many of the consumers ~ith the eXisting rste schedule which pro-

Vides for t.be collection of a minim:Ulll monthly cl:.c.rga from oach 

ps.tron WAarG wuter is furnished. to more than one consumer through 

tho same ~etere~ service connection. Obvio~sly, tbis method will 

produce more ravatlues than when only a single monthly minimum i3 

charged for each =eter. To abolish the present t,rpe of rate 

structure on this system under tile existin,g opers.ting conditions 

will necessarily require u substantial increase in the quantity 

rates to proauce the s~e revenues. In this purticulur instance, 

-:he suggested change will resuJ. t in the los,z of approxim~tely 
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~l,OOO. per month in reven~es or ubout $12',000. per year which will 

h~ve to be made up through an increased rate. 

T~is utility is oper~ting upon s competitive basis With 

a municipally owned ~nd operst~d water works and has for this reason 

requested the est~blisbment of a rate that Will produoe a oertain 

amount of inoretl.ced. revenues s.nd at tho ssme time still permi tit 

to continuo to ser~e in the areas made oompetitivo by the municipal 

water works. ~be rate established herein is substantially tbe r~te . 
re~uested by applicant ~d will result in but only a slight increase 

in t1:.e cost of water to the cons-..;;ners. In connection with tl::.e 

~inimum monthly cnsrges, it should be pointed out that eaoh con-

sumer is entitled. to a separate metered. servioe c:onneotion and should 

the plumbing upon his preQises be so ~ranged ~s to be supplied by 

an individual pipe, such consuoez' may beve installed, without ex-

pense to hi:, u sop~rate meter b~ applying to the utility. 

Southern Californi~ Utllities, Inc.) baving made applioa-

tion as e:oti tled a.bove, s public :l:.€laring having been beld thereon, 

a.nd the Commission being now fUlly informed in the ~atter, 

It is bereby found as 0 fact that the rates now charged 

by Southern California Utilities, Ino. for water delivered to 00:0-

s'U.mers in and in the vicini ty of Vernon, end w r..a t is kn own as Cood-

year ?~rk, Los angeles County, are unjust and unreasonable insofar 

as tbey differ fro~ the rates heroin established, and that the rates 

herein established. a.re just and rrl:l.sonablc rates for such servioe. 

Easing its Ord.er upon ','.:.he foregoing finding of fact and 

'O.:pon, the, ste.tements of tact conts:lned in the_ prege,~~ng....o:91n10n.' -: " ""-

IT IS HEREBY ORDERED thst Southern California Utilities, 

IllC. be and it is hereby directed to file wi tr.. tbis CO!llI:liss1on 

w~i. thin thirty (30) da.ys of t:!::.i,s Order the follOWing scbed"J.le of 

-5·, t" .- .... , 

.... \ \1 .... · 



ra. tes to be cha.rged :for all W$. tar service rend.ered on e.nd after the 

fi~st ~y of Juno. 1927: 

s!s" x 
3/4" 
1" 
1:,.," io! 

"" ... 
Z" 

IGNIUu.1. l!ONTa Y CHARGES 

3/4" mete~---------------~-$l.OO 
" ----------------- 1.50 
" ~--------------~- 2.00 
" --~--~-~---~-~-~~ 2.50 
" ----------------- 3.50 " ~ ____ ~~M~_~~ __ ~ __ 5.00 

Zac.c. of the foregoing "I\tinim'tUll MO::ltbJ.;V Charges n will 

entitle the consumers to the quantity of water which th~t monthly 

min.:tmum c.barge will pl.:.rchs.se 0'" .... 1. the follOWing o.uantity r& tee: 
o to 800 cubic feet, :per 100 cubic feet ... --12t cents 

800 to 50,000 IT " " IT " ". ---12 IT 

50,000 to 300,000 " " " " " " - .... llt IT 

Ovel" 300,000 ---11 " 

(1) 
(2) 
(Z) 

(4) 

(5) 

( 0) 

Jor cemon t \va.:Lks for eacl:. 100 sClu.~re fee t----;~ .20 
For cement c~bs :fo~ each 100 linear feet---- .40 
For all other p~rposes - per barrel of 

cement used-------------------------------- .10 
Fo~ g~adi1l5, macadam or other natural sur-

fsce street work per 1000 square feet------ .50 
~or water settling pipe trenches less than 

2 feet width and 4 teet depth per 
linear foot trench--------------------- .. --- .02 

Jor wider and deeper trenches, a proportion-
al charge shall be cade. 

Fire EYdrsnts - each month------------------- 1.00 

IT IS E?.E3Y ?J~TS~ ORDERED that Southern California 

Utilities, Inc. be snd it is hereby directed to file With' the 

Commission within thirty (30) days from the dste of this Order 

rulos ~d regulations with their consumers, such rules and regula-
ti ems to oecome effective upon their c.coeptance by this Co:uniss1011. 

For all otcer pu~poses the effective date of thiz Oreer 
shall be ~lenty (20) d~ys from and after tae date hereof. 

D~ted at San FranCiSCO, 


