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Decision No. 1 ~ ~~ J ',: 

BEFORE TE:E P...LUL.."<.O .. ;'D C01llUSSION OF THE STATE OF C.:J..IFORNIA 

!~ the Matter ot the ~pplication ot 
KEY sysm[ TR1~SIT COMP~Y, a cor- j 
poration, to ab~lndon its Qotor bus ) 
service now oper:lting between a ) 
terminus at Los .~eles Avenue and ) ~pplication No. 12604. 
Sp~ce Street ~~d ~ t~rminus at ,Alta ) 
Road and Spruce Street, and inter- ) 
~ediate points in the Oity ot Berkeley,) 
County of Alaceda, state of California.) 

----------------------------------) 
Brobeok, Phleger & Earrison, by Frank S. 

Ric~d~ tor ~pplicant. 

E. J. Sinclair, City i.ttomey, for 
the City ot .Beirkeley. 

John F. Denman, in p:oopric. persona. 

LOUTTIT, C01naSSIONER: 

OPINION 

Key System Transit Company, a oorporation, filed the 

above entitlecl proceeding on Maroh l4th, 1927, seel<ing perr.lission 

to abandon ~ervioe on its Spruce Street Motor Coach Line in the 

City of Berkeley, ~~aceda County. California. On April 8th, 1927, 

this utility filed an amended ~p'plioation, re~uesting permission 

to inorease the rate ot tare and ourt~il the servioe on this line 

in the event permission to abandon the line, as applied for in the 

origi~ul applic~t1o~, was denied. 

~ public hearing wus held in this o~tter in Berkeley on 

!~ri1 8th, 1927. 

minal of the S~ruce Street car line at the intersection of S~ruce 

street with 10:;; i..ngeles i..venue, northf)rly along SlJruce street a 
d1staDoe o~ ~pprox1matoly one an~ one-te~t~ ~iles to "t ...-... a Roc.d. 
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Permit for this b~s operation, for a period ot one hundred and 

eighty (180) day~, was granted by the City Council of Eerkeley by 

Resolution No. l5456 N.S., passed Se~tember 14th, 1926. Opera-

tion ot the bus line began September 19th, 1926.. On Ma.rch. 8th. 

1927, the City Counoil ot Eerkeley, by Resolution No. 15742 ~.S., 

authorized the continued operation ot this motor coach line to 

~pril 15th, 1927. zne line operates entirely within the City of 

Berkeley and no certific~te for its oDer~tion was obtained trom 

this Oommission. 

App1icant t s Exhibit !;o. 1 shO'l,{s the operating results ot 

t~is bus line from Sep~ember 19th, 192&, to Maroh ~lst, 1927. ~Ais 

record shows the followiDg averages ~er couth during this period; 

passe~ers carried, 5,070; total bus miles operated, 3,710; ~dt 

total receipt~ for thi~ o~erution, $155.00. The average operating 

expenses, inolucling overheads, over the same per iod ot t 1me are 

$ho~~ to be $l,194. per month. The op~ration, theretore, shows an 

~veruge ~etioit ot 01,039. per ~onth, or, in other words, the ~v

erage receipts are 12.9~ of the aver~ge expenses. 

In the ~ended application, it is sougat to decrease the 

oper~tine loss by inoreasing the rate of tare an~ curtailing the 

service. The City ot Berkeley and other interested parties regist-

ered their op~osition to any inorease in the !~es z~ the line ~t 

this title. ~fo.ile no serious opposi tion .... ~s presented to a .cur-tail-

~ent ot the service, it is evident tt~t it the service were re-

d.uced to one-halt" the Q.mount now a:f'forded. the operating expe:oses 

would continue to be o~t of proportion with the revenue received, 

natur~ly the reveDue woul~ di~inish to some extent with a reduoed 

service. 

T"Ae question o:f rates ot tare tor this utility over 'its 

entire system 1s now being considered by the Commission in Applica-

tion No. 11329 arA it would seetl proper that the fares for all lines 

be oonsidered in that proceeding. 



Prior to the he~rine, sooe of the interested parties, 

including applicant. and cert~1n ioprove~ent clubs, attempted to 

reach an agreecent relevant to ~ecreasing the operating loss by 

a curtailment ot service and an increase in t~es. It appears, 

however, that the po.rties were unable to present a.n s.greed plan 

to t~e Co~lssion tor its oonsideration. 

~ou the ~vi~ence ~dduced in this proceeding, it appears 

that the revenue received trom the operation of this bu~ line is 

u:o.reaso:::J.u'bly low, compared. with the expense ot per:f'orI:li!l.g the ser-

vice, and thct it is U4ta1r to re~uire this utility and patrons 

o~ 1ts other lines to sustaic such ~ 10=3; therefore permission to 

:l'bandon this bus line should. be granted., !:l.S ~p~11ed tor in the 
, ';.. / 

original application, insofar as ~his Co~ission has jurisdiction 

in the r:lat ter. 

I reco~end the following to~ ot order: 

ORDER .... _....a __ 

Key System !r~DSit Company, having applied to this COI:l-

mission for an order seeking permission to discontinue its Spruce 

Street Motor Coach Line in the City ot Berkeley, or, in the event 

such permission is denied, it be au.thorize.a. to inorease its rates 

ot !~e ~d curtail the service on this line, ~ ~ublic hearing 

hav~ been held, the matter being under submisSion and ready for 

decision, 

IT IS HEREBY FOUND J~ l~ P.\CT that the revenue received 

trom the operation ot applicant's motor ooach line on Spruce Street 

between Los l..ngeles i ... venu.e and II to' Roaa., in the City ot Eerkeley t 

~oes not justity the expense incur.red in providing this service ~d 

that this loss places an undue b~den upon. this utility and patrons 
of its other lines, therefore 

I~ IS EEREEY ORDERED ths.t insofar as this CO.tru:llsSion has 

jurisdiction in the matter, the Key Syster::. ~ansit Company be and 
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it is hereby authori~e~ to abandon its Spruce street Motor CoaQh 

Line between Los l~eles Avenue and ~ta Road, in the City o~ 

Berkeley, on :lnd. atter c!"iix:.e 15th, 1927. 

The toregoing opinion and Order are hereby approve~ and 

ordered filed as the Opinion and Order ot the Railroad COCQission 

of the State of Calito~nia. 

The effective date ot thiz order shall be twenty (20) 

days from and after the d~te hereof. 

Dated at S~ Pr~cisco, C~liforni~, this 
__ ~~ __ ~ _____________ , 1927. 

Co:ltllssi o17-ers. 


