
!n tbe :!a tter of the Applies. ti on 
of Liberty Acres we.ter Company for 
permission outhorizing ~n increase 
i::;, rates for w.$.ter service. 

Application !~o. lZ670. 

Jerry C~pbcll, for a~plicant. 

33.'J1'!J) !GE, CQ}JMISS IO~~R: 

o ? I N ION -------

Liberty Acres ~~ter Company, u corpor~tion, the applicant 
.. 

in t:co :.£oovo en ti tlcd. proceeding, is engDogecl in the public utility 

business of supplying w~ter for domestic purposes to consumers liv-

iDg in Tracts lIo" 5755 and 1~0. 6490, in Los Angeles County. ; .. p-

plicant slleges in effect that the income under the present operat-

ing conditions ie wholly insufficient to meet the bare costs of 

pu=pi~g, rep~1rs ~nd labor, and, therofore, requests tbe Com-

J:lissiOD. to este:blisb. &'l incras-zed schedule of rates. 

A public hea~ino in tho matter was held at Los Angelec 

after all interested parties had been duly notified and given an 

opportunity to appear and be heard. 

A~cording to tbe eVidence, Ole Ranson, a real estate 

operator, originally installed this \vster system and organized 

the Li oerty .Acres '.~"a ter compsny in 1922 to aid. in the ~ale 0"£ 

lots in Trc.cts lto. 5755.a~d Xo. 6490, :::'os Angeles County. On 

August 15, 1924, the Cc~~ssion in its ]ccision No. 13925 gr~~tod 
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to this company u c~rtificate of public convenienco ~d necessity 

to operate a public utility wutcr systsm. 1~e rates now in effect 

were established by this Commission on April 13, 1926, by Decis1~n 

!~o. 16486 ana. ~rc as follows: 

From 
Froe. 
Over 

For 3/4 inch 
For 1 " 

service--"111--- .. ---------~~l. 50 
" --------~-~-~~-~ ~.OO 

?.rini~-u.m !.Ion thly Char,ze s 

s/s by 3/4 inch m~ters--------------$1.50 
3/4 "" -------------- 2.00 
1 "" -------------- 3.25 

" 
" 

-~-~-----~~--- 5.00 
~~~---~-~----- 7.00 

:Eacb of the io::'cgoing "1:inicu.:n ~,;'onthly 
Ch~rgesrr will entitle ~c consumer to 

0 
1,500 

the ~uantity of wuter which thut minimum 
Will l~\j.rche.sa ~t the t~:onthly Mete:' ?oates" 
set out as follows: 

! .. !O!T~Y :~3~:! ~ 

to 1,500 cubic feet :ger 100 cubic :feat--- ... -~0.25 
to 2,500 rr " If " '" " .20 -- ..... 

2,500 11 " IT rr Tf 

Pite hyc.ran ts 
" ---.. - .15 

each per month-~-~-~~----~----~~~~~---~- .50 

Tbo wste~ supply of this utility is ootsined froe ~ 

well eq:u.ilyped wi tb. $on c1 ectrict!.lly driven deep well pump. INs. ter 

is p~pcd either directly into ~o ~ains or may be stored in a 

redwoo~ tar~ of 25,000 gallonz capacity, from which distribution 

cun be ~udo by gravity. 

A2plic&nt ~ubmitted ~ $t~temcnt showing the cost of 

opor:::.ting 7..he sy:::tor::. for tilo :::lontils of 3'eoru$.ry, l::o.rcb tl.::ld April, 

1927. toge~;l':.or Wi tb the ~eVC:lu.e collected. for the srunc period. 

?he rozul ~i~ i .. ::'C ~ i'ollows: 

1~27 
Cost of 

Operetion ~ovcnue ---.------ -------
.::'e'oriW.ry---- .. -~2S5 .. 92 
:~rch--~-----~ 224.40 
April--------- 234.43 

:;;; 90.00 
87.00 

107.50 
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,l':l.n~ys 13 of tho figuros prt;,con ted by ~!)plicunt indiCa too 

'that c. portion of 'the opere-ting costs sbould be .chs.rged. to ca.pittlol 

and, ~lso~ tbat.~ consider~b10 umount of the expenses w~s incurred 

for rep:;;.irs -oc.d.e necessary througl'l deferred maintenance and negl ect 

of tho wutcr mains prior to c.pplicant'c control sod man&gement. 

S~ch extraord.in~y ex~enzcc s~ould. not recur ~nnuUlly. 

suomi tted u report \vb.!.ch zsve the esti:;1~ted. original cost of the 

used und useful 1?ropertio c of the Li berty .t~cros ';'ts. tor COr:l::.nmy to 

be ~;:S5, 026 .. as o~ :-:~y 1, 1927, wi tc. ~ corresponding depreciation 

annui ty of :~944. computed. by tl1c sinking :f'unc. me thod. at 5~&. In 

this report. tbe ~ainten~nce ~d operutin~ expenses for the 

yet:.": 1925, c.s shown 'oy the coup:.:.ny' c books, were found to be 

$1,316.. c..."ld. ti::o sur::. of ~l, 710. w~s rocom.t:londocl ~ :l reIJ.sonable 

o.nnu&l cost of operation ~d ~uint0nance for the immed.iate future. 

Tberc ~e spproxi~~tely sixty consumerc receiving 'nater 

from tCic syste~ ~nd ~t tae present fl~t ~te of $1.50 per month, 

wite the resul t that e:Y.isting :::-~tes will produce 0. revenue of 

c.:pproxi::la~ely :;~l, 080. for tl:c ~icur. under the cond.i tions exist-

ir~ o~ this system, ~s ~or0 ~~ly d.iscussed later in this opinion, 

it is u~parcnt teat the prosont r~tos ~e not sufficient to enablo 

the ~~plic~nt to continuo operations. 

There ~s no ~rticulur objection on the psrt of those 

conSu::lers prooen t st the hes.ring ::.;.gainst the zrun ting of a. reeson-

able incretioso in tho exizting ro.te schedule of this utility. There 

Ws.c, however, considera'ble protest 'by the conSilIllers s.s to the con-

dition of the ~treets and side-walks in the territory served., re-

sultins fro~ loaks in tho distribution mains. 0nq~cstionably, 

con~ider~ble dam~ee b~ bocn done by this water systc~ as the 

result of the cross neglect of the entire w~ter plant by formor 

owner3~ who ~i3continued the oper&tions for a period of sever~l 

m.onths during whicb time sc,(vico was cainttJ.ined only through the 

efforts of the ?~ilro~d. Co~zsion ~nd t~c present applicant, 
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:~. Ccmpboll. After ~ considor~olo umount of difficulty, the Com­

:::liszio:: hc,s boen ubla 't 0 obts-in an opera. tor for· thi::: sY.s tom Vl ho 

will d.evoto whc.tover time is necess~ry t 0 impro~e conditions s.nd 

~on~er cdequcte service to the conoumcrs. It must bo painted out, 

bowever, tb~t the condition of 'the pipe lines 1s s~cb that a 

consider~ble ~o~nt of time and ~onoy ~ecesearily must Oe spent 

in or~or to pl~cc tho plsnt on ~ proper operating basis. It should 

also be borne in !:.:tnd that, al tho-:.lgh affortswere :n.:lde by the 

Co~ission to induce ~~c cons~ers to organize u mutuel ~tor coc­

p~ny ~d tuxo over the cond.uct of the ~ff~irz of this company, none 

of them were willing to accept the respons 1b11i ty Cona. de'rote the 

necossury time ~d coney to place and ms.intain this plant in 

proper condition to serve the cons~ers. It is evident th&t this 

~ter system cannot be entirely reconstructed. ct the present t~e. 

~he necessary repairs and repl~cements of pipe lines and equip­

~ent will be c~rried on from time to timo as f1n~ncos of the cem­

psny w~rr~nt. A re~sonable amo~t of indUlgence, therefore, should 

be gi von to the :!?resent O·,\T.er ~nd oper~tor, who ha.e volun toe red 

to as~umc tho obligations ~n~ liabilities heretoforo abandoned 

by his predecessors in interest. As u rosult of the unfortunate 

co~bination of circ~stances tr.rough which this water company hus 

recently passed, a ruta, which will enable this applicant to con­

·tinue in ~0 b~siness without incurring severe fin~cial loss, will 

necessarily be higher than normul operating conditions would 

warr~nt. ~owever, the ra~es est~blished in tho following Ordor 

arc reason~ble under the circumstances and will not plsce an und.ue 

burden upon the cons~ers. ~his rate schedule may properly be 

considered &3 morc in tbe n~ture of &n emergency rate ~nd, when 

the present extraordin~ry service conditions h~va ceen overcoco, 

it n:o.y be i'ot.nd tha.t the rate as ests:'olisned her0in will be higher 

than necessary. If $.no. wi:en tb.is time arrives, the COm::lission 
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will gladly consider a downwa.rd re8.~ijust::len t of the tlinimUtl charges 

~na ~onthly qu~ntity =~tos bcroin i1xod. 

The following :forr.:l of Order is subrni ttod: 

O:2DZ:::l ------
Liberty Acres ~&ter Company, a corporetion, having made 

applica~ion as entitled ~oovo, ~ ~ublic he~ring having boen held 

thereon .:.nd ".;b13 ma tter i~s.ving been submi ttod, 

IT IS E'E~:ay FOU1TD ~~S .::' F;'CT tb.~t the rs.tes now cha.rged 

by the ~iberty ;"cres ·:;c.to:r Company, $. c orpora.tion, for water 

supplied ~o its consumers are unjust ~d unreesonablo ~n so far as 

they differ !rom the r~tes heroin ost~bli~hod, und that the rates 

berein established are just and reasonable rates for the service 

rendered; l:l.nd, basiIlg its Order upon the foregoing findicg of f~ct 

acd upon tho statomontc of f~t contained in the Opinion which 

precedes tbis Ordor, 

IT IS EE3EBY ORDE3ZD thut the ~iberty Acres Water Company 

be ~nd it is hereby ~mthorized and dirac'cad to file .wi th -=i:le Corr:.-

:r.issiO:l witllin thirty (30) dayS 1':r'o:::'l the ds te 0:; this Order th.e 
'. . ~ 

follow:tng rates for w~ter deliverod to its conzumers t sa.id. ratos 

to be charged for all water d ali vorce. on and a.ft,er the. thirty-first 
t .,' ",' .. 

dey of :~y, 1927.: 

~esid0nces, eight (8) rooms or less, includi~g bath 
~nd toilot----------------------------------~2.50 

~or cacl:. b. ddi ti onal rooe OVal' eight (8) -- ... -------------- .25 
!or each ~ddit1onal b~thtub----------------------------- .25 
For ea.ch udditionsl tOi1et------------------------------ .15 
For sprinkling or irrigating la.~~s snd eardens for 

each month durine which water i3 ~ctually ~sedt 
per 100 s~usro foet o~ ~lrface irrigated-------------- .05 

Fire hydrsnts, each------------------------------------~ .75 

s/s 
3/4 

by 3/4 

1 ., .~. ... " 2 

inc!:. 
'" 
'" 
" 
If 

l;:inimum :.ron thly Chs.:rp:es 

" 
" 
tf 

" 

~-~~-~-----~----------~------------ 3.00 
~~-------.-------------~~---------- 4.00 
---------~-~-------~--------------- 5.50 
----.-----------------~------------ 8.00 
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From 0 
From 1,000 
Over 

E~ch of th c :!?orcgoing ~a niI:l'llm l:on tilly 
CJ:.~gos" will anti tlo the consu.mer to 
ti':.o qu~nti ty of Wu. tor WD.icl:. tlw. t minim-um 
will purcbo.se ~ t ~l1o "::on tbly (u.unt1 ty 
?~tes~ set out below: 

~':O:'i ~E:. Y QU .. ~N~!J;Y ?.;. TES 

to 1,000 cubic foet :por 100 cubic fee t----~)O. 35 
to 2,500 " " " " " ff __ .. _ .25 

2,500 " 1'f IT " T1' " .. ~ .. - .15 

IT IS EERE~Y ?u~TEE~ 03nEBZD tl:.at the 1iberty Acres 

W:::.tcr company oe ::.md it is tereby dirocted to file wi th the :!ail-

road CO!"lmission witb.in thirty (30) days from tb.c date of ti.is 

Order rules sud regulations sove~ning the service of w~tcr to its 

consuoers, said rules unc rcsul&tlons to become effective upon 

tb.eir acceptance for filing by tho ?ailro~d Commission. 

10r all other ?UXPOSOS the effective date of this Order. 

sh&ll be twe~t1 (20} days from ~nd ~fter tae date hereof. 

:rile forcgoing opinion ~nd. order arc ilere"oy t.l.pproved 

and ordered filed as the Opinion und Order of the Railroad Co~-

:izsion of the ~tate of Colifornic. 

-::'v1....1o'4~~--' 1927. 


