Decision No.

SEFORE THE RAILROLD COMMISSION OF THXE STATIE OF CALIFORNIA

In the lMatiter of the iapplication of
XEY SYSTEYM TRANSIT COMPANY, & cor-
poration, to abandon its motor dus
service now operating dbetween a
terminus at Los ingeles Avenue and
Spruce Street and a terminus at Alta
Road ané Spruce Street, and inter-
nediate points in the City ol Berkeley,)
County of Alameds, State of California.)
)

application No. 1l3604.

T N e N e I =

robeck, Phleger & Harrison, by Frank S.
Richards, for Applicant.

E. J. Sinclaixr, City ittormey, for
the City of Berkeley.

John F. Denman, in propris persona.
LOUTTIT, COMIISSIONLR:

OCPINION

Key Systen Transit Company, a corporation, filed the
above entitled proceeding on March l4th, 1927, seeking permission
to abandon cervice on ivs Spruce Street llotor Coach Line iz the
City of 3erxkeley, Alameda County, California. On JApril Stk, 1927,
this utility f£iled axn amended zpplication, reguesving permission
to increase the rate of fare and curtalil thé service on this line
in the event permission to abandon the line, as applied for in the
original application, was denied.

A public nearing was held in This matter in Berkeley on

ipril 8un, 1827,

The Sprwoe Street Liotor Coach Line oxtends from the teoxr-
ninal of the Spruce Street car line at the intersection of Spruce

Street with Los ingeles Avemue, nortaerly along Spruce Street a

distance of upproximaioly ome and one~teanth alles to Jlta Road
- . e
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Permit for this bus operationr, for & period of one hundred and

eighty (180) days, was granted by the City Couxncil of Berkeley by
Resolution No. 15456 N.S., passed September 1l4ih, 1926, Opera-
tion of the bus line began Seplember 19t¢h, 1926. On March 8th,
1927, tae City Coﬁncil of Berkeley, by Resolution No. 13742 N.S.;
authorized the continued operation of this motor coach line to
Apxril 15%th, 1927. Tke line operates entirely within the City of
Borkeley and no certificate for its operutlon was obtained ILronm
thls Commissioz. |

. Applicant's Exhibit No. 1 shows the operating resulis of
this bus line from Sepvembdber 19th, 1928, teo March Jlst, 1927, Tails
record shows the following averages per month during this period:
pessengers carried, 5,070; total bus miles operated, 3,710; and,
total receipts for this operation, $155.00. The average operating
expensecs, inocluding overheads, over the same period of time are
showz to be $1,194. pexr moxth. The operation, therefore, shows an
average Geficit of $1,039. per month, or, in other words, the av-
erage receipts are 12.9% of the average expenses.

In the amended application, it is sought to decrease the
opersting loss by increasing the rate of fare and curtailing the
service. The City of Berkeley and other interested parties regist-
ered the ir opposition to any inerease in the fares Lo the line at
this time. Walle no seriouc opposition wus presented Lo a .curtail-
neat of the service, it is evident thatl 1if the sexvice were re-
duced to one-half the amount now afforded the operating expenses
would continue to be out of proportion with the revenue received,
naturally the reveaue would diminish to some extent with a reduced
gervice.

Tae question of rates of fare for this utility over 'its
entire system is now being considered by the Commission in Applica-
tion No. 11329 and it would seenm proper that the fares for all lines

be considered in that proceeding.




Prior to the hearing, some of the interested parties,
including applicant, and certain improvenent clubs, attempted to
reach an agreement relevant to deereasing the operating loss by
a curtailment of service and an increase in fares. It appears,
nowever, that the parties were unable to present an agreed plan
to tae Commission for its consideration.

Trou the evicdence 2dduced in this proceeding, it appears
that the revenue received from the operation of this bus line is
tareasonadly low, compared with the expense of performing the ser—
vice, and that 1t is wrfalr to require this wiility and patrons
oX I1ts other lines %o sustain such & logs; therefore permission %o
abandon this bus line chouwld be granted, as upplied for in the
original application, insofar as tils Conzission has jurisdiiction
in the matter.

I recommend the following form of order:

Xey System Transit Company, having applied to this Com-
nission for an oxder seeking permission to dlscontinue its Spruce
Street Motor Coach Line in the City of Berkeley, or, in the event
such permission is deniled, 1% be authorized to inorease its rates
of fore axd curtail the service on this line, 2 pwblic hearing
navizg been held, the matter being wader submission and ready for
decision,

IT IS FEREBY TOUND AS & PACT that the revenue received

from the operction of applicanti®s motor coach line on Spruce Sireet

betweer Los J[ageles Lvenue and ilta Road, in the City of Berkeley,

does not Jjustily the expense incurred in providing this service and
that vhls loss places an undue burden upon this utility‘and patrons
of 1%c other lines, therefore

IT IS HEEREEY ORDERED thet inmsofar as this Commission has

Jjurisdiction in the maiter, %he Xey System Transit Company be and
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it 1s hereby authorized to abardon its Spruce Street Motor Coach
Line between Los Angeles Avenue and Alta Road, in the City of
Berkeley, on and after Juge 15th, 1927.

The foregoing Cpinion and Order are hereby approved and
ordered filed as the Opiniozn and Order of the Railroad Commission
of the State of California.

The effective date of this order shull be twenty (20)

days from and after the date nereof.

/<
% Dated at San Frameisco, Califormia, this_ 24 day of
Sy

Connmissioners.




