
Decision No. / t~O? 

BEFOEE TEE RAILROAD COMMISSION OF TEE STATE OF C.ALIFOP.NU 

In the Matter of the Application of} 
) 

SOUT:a:E?.N PACIFIC MOTOR TRANSPORT' ). 
COl!PAltt ) 

1 
for authority to aell and is~e on&) 

A'.ppliestion No. 13719'. 

lm:D.dred. shares of ita capital stock). 

E. J. FOUldS" for applicant. 

:BY TEZ CO:M!aSSION: 

OPINION 

In the above entitled matter S~thern Pacific Motor 
. , 

Transport Com:pa.ny .. a corporation, asks. permission to issue .and eell 

one hUDdred shares of its c~pital stock for $100.001 a sbare· and to 

use the pr~e&ds :ear the pU%'ohD.se o:f" equipm.ent and for the aaqu1-

s1t1on ot propert:y and for other capital purposes. 

The record shows tha t Southe~ Pacific, Motor Transport 
u.:a.d.er the la.ws of the State o;C Califprn1a , , 

C·ompa.:cy was organized,,' on or about April 18 .. 1927 .. by those 1n 

control of the- affaire ot Southern Pacific C'omp~ for the purpose 

of" providing a co-ord1Date-d motor bus service- in co:c:o.ection with 

its rail line- operations b:y establishing such, servic:& where it 18 

thought rail operations cannot be maintained and .. where: eondi tiona 

just1t:v, by replac1ng ex1sti:cg rail service. It appears that 

applicant propos&s to operate both with1n and v/ithou.t the, State of 

CalifOrnia. It is of record that all of th& stock which app1i-
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Q8llt will issue ... except shsrea to qua11:fy 1 ta directors,. w11.1. btt 

parehaaed bY' the Southern Pacifie C:om:pany_ 

The· applieant corporati~n was organized with an 

au.thorized esp1tal stock of 10.000 shares. ... without notnine.l or par 

Talue .. It aska. permission. at this title,. to 8ell one hundred 

sbsr~s for eaSh for $100 .. 00 each and in ~pport of ita request 

alleges thst it will be called upon !orthw1th. to expend in exc:e88 

of $10,000.00 in the purchase of equipment and property_ ~& 

te-st1moDY herein shows.. that motor bus operationa. 1n Sal.em and. 11'1 

E'a:gene,. Oregon,. and between SaDlta Cruz and Boulder Cre.ek. Ca.li:fOrDia. 

Will be acquired ~ediatel~. It is reported that Sottthern 

P&c1~ie Com~ is now conductiDg the salem and ~e operations,. 

using eleven 25-passenger White- busses and three 29-p8.esenger Mae:k: 

'busses, b~iDg an aggregate- estimated de)?reei8,ted value of $81.000,. 

and it appears tha.t the- S8ll.ts. C'rttZ-Bottlder C':reek op'erat1oIts recently 

have been purchaSed under authoritY' granted by DeCision N.o. 1819'''_ 

dated April '7,. 192'[" by T. B. Wilson. app11eant'a General Manager" 
-

who plans in turn to trsns~er them to applicant. ·'In this . 
service 1 t is proposed to- place eo ne?" 25-pass:enger stage. 

There is no application at present before this 

Co~ss1on re~uost1ng authority to trans~er these operations from 

~. B. Wilson to applicant an~ we do not believe that we ean 

authorize the use 0'£ any of the proceeds to be rec:ei ved. from the 

sale of the one hundred Shares of stock to pay for Sttch operations 

or for equipment to be used therein tOlt11 the transfer has been so 

requested and authorized. The order herein therefore will 

direct the USe of the stock proc:eed,a to pay organization coats and. 

2.. 



to :f'1nanee in part the cost o~ aequir1ng the properties which 

a.ppl1eant will USe in its opera.tions in Salem. and in Ettgene,. 

oregon. 

ORDER 

Southern Pacifio Motor 'Iransport COmpe.:DY having app1.ied 

to the Railroad. Commission for permission to issue stock,. a. public 

hearing having been held before Examiner F"eXlkhs'Ilser. s.nd the 

Railroad Commission being of the op1n1on that the mone'7. property 

or labor to be procured or :pa.id :for tlmough the.' issue o~ stock is 

reaeona.bly required for the purposes specified herein. and that the 

expe~d1turea for ~ch purpos~a nre not in whole or ~ :part 

reaso:aably chargeable- to operattog expenses or 'to income. 

~ IS EEEEBY ORDERED that S~thern Pacifie ~otor 

Transport C:om-pe.n:1 be to s.nd i't hereby 1sp authorized to 18S!le and 

sell,. for caSh at not lees than $100.00 8; share .. one h1m.d.r&d shares. 

ot' 1 ts ~p1tal stock aDd te> use the proceeds to p8.'7 organization 

expenses ana. to finance in part the cost of a.cquiring the 

properties,. referred to in the foregoiDg op1nion,. now ueed by the 

Southern Pao.it'ie C:omp~ 1n the motor bus operat iOllS in. 8.lld in the 

v1e1n1ty o'!. Salem and EtLgenEt. Ore-gon. 

I~ IS RE.?E13Y FTJRTRER ORDERED that applicant shall keep 

such record o~ the issue of" the stock herein authorized. and of the 

disposition of the proeeed.a,. as will enable it to :tile on or 

befor& the 25th dar of each mo~th. a ver1~ied report. as required 
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by the Railroad Comm:is.sionr s General Order No. 24,. whioh order,. 
.. 

1ns.ofar as applicable,. is made So part of this order. 

I~ IS HEREBY FU?TEER OE:DERED that the s:a.thori ty herem 
.. 

granted s~aU become effe-ctive upon the date: hereof. 

1 ~ ::: r"a:-IUfi:I) at san ?t'ancisco,. Ca 1.,1.ornia,. thie _ ... L,,--u~ __ _ 

day o-r YaY' .. 1927. 

Commissioners. 

'f') •• .."1. .. _ 


