Decision No._/ 496

BEFQRE TFE RAYLROAD COIZIISSION QOF TEE S

In the Matter of the Application of

SOUTEERN CADIFORNIL UTILITIZS, INC., ) Application No. 13305
for suthority to increase water

ratos.

Daul Overton, for Applicsnt.

Carson B. Fubbgrd, City Attorney, for City
of Euntington Park, Protestant.

Co Ae Joknson, for Florence Chamber of Com-
rnerce, Drotestant.

Torenzo Romsus, for Tract 5450, Protestant.

Irs. 2ettie Mahood, for Fruitland District
of Huntington Park, 2Protestant.

BY THEE COQMEIISSION:
CRINION

Soutrhern California Utilities, Inc. supplying water
Zor domestic and industrisl uwses in and in the vicinity of the
City of Vernon, and in wkat is known a8 Goodyeer RPark, Los ;ngeles
Cowaty, requests sutiaority from the Railroad Commission to in-

crease 1ts schedule of rates. 4applicant slleges in effect that

the present rates are wnjust snd wnressonsvle in thet they do not

produce sculfficient revenuno +to0 earn o fair roturn upon tho Invest-
ment.

A public hearing in this proceeding was neld before
Exuminer Williasms ot Los Angeles after all interested parties had
been duly notificd and given an opportunity to be present and be

heard.
This water system was origirslly inmstelled in 1903 and
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operated under the name oL South Los Angeles Water Company. In

19lo, the nsme wae changed to Sovth Los Angeles Land and Water Com~

rany, and, in Januvary 1926, tac system was transferred‘to the

Soutnern Celifornia Utilities, Inc. by authority of the Commission
in its Decision No. 16727. In 19520, the City of Runtington Park
purcrased all that portion of the system within 4its taen city
limits. Service by applicant has now been extended to include the
City of Vernon and whet is known as Goodyesr Park.

The water cupply ic obtained from wells located st
Zour advantageous points within tho territory served. Water is
either pumped directly into the meins or elevated into high storage
tanks fron which 1t is distriduted by gravity to the consumers. 4t
tre present time sapplicant has an saple water supply To meet system
demands and zpyarently has an sbundant underground supply for future
developxnent.

The rotes now in offect were established bvefore the enact-
ment of the Puvlic Utlilitiez Act and are as follows;

UINILUN RATE PE2 MONTH

Toxr 1000 cubic £t v v & v o o 4 o v 2 » o « « « 3200
Tor oack 100 cubic Pfeot in excess of 1000 cu. f£t. «10

On Decenmber 1L, 1925, the following flat rates for special
conztruction service were accepted for filing:

For cement walks for esch 100 square feet . 30.20
For cement curbs for each 100 linear feet . .40
Dor &l other .puryoses - peéer ovarrel of

comon? USGE + &« o « « & o o o s o o » e 10
FPor grading, macedaxz or other natural sur-

2ace street worz peor 1000 square feet .. «50

water settling pipe trencnes leoss than

2 feot width wnd 4 feet depth per

lincar foov trench .« « o 4 ¢ o 0 o o es .02

wider and deeper trenches, a proportionsl

crarge srall Dbe mede.

Detailed reports cskowing an appraissl of the properties

of thiz utility, replacement snnuity, an anslysis of msintenance and
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operating expernse, and revenucs were submitted at the kearing by
R.E. Nicholson, for spplicunt, snd F.E. Ten EHoesen, one of the
Commission's Eydrsalic Engineers. A surmary of the finsl results

of thesc reports covering the above items is cet out below:

Nicholson Vsn Hoesen
Besvimated Original Cost as of '
Jangusry L, 1927 . . 4 ¢ o . . . #7585, 238. #6178, 25¢.
Annnity 5% Sinking Fund Method . 16, 253. 14,308.
Vaintenence and QOperating IXpense o
Tor 1926 4 v 4 4 ¢ o 4 o o o 73, 009. 69, 757.
1926 ReVONUOS . ¢ 4 4 . e s e . 115, 3%6. 115,336,

An anslysis of the detalls of these appraisals shows &
conciderable varistion in ithe soiimstes of cost of lands waich is

largely due to differences iu classificstion as o usefulness in

the public service. It appesrs from the testimory that applicant

res included certain lands whick are not at the present time used

or useful in supplying water %o its conswmers. These lands are
located in & business or industrial agres, dut the wells locuted
toereon have not been used for meny yesrs last past. 3etter and
more sdvantageously located wells have been drilled elsewznere.
Trom the evidence Lt appearc that the paysical properties classified
S5 non-operstive by the Commiscion’s engineer were properly ox-
cluded and we sre tzerefore of theIOpinion tzat, for the purposes
of this proceeding, the sux of ?678,2;4. is o fair and proper rate
base and tret $14,308. is e resasonsble sllowance for the annual
depreciation fund.

m™e record discloses considerable variation in the costs
of operction and maintensnce for boik pest and Ifuture as submitted
oy applicent and tre Coxmission's engimeer. Applicant set forth
the opersting expenses for 1326 to be $73,009. =nd estimated tre

expenses for 1927 to be $79,055., while tre Commission’'s engineer

geve the operating expenscs for 1928 as $69,757. and estimsted
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the reasonable costs of operation for the immediste future o be
$63,475. Tne evidence shows that epvlicant has ineluded in the
operating expenses some cepital cherges, certein expenditures in-
curred in prior yesrs end also certein extraordinary expernses

whick will not recur sanually together witz Lftems of expense which
heve now been climinated entirely and wild no% ari@e in the duture

Tomever, it also appears that the estimate of future operating
oxpenses as prescuied by the engineer for the Commission 4i& not
make zdequate provision for the fncreased texes eitributable meinly

t0 the two per cont groes revenue tax leovied dy the Counly of

Los Angeles on water systems snd olso genersl office and ¢ ommercial

exponse. In view of tnese circumstences, it gppears thet the sum
of $67,000. 15 an gdequate wnd proper sllowence for the operating
»d meintenence expenses for the izmediate future.

Based uporn the foregoing figures and using the operst-
ing exypenses ac determinoed for the Lfuture, the operations for the
year 1926 resuvlted in gross revenues of Hll5,336. and & net returm
oL approxinmately 5% upon the ratie bsse of $576,254. It is gpparent,
toerefore, that applicant is entitled to an incressed scredule of
rates.

A considerable umount of disssatisfaction was expressed
by many of the consumers with the existing rate schedule which pro-
vides for the collection of g minimum monthly charge from oach
patron wnere weter is furnished to more thax one coasumer trrough
tne seme netered service connection. Obviously, tais method will
produce more ravenues than waen only & single monthly minimum is
charged for eacz meter. To abolish the precent type of rate
structure on this system undex the existing opersting conditions
will necessarily require o substantial increase in the quantity
rates 1o produce the scme reverues. In thls perticwlar instance,

the suggested change will result in the loss of spproximately
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$1,000. per mountz in reverues or sbout w12, 000, por year which will
heve %0 be made up tarough an increased rate.

This utility is operuting upon 8 competitive basis with
& municipally owned snd opersted water works and hes for this reason
roguested the estoblisament of & rate that will produce & certain
smount of inecreaced revenues and uat the séme time s till permit it
to conilnue to serve in the sreas made competitive by the municipsl
water works. The rate established herein is substantia}ly the rate
requested by epplicant end will result in dbut only & slight increase
in tze cost of water o the consumers. In connection with tkze
minimum monthly chsrges, it should ke pointed out that ezch cone
sumer is entitled to a sepurate metered service connection and should
tae plumbing upon his premises be so srranged £ to be supplied by
sn individual pipe, sueh consumer mey heve installed, without ex-

yense U0 kim, o sepsrate meter by applying to the utility.

Soutnern Californis Utilities, Ine., naving made applice-
tion as entitled above, s public lesring having been neld thereon,
and the Commission being now fully inforuwed in the matter,

It is hereby found sc ¢ fact thet the retes now casrged
by Soutkern Californis Utilities, Ine. for water delivered to con-
sumers in and in the vicinity of Vernon, and what is Xnown es Good-
yesr Dork, Los argeles County, are unjust snd wnressonable insofar
as they &iffer frox the retes nercin established, snd that the rates
zerein established are just end reasonable rates for such service.

Baging its Order upon the foregoing finding of faet and

upon the. statements of fact contained in the preceding~opinion,

IT IS EEREBY ORDERED that Southern Californis Utilities,
Inc. be and it is hereby directed to file with tais Commission

within tkirty (30) daye of tris Order the following schedule of
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retes %W be charged fLor all water service rendered on end after the
first duy of June, 1927:
MINILTN MONTELY CEARGES

"x 3/4" mete* ---------- cmmmeaa?) 1 OO
| OO

H e tn

3o

Zacz oX tae foregoing "iinimum Montkly Charges" will
entitle the consumers to the guentity of wster which thet monthly
minimom charge will purchese et tke following quantity retes:

0 to 800 cubic feet ber lOO cuolc feet---lz cents
800 to 30,000 ¢ " wawl? "
50,000 to 300,000 " " n " " eaalld T
Over 300, 000 ~==ll "

L\

Jor coment wallks for eack 100 sousre feet 5 «20
For cement curds for each 100 linear feet---- .40
Jor all other purposes - per verrel of

cenent USelr-mmmcmrccanaaa cecemccamncnmcnaas 10
Jor grading, macadam or other unstural sur-

face street work per 1000 square fe@t-=e-=a ,50
Jor water settling pipe trenches less than

2 feet width snd 4 feet depth per

linear foot tronth=-ecececacacancnea-" mmemee 02
For wider and deeper trenches, & proportion-

&l charge shall be made.
Plre Zydrsnts - each montheeme--cmcacaccmaaas 1,00

IT IS FIREBY FURTHER CRDERED that Southern Californias
Ttilities, Inc. be and it is hereby directed to file with the
Commission within thirty (30) days from the date of this Order
ruiles wad regulstions wit: trzeir consumers, suck rules end regula-
tions t become effective upon their acceptance by this Commission.

For all otrzer purposes the effective date of thic Order

grall be twenty (20) days Lrom and after the dete hercof.

Deted at San Frenciseco, Califorais, this ¢ ““day of
/

M/Wﬁ/ , 1527,

Commicssioners




