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BEFQRE TEE RAITROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

)
)
SOUTEERN PACIFIC MOTOR TRANSPORT )

COMDANY ;

for suthority to sell anf issue one)
bandred shares of its capital stock)

Application No. 13719.

2. J. Foulds, for applicant.

3Y TEZ COMMISSION :

CPINION

In the above entitled matter Soutﬁern Racific Motor
Transport Cémpany, & corporation, asks 'permiseion' to issue and sell
one hundred shares of its capital stock for £100.00 a share and to
use the proceeds for the purchose of equipment and for the acqui-
sition of property amd for other capital purposes.

ISR, 20, N STy Baotfe otor Sranegore
Company was oxrganized,'on or about April 18, 1927, by those in
control of the affairs of Southern Pacific Company for the purpose
of providing a co-ordinated motor btus service in comnection with
its raeil line operatioms by establishing smweh Service where it is
thought rail operztioms cannot be maintained and, where conditions
Justify, by replacing existing rail service. It appears that
applicant proposes to operate both within snd without the State of

Californis. It 1s of record thet all of the stock which 8ppli-




cant will issue, excopt shares to qualify its directors, will de
rarchased by the Southern Pueific Company.

The applicant corporastion was organized with an
authorized capital stoélc of 10,000 shares, without nominal or paxr
value. It asks permission, at this time, t0 sell one hundred
shares for cash for $100.00 esch and in support of ite reguest
alleges thet it will be called upon Zorthwith, to expend in excess
of $10,000.00 in the purchase of equipment and pProperty. The
teafimony herein shows. that motor bus operations in Salem and in
Eugene, Oregon, and between Santa Cruz and Bowlder Creek, California,
will be acquired immediately. It is reported that Southern
Pacific Company L6 now conducting the Salem axnd Tugene operations,
using eleven 25-passenger White busses and three 29-passenger Mack
busses, having sn aggregete estimated depreciated value of $81,000,
and it appears that the Santa Cruz-Bouwlder Creeck Operationa'recently

have been purchased under authority granted by Decision No. 18194,

dated April 7, 1927, by T. B. Wilson, applicant?a Genexal Hamager',

wao plens in twrn to transfer them to applicent. “In tkis
service it is proposed to place & xew 25-passenger staée.

There is no spplication at present before this
Cormission recuesting anthority to transfer these operations from
T. B. Wilson to spplicant and we &0 not believe that we can
authorize the use of any of the proceeds to be received from the
sale of the one hundred shares of stock to pay for such operations
or for equipmen? tc be used therein wntil the transfer has been s0
requested and suthorized. The order herein therefore will

direct the use of the stock prdceed;a to pay organization costs and




to finance in part the cost of scquiring the properties which

gpplicant will use in its operations in Salem and in Eugene,
Qregon.

ORXRDER

Souwthern Pacific Motor Trensport Company having applied
t0 the Railrozd Commission for permission to issue stock, & public
hearing having beex held before Exsminer Fankhauser, snd the
Railroad Commiscsion being of the opinion that the money, property
or labor %o be procured or paid for thiough the. issue of stock is
ressopably required for the purposes specified herein, and that the
experditures for such purposes are not in wkole or in part

rez3onadbly chsrgeable to operating expenses or vo lmcone,

IT IS EEREBY ORDERED that Southern Pacific Motor
Trensport Company be, and it hereby is, suthorized to issue snd
sell, for cash at not less then $100.00 & share, one hundred shares
of itz capital stock ard to use the ‘procee&s to pay organizastion
expeneet and to fLinsnce in part the cost of acquiring the
properties, referred to in the foregoing opinion, now used dy the
Sounthern Peaific Compary in the motoxr bus operations in, and in the
vicinity of, Salem and Eugene, Oregon.

IT IS ZEPEBRY FURTHER ORDERED that applicsnt shall keep
such record of the ismue of the stock herein authorized and of the
dispositiorn of the proceeds, &3 will enadble it to file on or
before the 25th day of eack morth, & verified report, &8 required




by the Railrosd Commission's Gemeral Order No. 24, which oxder,
insofar a8 applicable, is mede s part of this order.

IT IS EEREBY FURTEER ORDERED that the suthority kerein
granted saell become effective upon the date hereof.

DATED st Sen Fremcisco, Celifornia, this J =

day of May. 1927.

W R

Commissioners,




